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Our cover shows how Producers Bank is soaring high in the 
countryside. With the merger and consolidation and all the 
other feats of the Bank for the year, Producers Bank indeed 
soared high in 2012.
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Our 
Corporate 
Logo

T               he  Producers  Bank  logo  represents  the  aspiration  of  the  Bank  as  expressed

 by  the  ideals  of  its  four  publics  (customers,  employees,  creditors  and  shareholders).  These 

four publics are the four sides of the logo.  These interlocking publics, if put together, share a 

common spirit of sacrifice, honesty, and teamwork; thus, creating a solid and stable institution 

represented by the square of the logo.  The Bank sees itself becoming the avenue — the yellow

path — through which the countryside's  green  resources are transformed into new golden wealth.  

It aims to be the primary development financial institution — represented by the color yellow — in 

the Philippine countryside — represented by the color green.  The Bank, therefore, is the yellow sun 

rising  on  the  Philippine countryside bringing new hope to Filipinos who seek a better future. 

Producers  Bank is the dawn rising, shedding light to families and towns and bringing hope by 

supporting the local economy to help people produce more wealth.



V ision
To be the most progressive, stable and strong private 
development financial institution in the Philippine 
countryside

To make our depositors happy and delighted with the value and quality of 
services they get from Producers Bank

To provide responsive and innovative credit and other services needed by 
farmers, small- and medium-sized enterprises

To assure challenging and rewarding jobs and long-term employment for 
our employees

To make our stakeholders very proud of our contributions to economic 
development in the Philippine countryside

•

•

•

•

M ission
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The main purpose for our existence is to create long-term value to our shareholders by 
generating for them superior and sustainable returns.  We will achieve this by:

Providing our customers value-added products and better service delivery;

Adhering to what our laws and regulations require;

Promoting a corporate culture that subscribes to high moral and ethical standards 
underpinned by codes of corporate governance and best practices;

Creating a working environment based on the values of equal opportunity and 
meritocracy; and

Improving the quality of life of our employees and in the communities that we 
serve particularly in areas that are not served by the large financial institutions.

•

•

•

•

•

Philosophy
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C orporate 

The 'new' Producers Savings Bank Corporation

The 'new' Producers Savings Bank Corporation, incorporated on October 1, 2012, is the resulting 
thrift bank entity that possessed all the rights, privileges, immunities, franchises, and absorbed all 
the properties and assets, as well as assumed all the liabilities and obligations of both the 'old' 
Producers Savings Bank Corporation and New Rural Bank of Victorias, Inc. in the same manner as if it 
had itself acquired all the rights, privileges and assets and incurred such liabilities or obligations.

Upon the incorporation of the 'new' Producers Savings Bank Corporation, the 'old' Producers Savings 
Bank Corporation and New Rural Bank of Victorias, Inc. ceased to exist as corporate entities. 

The consolidation is in support of the policy of the Bangko Sentral ng Pilipinas (BSP) to promote 
mergers and consolidations among banks as a means to develop larger and stronger financial 
institutions. 

On April 25, 2012, the Board of Directors of the Philippine Deposit Insurance Corporation (PDIC), per 
Resolution No. 2012-04-083, granted its consent to the proposed consolidation of Producers Savings 
Bank Corporation and New Rural Bank of Victorias, Inc. to be known as “Producers Savings Bank 
Corporation” pursuant to Section 21.c of the PDIC Charter.

Soon thereafter, the Monetary Board in its Resolution No. 963 dated June 15, 2012, approved the 
consolidation of Producers Savings Bank Corporation and New Rural Bank of Victorias, Inc. into a 
new consolidated thrift bank to be known as “Producers Savings Bank Corporation.”

With the endorsement of the BSP, the Securities and Exchange Commission (SEC) issued on October 
1, 2012, the Certificate of Incorporation of Producers Savings Bank Corporation and the Certificate of 
Filing of the Articles and Plan of Consolidation by and between Producers Savings Bank Corporation 
and New Rural Bank of Victorias, Inc. to be known as “Producers Savings Bank Corporation.”

Pursuant to R. A. 7906 and to Monetary Board Resolution No. 963 dated June 15, 2012, the BSP 
granted Producers Savings Bank Corporation its Certificate of Authority to operate as a thrift bank on 
October 8, 2012.

The 'new' Producers Savings Bank Corporation commenced operations as a consolidated bank on 
October 12, 2012.

As of December 31, 2012, the 'new' Producers Savings Bank Corporation has a total of eighty one (81) 
branches operating in Regions I to VI. 

The 'old' Producers Savings Bank Corporation

Prior to the consolidation, the 'old' Producers Savings Bank Corporation was formerly known as 
Producers Rural Bank of San Jose City (NE), Inc. and later as Producers Rural Banking Corporation.

Profile
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The 'old' Producers Savings Bank Corporation was registered with the SEC on October 23, 1995 to 
operate as a rural banking corporation. 

On August 2, 1995, the Monetary Board in its Resolution No. 856 approved the grant of an 
authority to Producers Bank to operate as a rural bank pursuant to Republic Act 7353.

On November 17, 1995, the BSP granted Producers Bank its Certificate of Authority to operate as a 
rural bank and it started its operations as such on November 27, 1995.

As a rural bank, Producers Bank preserved the distinction of having the largest branch network in 
Luzon and the second largest branch network nationwide among rural banks. Producers Bank  
ranked third (3rd) largest among rural banks in the Philippines in terms of total assets as of the end 
of 2009.

On August 13, 2009, the Monetary Board, in its Resolution No. 1158, approved the application of 
Producers Bank to convert/upgrade its Certificate of Authority from a rural bank into a thrift bank.

On September 27, 2010, Producers Savings Bank Corporation started its operations as a thrift bank 
and thus became the first rural bank with its head office located in Metro Manila to be upgraded to 
a thrift bank since the enactment of the General Banking Law of 2000.



F inancial

FOR THE THREE MONTH PERIOD  (in Million Pesos)
*October to December 2012 for the ‘new’ Producers Savings Bank Corporation

Net Interest Income
Other Income
Opera�ng Expenses
Provision for Credit Losses
Net Income

AT YEAR-END (in Million Pesos)

Total Assets
Loan Por�olio (net)
Total Deposits
Capital Funds

PER COMMON SHARE

Earnings per Share 
Number of Shares Outstanding 

FINANCIAL RATIOS

Return on Average Assets
Return on Average Equity
Net Interest Margin
Non-Performing Loans Ratio
Capital Adequacy Ratio

H ighlights

2012

122.494
38.584

125.904
5.245

32.373

7,674.415
5,006.131
3,195.461
1,022.476

0.55
59,338,440

1.19%
8.92%
7.37%
3.06%

20.15%
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M essage from the

C hairman

ANDRES M. CORNEJO
Chairman and Chief Execu�ve Officer



ANDRES M. CORNEJO
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With the approval of the Bangko Sentral ng Pilipinas (BSP) and the issuance of the Cer�ficate of Incorpora�on of the Securi�es
and Exchange Commission (SEC) of the consolida�on of Producers Savings Bank Corpora�on (Producers Bank) and New
Rural Bank of Victorias, Inc. (NRBVI), we will no longer talk about two separate banks.  Rather, we will be talking about the
new Producers Savings Bank Corpora�on which came into existence as a juridical en�ty last October 1, 2012.
 
I consider the aforesaid  consolida�on which brought about the crea�on of the new Producers Savings Bank Corpora�on as our
major opera�onal highlight for 2012 for a number of reasons.  
 
First, the consolida�on culminates all our efforts and hard work from the moment the old Producers Bank acquired one
hundred percent (100%) of the issued and outstanding common shares of NRBVI way back in 2010.
 
Second, the consolida�on makes the presence of the new Producers Bank more felt in areas where it operates not only in
Luzon but in the  Visayas as well.
 
Third, the consolida�on makes the new Producers Bank  the largest thri� bank among independent thri� banks (i.e., thri�
banks that are not subsidiaries of universal banks) in terms of branch network with eighty one (81) branches as of December
31, 2012 plus the  eleven (11) branches  granted by BSP as an incen�ve to be opened  in the Visayas within 2013. 
 
Fourth, the consolida�on results to greater efficiency, market reach, larger capital and a more formidable and compe��ve
financial ins�tu�on dedicated to service the financial requirements of the farmers and SMEs involved in the food produc�on
value chain.
 
Fi�h, the consolida�on proves once again what we can do as a Bank. The consolida�on with NRBVI is not the first �me that we
ventured into this kind of endeavor. In 2003, Producers Bank merged with Rural Bank of  Rosales, Inc. (ROSBANK) which paved
the way to the opening of more branches as an incen�ve given by BSP because of the merger.
 
On the other hand, it can be noted that nothing much has changed in the new Producers Bank except for its  legal status as a newly 
formed  corpora�on which absorbed the assets and liabili�es of the old Producers Bank and NRBVI.  The same corporate name, 
Producers Savings Bank Corpora�on,  will con�nue to be used. Its original vision and mission  including  the organiza�on 
commi�ed to see it through in the near future will remain the same. 

Meanwhile, the Monetary Board (MB) and the BSP have adopted an expressed policy of promo�ng mergers and consolida�ons 
among banks as a means to develop larger and stronger financial ins�tu�ons especially those whose main areas of opera�ons are
outside of Metro Manila. In line with this, we have also  decided to enter into a merger with Iloilo City Development Bank
(ICDBank) for the same purposes stated in the consolida�on above. It is expected that BSP and also the Philippine Deposit
Insurance Corpora�on will likewise approve our merger applica�on  by the third quarter of 2013.
 
With the aforesaid merger and consolida�on and all the other feats of the Bank for 2012, I am proud to say that indeed Producers 
Bank soared high and is con�nuously doing so such that we can expect a lot more good things coming our way like the 
implementa�on of our plan to expand further our thri� banking business all over the countryside.
 
Yet, amidst the merger and consolida�on, the change from old to new Producers Bank, the branch openings here and there,
one thing remains constant, and that is our commitment as a development financial ins�tu�on to support the local economy by
helping people produce more wealth. 

In closing, let me express my deepest gra�tude to all the stakeholders of Producers Bank – the shareholders, the officers and staff, 
the creditors and the customers. Thank you for your con�nuous support and belief in Producers Bank, without all of you, 
Producers Bank will not be where it is right now. 

Also, let me give glory to our Lord Jesus Christ for the outpouring blessings that He gives Producers Bank. Thank you, Lord Jesus and 
I know that without Your guidance we will not make it on our own! 

 SOARING HIGH
P�������� B���
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P resident’s

R eport

EDMUNDO C. MEDRANO
Vice Chairman, President

and Chief Opera�ng Officer

The
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eview ofR
2012 Operations

Producers Bank once again proved itself right in its 
optimistic anticipation for 2012 as the year ended 
with a bang. 

In spite of uncertainties in the economic front at the 
start of 2012 --- in large part due to the continuing 
uncertainties in the Eurozone, the Middle East, North 
Africa and the United States, Producers Bank has done 
well amidst these uncertainties. Producers Bank 
positioned itself  well  and reaped the benefits 
presented by opportunities arising from sweeping 
changes in the regulatory environment. 

Presented below are the major developments for 
Producers Bank in 2012.

Producers Bank Completes Consolidation with New 
Rural Bank of Victorias, Inc.

Producers Savings Bank Corporation completed its 
consolidation with the New Rural Bank of Victorias, 
Inc., the largest rural bank based in Negros Island, in 
October 2012 and in the process created the largest 
standalone thrift bank in the country in terms of 
branch network. 

The consolidation also resulted in the increase in the 
rediscounting line of Producers Bank with the BSP to 
PhP1.391 Billion.

Commences Process of Merger with Iloilo City 
Development Bank

Producers Savings Bank Corporation has a thrift bank 
subsidiary, namely, Iloilo City Development Bank 
(ICDBank). The Monetary Board of the BSP, in its 
Resolution No. 373 dated March 6, 2009, approved 
the investment of Producers Bank in ICDBank up to 
49% of the issued and outstanding common shares of 
the latter. ICDBank, a 50-year-old thrift bank based in 
Iloilo City, has 8 operating branches at the end of 2012. 
While Producers Bank owns no more than 49% of the 

outstand ing  shares  o f  ICDBank,  the  latter  i s 
considered a subsidiary of  Producers Bank as 
Producers Bank exercises control over ICDBank as 
defined under BSP Circular 749 and PAS 27 (Separate 
Financial Statements).

Producers Bank and ICDBank entered into a Plan of 
Merger on November 16, 2012 and entered into an 
Agreement and Articles of Merger on December 21, 
2012, with Producers Bank as the surviving thrift 
banking entity, after having obtained the requisite 
board and stockholders' approvals.

Requests for approval and consent for the said merger 
were filed on January 8, 2013 with the BSP and the 
Philippine Deposit Insurance Corporation (PDIC), 
respectively.

Land Bank Approves  New Php450.0  Mi l l ion 
Unsecured Subordinated Debt Eligible as Lower Tier 
2 Capital for Producers Bank

Land Bank of the Philippines (LANDBANK) approved a 
new 10-year subscription in Producers Bank's 
unsecured subordinated debt eligible as lower tier 2 
capital in the amount of PhP450.0 Million. In February 
2013, after obtaining prior Monetary Board approval, 
Producers Bank exercised its call  option on its 
PhP120.0 Million unsecured subordinated debt which 
was  issued in favor of LANDBANK in December 2007.

LANDBANK took cognizance of the fact that Producers 
Bank is currently the largest lender to the individual 
palay farmers and has also started to lend to sugar 
farmers. All this in spite of the lowering of tariffs for 
agricultural products under the AFTA-CEPT. It will be 
recalled that Producers Bank was the first thrift bank 
to obtain recognition from the BSP as an accredited 
r u r a l  fin a n c i a l  i n s tit u tio n  i n  r e l a tio n  t o  t h e 
implementation of RA 10000 known as the Agri-Agra 
Credit Reform Act of 2009 and its implementing rules 
and regulations as contained in BSP Circular 736. 
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Producers Bank as an Accredited Rural Financial 
Institution

In BSP Circular Letter No. CL-2012-021 dated March 
28, 2012 and in subsequent BSP Circular Letters on the 
same subject, Producers Bank was named as one of a 
handful of banks, and the first thrift bank, to have 
been recognized by the BSP as an Accredited Rural 
Financial Institution (ARFI) under the guidelines of RA 
10000 and BSP Circular 736. As such, any bank lending 
to Producers Bank, or investing in Producers Bank, can 
claim such loan, investment or deposit as alternative 
agri-agra compliance.

In connection with being an ARFI, Producers Bank 
launched its Special Time Deposit Account for Banks 
(SDA for Banks) with the purpose to address the need 
of Banks to comply on an alternative basis with the 
requirements of RA 10000 and BSP Circular 736.       

2012 Financial Performance of the Bank

Net Income after Tax

Audited Net Income After Tax (“NIAT”) registered for 
the three (3) month period ended 31 December 2012 
was PhP32.373 Million representing an 8.92% return 
on equity.

Total Resources

The Total Resources of Producers Bank at year-end 
reached PhP 7.674 Billion. 

Producers Bank Continues to Expand its Branch 
Network

When the consolidation of the 'old' Producers Savings 
Bank Corporation and New Rural Bank of Victorias, 
I n c .  i n to  t h e  ' n e w '  P ro d u c e rs  S av i n g s  B a n k 
Corporation took place, the 'old' Producers Bank had 
73 operating branches while New Rural Bank of 
Victorias, Inc. had 5 operating branches and 1 Other 
Banking Office (“OBO”).

The 'new' Producers Savings Bank Corporation has 81 
operating branches and 6 approved but unopened 
branches as of December 31, 2012.  

It currently operates in 8 regions, namely, Cordillera 
Autonomous Region (CAR), Regions I to III, National 
Capital Region (NCR), Region IV-A (CALABARZON) and 
in Regions V and VI. The Bank has branches in 21 
provinces namely, Pangasinan, La Union, Benguet, 
Nueva Vizcaya, Quirino, Isabela, Cagayan, Aurora, 
Nueva Ecija, Bataan, Bulacan, Pampanga, Zambales, 
Tarlac, Laguna, Quezon, Batangas, Camarines Sur, 
Albay, Sorsogon and Negros Occidental and in the 
cities of Baguio and Pasig.

With 81 operating branches, the 'new' Producers 
Savings Bank Corporation has the largest branch 
network among standalone thrift banks as of the end 
of 2012.

Moving Forward in 2013

Given the positive picture of the Philippine economy, 
the growth prospects for  Producers Bank are 
definitely bright. An improving economy coupled with 
anticipated credit rating upgrade from international 
rating agencies, would drive demand for loans and 
other services provided by banks, in the process 
boosting their income. 

Enterprises will  be looking to expand and new 
businesses wil l  arise.  There wil l  be numerous 
opportunities for the Bank to assist businesses by 
offering them access to readily available capital 
through the different loan products and services that 
we offer. The opportunities cut across all sectors of the 
economy. 

Producers Bank is uniquely positioned to take 
advantage of  opportunities  for  an expanding 
agricultural sector because of the reach of our branch 
network.

EDMUNDO C. MEDRANO
Vice Chairman, President & COO
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R
 The Bank is exposed to a variety of financial 
risks arising from its operating, investing and 
financing activities. The Board of Directors 
(BOD) has overall responsibility for the 
Bank's financial risk management, which 
includes establishment and approval of risk 
strategies, policies and limits. The BOD 
created the Audit, Corporate Governance 
and Risk  Management Committees to 
closely monitor and evaluate the Bank's 
financial risk in line with the strategies, 
policies and limits set by the BOD. The 
m a i n  o b j e c tiv e  o f  t h e  fin a n c i a l  r i s k 
management is to minimize the adverse 
impact of financial  r isks on the Bank's 
financial performance and financial position 
due to the unpredictability of financial 
markets. 

The Bank's financial instruments consist of 
due from BSP, due from other banks, AFS 
investments, loans and receivables, HTM 
investments, sinking fund, deposit liabilities, 
accrued interests, taxes and other payables, 
bills payable, redeemable preferred shares 
and unsecured subordinated debt. The main 
purpose of these financial instruments is to 
generate income and raise finances for the 
Bank's operations.  

The main risks arising from the Bank's use of 
financial instruments are summarized as 
follows:

(a)   Credit risk and concentration limit

Credit risk is the risk that one party to a 
financial instrument will fail to discharge an 
obligation and cause the other party to

incur a financial loss. Concentration limits for the Bank are set by types of 
borrowers and loan classifications. In setting the concentration limits, 
the Bank considers the BSP regulations.

To avoid significant concentration of credit risk on the Bank's loans and 
receivables, the Bank spreads out its risk by setting limits on loan 
amounts that are way, way below the Bank's allowable single borrower's 
limit and sets a limit on industry concentration. The Bank's system of 
credit approval is such that the higher the credit exposure, the more 
approving bodies are required to review and approve the credit 
proposal.

To mitigate credit risk, the Bank as a matter of policy has set a target of 
having at least 70% of total loan portfolio secured by tangible collateral, 
predominantly by way of registered mortgages on real properties. An 
independent unit in the Bank validates property appraisal, title 
verification, credit investigation and credit evaluation done by the loan 
originating branches. Insurance coverage and assignment of the 
insurance policies in favor of the Bank are required on these assets (e.g., 
improvements on real properties, motor vehicles, etc.). Further, the 
Bank requires that the borrowers themselves be insured (e.g., life 
insurance, mortgage redemption insurance, etc.) and the insurance 
policies assigned in favor of the Bank. 

The Bank's maximum exposure to credit risk before collateral held or 
other credit enhancements at December 31, 2012 follows:

Due from BSP

Due from other banks

Loans and receivables, net

AFS investments

HTM Investments

Sinking fund

Other resources - security deposits

144,058,438

658,913,405

5,006,131,477

817,903,024

20,000,000

42,645,973

4,319,853

6,693,972,170

P

P

In 2010, the BOD of Producers Bank approved the launching of a loan 
product to lend to small farmers who may have no access to formal 
credit institutions because the land they are tilling are small and are not 
covered by transfer certificate of title. The loan had been proposed to be 
covered by a guarantee or surety to be executed in favor of the Bank by 
the Agricultural Guarantee Fund Pool (AGFP).  
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A G F P  w a s  e s t a b l i s h e d  b y  v i r t u e  o f 
Administrative Order No. 225-A issued by 
former President Gloria Macapagal-Arroyo 
on May 26, 2008 to mitigate the risk involved 
in agricultural lending thereby facilitating the 
provision of credit in the agriculture sector.  
The AGFP shall encourage private financial 
institutions and other credit conduits to 
expand their outreach to new small farmer 
and fisherfolk (“SFF”) borrowers; and/or 
expanded lending to existing SFF borrowers 
by  p rov i d i n g  g u a ra nte e  cove ra ge  to 
unsecured loans extended by the private 
financia l  institutions and other  credit 
conduits to SFF borrowers engaged in palay 
and/or food production projects/activities.

The BOD of Producers Bank also approved an 
ICRRS, which is a loan review and loan loss 
provisioning system that clearly sets forth 
the criteria for uniformly classifying loans. 
ICRRS has three (3) components, namely: 

the Borrower Risk Rating (BRR) which 
r e q u i r e s  a n  a s s e s s m e n t  o f  t h e 
creditworthiness of the borrower, 
fo c u s i n g  o n  t h e  o u t l o o k  fo r  l o a n 
repayment without considering the type 
or amount of the facility, or its security 
ar rangements .  The  c r i ter ia  to  be 
assessed here are those which have a 
direct bearing on the borrower's long-
term chances of survival and the factors 
related directly to these.  Although the 
b o r ro w e r ' s  fin a n c i a l  c o n d i tio n  i s 
evaluated on the basis of the past three 
years' historical financial statements, 
this is primarily to determine any trend 
in the entity's financial condition going 
forward, and how it will impact the 

borrower's future solvency, or debt-service capabilities. The BRR is 
determined by focusing on the borrower's credit quality based on 
factors such as the borrower's: (a) stability, (b) access to financial 
markets, (c) ability to service debt,  (d) financial position strength, and 
(e) external rating by agencies, where applicable;
     

the Facility Risk Factor (FRF) which is determined for each individual 
facility, taking into account the different security arrangements, or 
risk influencing factors, to allow a more precise depiction of risk. FRF 
is determined based on security arrangements supporting the 
facility. Since the FRF focuses on the quality and quantity of the 
collateral cover applicable to the underlying facility, independent of 
borrower quality, the FRF can upgrade the BRR on the basis of the 
facility's collateral position, or can downgrade it due to risk-
enhancing features; 

the Adjusted Borrower Risk Rating (ABRR) which is the result of the 
combination of the BRR and FRF; and

the Composite Risk Rating (CRR) which is the result of the weighted 
average ABRR to be used to determine the CRR of borrowers with 
multiple facilities.     

Excessive risk concentration

Credit risk can arise whenever a significant number of borrowers have 
similar characteristics and are affected similarly by changes in economic 
or other conditions. The Bank analyzes the credit risk concentration to 
an individual borrower, related group of accounts, industry, geographic, 
internal  rating buckets,  currency,  term and security.  For r isk 
concentration monitoring purposes, the financial assets are broadly 
categorized into (1) loans and receivables, and (2) financial investment 
securities. To mitigate risk concentration, the Bank constantly checks for 
breaches in regulatory and internal limits.  The Bank manages credit risk 
through a continuing review of credit policies, system and procedures.
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Concentration of risks of financial assets with credit risk exposure

An analysis of concentrations of credit risk by industry at the reporting date based on carrying amount (gross of 
allowance for probable losses) at December 31, 2012 is shown below:

Loans and
receivables

Due from BSP and
other banks

Concentration by industry

Financial intermediaries

Agriculture, hunting and forestry

Wholesale and retail trade, repair 

of motor vehicles, motorcycles 

and personal and household goods

Real estate, renting and 

business activities

Construction

Fishing

Manufacturing

Transportation, storage 

and communication

Hotels and restaurants

Education

Electricity, gas and water

Other community, social 

and personal service activities

AFS 
investments

HTM
investments

Sinking 
fund

Other resources 
– security 
deposits

Total

P868,000,000

1,393,625,615

697,944,271

431,633,655

266,502,200

243,866,132

226,777,068

218,689,045

191,085,792

72,368,951

20,679,318

280,957,177

P4,912,129,224

P802,971,843

-

-

-

-

-

-

-

-

-

-

-

P802,971,843

P817,903,024

-

-

-

-

-

-

-

-

-

-

-

P817,903,024

P20,000,000

-

-

-

-

-

-

-

-

-

-

-

P20,000,000

P42,645,973

-

-

-

-

-

-

-

-

-

-

-

P42,645,973

P2,551,520,840

1,393,625,615

697,944,271

435,953,508

266,502,200

243,866,132

226,777,068

218,689,045

191,085,792

72,368,951

20,679,318

280,957,177

P6,599,969,917

-

-

-

4,319,853

-

-

-

-

-

-

-

-

P4,319,85

The aging analyses of financial assets (gross of allowance for probable losses) at December 31, 2012 follow:

ImpairedTotal Neither Past 
Due

nor Impaired 30 days 31-90 days 91-180 days >180 days

Past Due but not Impaired

Due from BSP

Due from other banks

Loans and receivables

AFS investments

HTM investments

Sinking fund

Other resources – 

Security deposits 

P144,058,438

658,913,405

5,073,935,163

817,903,024

20,000,000

42,645,973

4,319,853

P6,761,775,856

P144,058,438

658,913,405

4,831,021,695

817,903,024

20,000,000

42,645,973

4,319,853

P6,518,862,388

-

-

47,223,946

-

-

-

-

-

P47,223,946

-

-

45,347,072

-

-

-

-

-

P45,347,072

-

-

51,425,874

-

-

-

-

-

P51,425,874

-

-

82,058,433

-

-

-

-

-

P82,058,433

-

-

16,858,143

-

-

-

-

-

P16,858,143
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The Bank's bases in grading its financial assets are as follows:

High grade - These are receivables which have a high probability of collection (the counterparty has the apparent ability 
to satisfy its obligation and the security on the receivables is readily enforceable).

Standard grade - These are receivables where collections are probable due to the reputation and the financial ability of 
the counterparty to pay but have been outstanding for a certain period of time.

Substandard grade - These are receivables that can be collected provided the Bank makes persistent effort to collect 
them.

The table below shows the credit quality by class of financial assets of the Bank based on their historical experience with 
the corresponding parties.

Neither Past due Nor Impaired

Due from BSP

Due from other banks

Loans and receivables

AFS investments

HTM investments

Sinking fund

Other resources – 

Security deposits 

P144,058,438

658,913,405

4,831,021,695

817,903,024

20,000,000

42,645,973

4,319,853

P6,518,862,388

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

P144,058,438

658,913,405

4,831,021,695

817,903,024

20,000,000

42,645,973

4,319,853

P6,518,862,388

High
grade

Standard
grade

Substandard 
grade

Total

(b)   Market risk

Market risk is the risk of loss of future earnings or future cash flows arising from changes in the price of a financial 
instrument. The value of a financial instrument may change as a result of changes in interest rates, foreign currency 
exchange rates, equity prices and other market changes. The Bank's market risk is manageable within conservative 
bounds. As of December 31, 2012, the Bank has not engaged in trading financial instruments.

However, in the event the Bank starts a securities portfolio, the Bank's Risk Management Manual has already defined 
limits for the following:

The credit quality of the Bank's financial assets that are neither past due nor impaired is considered to be of good quality 
and expected to be collectible without incurring any credit losses.

Loans are secured either by real estate, chattel or other assets.

Credit quality per class of financial assets
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 Interest rate risk is the risk to earnings or 
capital resulting from adverse movements 
in the interest  rates.  The economic 
perspective of interest rate risk focuses on 
the value of a bank in the current interest 
rate environment and the sensitivity of 
that value to changes in interest rates. 

The Bank mitigates interest rate risk (risk 
of loss or the risk of reduction in income 
due to changes in  the interest  rate 
environment) through the Asset and 
Liability Management Committee (ALCO). 
The Bank also monitors and measures the 
interest rate risk using an interest rate gap 
analysis. The gap analysis measures, for 
any given period, any mismatch between 
the amounts of interest-bearing assets 
and interest-bearing liabilities, which 
would mature or reprice during the 
period.

Interest rate risk is also addressed by the 
Bank by setting prudential limits on short-
term loans vis-à-vis medium-term loans 
( m a x i m u m  l i m i t  o f  3 0 %  o f  t o t a l 
outstanding loans receivable). Short-term 
loans allow the Bank the flexibility to 
adjust loan pricing quickly should interest 
rates move up with respect to its sources 
of funds. Medium-term loans, on the 
other hand, are general ly re-priced 
periodically. In cases of medium-term 
loans whose interest rates are fixed, the 
interest rate generally provides sufficient

Increase/(decrease) in rate 

Effect on income before income tax 

Effect on equity 

1%

P8,178,081

8,178,081

(1)%

(P8,178,081)

(8,178,081)

The interest rates for the interest-bearing financial instruments as of 
December 31, 2012 are as follows:

Due from BSP

Due from other banks 

Loans and receivables

AFS investments

HTM investments

Sinking fund

Deposit liabilities

Bills payable

Redeemable 

preferred shares 

Unsecured 

subordinated debt

Within 

1 year

1-5

years

> 5 

years

3.5%

0.25% to 2.635%

5.75% to 18%

5.615% to 5.725%

-

0%  to 4.5%

3.5% to 6.30%

-

-

-

-

12% to 18%

-

3.5% to 6%

5%

-

T-bill rate plus 2% to 3%

-

-

-

16% to 18%

-

7.25% to 9%

-

-

-

-

9.1192%

 cushion in terms of spread over sourcing rates.

The Bank also maintains a very large portion of its deposit base in short-
term deposits. No interest is paid on demand deposits, and the interest 
rates on savings and time deposits are set by reference to prevailing 
market rates being quoted by the commercial banks. 

The Bank also makes an extensive use of rediscounting funds, the 
interest rates on which are generally fixed for the entire term, thus 
assuring that the interest spread of the Bank is maintained at all times.

The Bank closely monitors the movements of interest rates in the 
market and reviews its assets and liability structure to ensure that 
exposures to fluctuations in interest rates are kept within acceptable 
limits.  

The following table demonstrates the sensitivity of income before 
income tax and equity for the three-month period ended December 31, 
2012 to a reasonably possible change in interest rates, with all other 
variables held constant:

Specific type and currency of security;
Years to maturity; and
Maximum portfolio amount 
per currency.

(c)  Interest rate risk
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(e) Liquidity Risk

Liquidity risk is the risk from inability to meet obligations when they become due because of inability to liquidate assets or 
obtain adequate funding. The Bank ensures that sufficient liquid assets are available to meet short-term funding and 
regulatory requirements.  The Bank mitigates liquidity risk through the ALCO and Treasury Management Department, who 
ensure that sufficient liquid assets are available to meet short-term funding and regulatory requirements.  The amount and 
the sources of funds (such as secondary liquidity reserves, unused credit lines and rediscounting lines) that are available to 
the Bank and the circumstances under which the Bank may use those funds are determined on a weekly basis.  The Bank 
requires all branches to maintain liquid assets to total deposits/other liabilities ratio of at least 20% or 15% liquidity 
reserves, net of legal reserves.  

The Bank's liquidity, cash and reserves positions are monitored on a daily basis. The Bank maintains sufficient liquidity 
reserves in the form of high-yielding placements with BSP, deposits with other banks and investments in government 
securities.  The Bank has also obtained sufficient liquidity lines from other banks and non-banking lending institutions that 
can relieve financial pressures in the event of an extraordinary demand for liquidity.  Further, the Bank actively rediscounts 
loans with the many entities that have given the Bank more than sufficient rediscounting lines. 

The maturity grouping of financial instruments is based on the remaining period from the end of the reporting period to the 
contractual maturity date.  For financial liabilities, when counterparty has a choice of when the amount is paid, the liability 
is allocated to the earliest period in which the Bank can be required to pay.   

(d) Foreign exchange risk

The Bank manages its exposure to the effects of fluctuations in the foreign currency exchanges by complying with existing 
regulatory guidelines on the FCDU and by limiting such exposure within the limits that management believes to be relatively 
conservative for the size of the Bank.  

Below  are the details  of the  Bank's  FCDU as  at December 31,  2012:

The net currency risk is the difference between foreign currency assets and foreign currency liabilities.

Interest earned from FCDU amounted to P137,032 for the three-month period ended December 31, 2012.  

Financial Assets

          Due from other banks

Financial Liabilities

          Deposit Liabilities

          Other Liabilities

Net currency risk exposure

US Dollar Peso

587,941 24,134,992

587,941 24,134,992

727,273 29,854,557

279 11,448

727,552 29,866,005

139,611 5,731,013
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3,195,460,506

42,168,642

2,794,828,212

40,000,000

120,000,000

445,059,535

6,637,516,895

December 31, 2012

Total On demand < 3 Months 3-12 Months 1-5 Years

Financial assets

Cash and other cash items

Due from BSP

Due from other banks

Loans and Receivables

AFS Investments

HTM Investments

Sinking Funds

Other resources - security deposits

Financial Liabilities

Deposit Liabilities

Accrued interest, taxes and other payables

Bills Payable

Redeemable preferred shares

Unsecured subordinated debt

Other Liabilities

Net asset (liability)

179,000,272

144,058,438

658,913,405

5,073,935,163

817,903,024

20,000,000

42,645,973

4,319,853

6,940,776,128

P   303,259,233

179,000,272

144,058,438

658,913,405

1,272,719,407

-

-

42,645,973

4,319,853

2,301,657,348

2,113,451,295

-

-

40,000,000

-

445,059,535

2,598,510,830

-

-

-

1,308,549,226

-

-

-

-

1,308,549,226

-

-

-

1,521,703,613

-

-

-

-

1,521,703,613

-

-

-

776,699,660

-

-

-

-

776,699,660

-

-

-

194,263,257

817,903,024

20,000,000

-

-

1,032,166,281

782,538,675

42,168,642

711,855,931

-

-

-

1,536,563,248

170,099,260

-

209,801,627

-

120,000,000

-

499,900,887

129,371,276

-

1,873,170,655

-

-

-

2,002,541,931

-

-

-

-

-

-

-

(P  296,853,483) (P  228,014,022) (P  480,838,318) P  276,798,773 P  1,032,166,281

P P

The table below summarizes the maturity profile of financial instruments based on contractual undiscounted cash flow. 
 







Producers Bank
2012 Annual Report
Page 21

ANDRES M. CORNEJO
Chairman and Chief Executive Officer 

Mr. Cornejo is a highly successful, self-made businessman 
and entrepreneur from Nueva Ecija. Prior to becoming a 
full-time entrepreneur and banker, he worked for 16 years 
with the First Philippine Holdings Corporation (First 
Holdings) holding the positions of Comptroller, Treasurer 
and finally as Chief Financial Officer. Prior to joining First 
Holdings, he worked for 9 years with the local accounting 
firm, Carlos J. Valdez & Company CPAs. He is a graduate of 
the Philippine School of Business Administration with a 
Bachelor of Science degree in Accountancy and has a 
Masters in Entrepreneurship at the Asian Institute of 
M a n a ge m e nt .  M r.  C o r n e j o  i s  a  C e r tifie d  P u b l i c 
Accountant. Mr. Cornejo is at present the Vice Chairman 
of Iloilo City Development Bank; a Member of the Board of 
Trustees of Village Enterprise Development Foundation, 
Inc., a non-stock, non-profit microfinance institution; 
Chairman and President of Cabiao General Hospital, Inc.; 
Chairman of C & D Properties, Inc.; and General Manager 
of C & D Pawnshop. He was formerly the Chairman of New 
Rural Bank of Victorias, Inc.

EDMUNDO C. MEDRANO
Vice Chairman, President and Chief Operating Officer

Mr. Medrano has extensive experience in banking. Prior to 
joining Producers Bank in September 2005, he was Senior 
V ice  Pres ident  and Sector  Head of  the  Account 
Management Sector at Asiatrust Development Bank Inc. 
He spent 16 years with the AsianBank/AB Capital Group 
and held the positions of General Manager of AB Leasing 
and Finance Corporation, Senior Vice President for 
Investment Banking at AB Capital and Investment 
Corporation and First Vice President and Deputy Head of 
Account Management Divis ion and concurrently 
Corporate Banking Group Head and Financial Institutions 
Group Head at AsianBank Corporation. He earned his 
degree in Bachelor of Arts major in Economics (Cum 
Laude) and his degree in Bachelor of Science in Commerce 
major in Accounting (Cum Laude) from the De La Salle 
College (now De La Salle University). Mr. Medrano is a 
candidate for a Masters in Business Management degree 
at the Asian Institute of Management. Mr. Medrano was a 

recipient of the Top 100 Lasallians in Banking and Finance 
Award. Mr. Medrano is at present a Director in Iloilo City 
Development Bank; and a Member of the Board of 
Trustees of Village Enterprise Development Foundation, 
Inc. Mr. Medrano is the official representative of the Bank 
in the Chamber of Thrift Banks (CTB), Money Market 
Association of the Philippines (MART) and in the Bankers 
Institute of the Philippines Inc. (BAIPHIL). He was formerly 
the President and Director of the New Rural Bank of 
Victorias, Inc.

ELREY T. RAMOS
 Independent Director

Mr. Ramos was formerly the President and Chief Executive 
Officer of East West Banking Corporation, a mid-sized 
commercial bank. He was formerly an Independent 
Director of the New Rural Bank of Victorias, Inc. He earned 
his degree of Bachelor of Business Administration (Magna 
Cum Laude) from the University of the East. Mr. Ramos is a 
Certified Public Accountant. He was the Topnotcher in the 
1971 CPA examinations with an average grade of 89.7% 
and Mr. Ramos was Second Placer in the 1986 Uniform 
United States CPA examination with an average grade of 
94.5%. Currently, Mr. Ramos is a Partner in Mateo Ramos 
Celestino Llona and Co., CPAs.

ATTY. FRANCISCO ED. LIM
Independent Director (since 26 January 2011)

Atty. Lim was formerly the President and Chief Executive 
Officer of the Philippine Stock Exchange (PSE), the longest 
serving President of the exchange. He was also formerly 
President and Chief Executive Officer, Securities Clearing 
Corporation of the Philippines; former Chairman, 
Philippine Stock Exchange Foundation, Inc.; and former 
Chairman, Capital Market Development Center, Inc. He 
finished his Bachelor of Philosophy (Magna Cum Laude) at 
the University of Sto. Tomas (UST); his Bachelor of Arts 
(Cum Laude) also at the UST; his Bachelor of Laws (Second 
Honors) at the Ateneo de Manila University; and his 
Master of Laws at the University of Pennsylvania, USA. 
Atty. Lim is a member of the Philippine Bar and New York 
State Bar. Currently, he is a co-managing partner at 
ACCRALAW.

oard of B irectorsD



Producers Bank
2012 Annual Report

Page 22

ALEJANDRINO J. FERRERIA, Ed.D.
Director

Dr. Ferreria was the Bank of America Foundation 
Professor of Business Management at the Asian Institute 
of Management. From 2002 to 2004, he was the Dean of 
the Asian Center for Entrepreneurship (ACE) at the Asian 
Institute of Management where he was a Guru. He earned 
his degree in Bachelor of Science in Management from 
the Ateneo de Manila University, his Masters in Business 
Administration from the University of the Philippines and 
his Doctorate in Education Management (Ed.D) from the 
National University. He was formerly a Director of the 
New Rural Bank of Victorias, Inc. Dr. Ferreria currently sits 
on several boards: Goodyear Philippines, Pascual 
L a b o ra t o r i e s ,  C o n s t r u c tio n  M a n a g e m e n t  a n d 
Development Foundation, Filipino Car Foundation and 
Channel Technologies. Currently, he is the Chairman of 
Iloilo City Development Bank; Partner/Director at ACE 
Management Education, Inc.; and Chief Executive Officer, 
Lakpue Drug, Inc.

JULIO D. CLIMACO, JR. 
Director (Creditor Representative)

Mr. Climaco currently holds the position of Senior Vice 
President, Strategic Planning Group at the Land Bank of 
the Philippines (LBP) and he has been connected with LBP 
since 1993. He spent close to 4 years at Hongkong Bank 
and reached the position of Staff Officer and later worked 
for nearly 4 years at Joaquin Cunanan & Co. / Price 
Waterhouse and attained the position of Managing 
Consultant. Mr. Climaco completed his BSC Management 
of Financial Institutions degree from De La Salle University 
in 1985 and has earned MA units in Applied Business 
Economics at the University of Asia and the Pacific.  

AMADOR N. LLONA
Director

Mr. Llona is currently a partner in Mateo Ramos Celestino 
Llona and Company, CPAs. He held various medium to 
high level positions in different types of businesses - from 
investments and financial consulting to academic 
institutions. He was formerly a Director of the New Rural 
Bank of Victorias, Inc. He obtained his Bachelor of Science 
degree in Accountancy (Cum Laude) at the University of 

the East  and his Masters in Business Administration at the 
Ateneo de Manila University. He is a Certified Public 
Accountant. Mr. Llona is at present also a Director in Iloilo 
City Development Bank; and a Member of the Board of 
Trustees of Village Enterprise Development Foundation, 
Inc.

MIGUEL A. MARTINEZ, JR. 
Director

Mr. Martinez is a highly successful entrepreneur based in 
Talavera, Nueva Ecija.

SANDRA C. MENDOZA
Director

Ms. Mendoza is a graduate of the University of Asia and 
the Pacific where she earned her degree in Bachelor of 
Science in Information Technology. She currently holds 
the position of Vice President and Special Assistant to the 
Chairman and CEO at Producers Bank. Prior to her current 
position, she was the the Head of Information Technology 
of Producers Bank. Ms. Mendoza was formerly a Director 
of the New Rural Bank of Victorias, Inc. She and her 
husband are also entrepreneur-restaurateurs operating 
several very successful restaurants and a wellness center.

ATTY. ARSENIO A. ALFILER, JR.
 Corporate Secretary

Atty. Alfiler is presently a partner at Corporate Counsels, 
Philippines. His previous work experience include being a 
director of Asiatrust Bank, First Vice President of AB 
Capital and Investment Corporation, First Vice President 
of AsianBank Corporation and stints with Union Bank of 
the Philippines and Bancom Development Corporation. 
Atty. Alfiler obtained his Bachelor of Arts in Public 
Administration and his Bachelor of Laws from the 
University of the Philippines. Atty. Alfiler is at present 
Corporate Secretary of Village Enterprise Development 
Foundation, Inc.,  Sun Savings Bank and Iloilo City 
Development Bank.
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orporateC overnanceG
The Board of Directors ensures that the necessary corporate policies and organizational structures are put in place to 
foster the long-term success of the Bank and secure its sustained competitiveness. It regularly reviews existing policies and 
structures to ensure compliance with pertinent laws and regulations, and that they are aligned with best practices and 
good governance principles.

The Board  accomplishes  its mandate  through the  different committees  that address  specific areas  of focus.

Audit Committee. The Audit Committee is composed of at least three (3) members of the Board of Directors, two (2) of 
whom are Independent Directors, including the Chairperson, with accounting, auditing, or related financial management 
expertise or experience.  

Further, the Chief Executive Officer, Chief Financial Officer and/or Treasurer, or officers holding equivalent positions, are 
not to be appointed as members of the Audit Committee.

The Audit Committee provides oversight over the Bank's financial reporting policies, practices and control and internal and 
external audit functions. It shall be responsible for the setting up of the Internal Audit Department and for the 
appointment of the Internal Auditor as well as the independent External Auditor who shall both report directly to the Audit 
Committee. In cases of appointment or dismissal of external auditors, it is encouraged that the decision be made only by 
independent and non-executive Audit Committee members. The Audit Committee shall monitor and evaluate the 
adequacy and effectiveness of the internal control system.

The Audit Committee reviews and approves the audit scope and frequency. It receives key audit reports, and ensures that 
senior management is taking necessary corrective actions in a timely manner to address the weaknesses, non-compliance 
with policies, laws and regulations and other issues identified by Auditors.

• Executive Committee

ANDRES M. CORNEJO
EDMUNDO C. MEDRANO
SANDRA C. MENDOZA

Chairman
Member
Member

• Audit Committee

ELREY T. RAMOS
FRANCISCO ED. LIM
ALEJANDRINO J. FERRERIA

Chairman
Member
Member

• Risk Management Committee

ELREY T. RAMOS
FRANCISCO ED. LIM
EDMUNDO C. MEDRANO
AMADOR N. LLONA
ALEJANDRINO J. FERRERIA

Chairman
Member
Member
Member
Member

• Nomination and Compensation Committee

FRANCISCO ED. LIM
ELREY T. RAMOS
EDMUNDO C. MEDRANO
AMADOR N. LLONA
ALEJANDRINO J. FERRERIA

Chairman
Member
Member
Member
Member

• Corporate Governance Committee

FRANCISCO ED. LIM
ELREY T. RAMOS
EDMUNDO C. MEDRANO
AMADOR N. LLONA
ALEJANDRINO J. FERRERIA

Chairman
Member
Member
Member
Member • Credit Committee

ANDRES M. CORNEJO
EDMUNDO C. MEDRANO
FILIPINAS M. FERNANDEZ
CENON M. LADRINGAN

Chairman
Member
Member
Member
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The Audit Committee has explicit authority to investigate any matter within its terms of reference, full access to and 
cooperation by management and full discretion to invite any director or executive officer to attend its meetings, and 
adequate resources to enable it to effectively discharge its functions. The Audit Committee ensures that a review of the 
effectiveness of the Bank's internal controls, including financial, operational and compliance controls, and risk 
management, is conducted at least annually.

The Audit Committee establishes and maintains mechanisms by which officers and staff may, in confidence, raise concerns 
about possible improprieties or malpractices in matters of financial reporting, internal control, auditing or other issues to 
persons or entities that have the power to take corrective action. It ensures that arrangements are in place for the 
independent investigation, appropriate follow-up action, and subsequent resolution of complaints.

Risk Management Committee (or Risk Oversight Committee).  The Risk Oversight Committee is responsible for the 
development and oversight of the risk management program for the Bank. The committee is composed of five (5) 
members of the Board of Directors including two (2) Independent Directors, and a Chairperson who is a non-executive 
member of the Board. The members of the Risk Oversight Committee possess a range of expertise as well as adequate 
knowledge of the institution's risk exposures to be able to develop appropriate strategies for preventing losses and 
minimizing the impact of losses when they occur. It oversees the system of limits to discretionary authority that the Board 
delegates to management, ensures that the system remains effective, that the limits are observed and that immediate 
corrective actions are taken whenever limits are breached. The Bank's Chief Compliance Officer communicates formally 
and informally to the Risk Oversight Committee any material information relative to the discharge of its function. The Risk 
Oversight Committee has access to external expert advice, particularly in relation to proposed strategic transactions, such 
as mergers and acquisitions.

Corporate Governance Committee. The Corporate Governance Committee assists the Board of Directors in fulfilling its 
corporate governance responsibilities. It reviews and evaluates the qualifications of all persons nominated to the Board as 
well as those nominated to other positions requiring appointment by the Board of Directors. The committee is composed 
of five (5) members of the Board of Directors, two (2) of whom are Independent Directors, including the Chairperson.

The committee is responsible for ensuring the Board's effectiveness and due observance of corporate governance 
principles and guidelines. It oversees the periodic performance evaluation of the Board and its committees and executive 
management; and also conducts an annual self-evaluation of its performance. The Corporate Governance Committee may 
coordinate with external facilitators in carrying out Board assessment within the frequency approved by the entire Board. 
The Corporate Governance Committee also decides whether or not a Director is able to and has been adequately carrying 
out his/her duties as Director based on its own assessment or the assessment of external facilitators, bearing in mind the 
Director's contribution and performance (e.g., competence, candor, attendance, preparedness and participation). The 
committee is tasked with developing Internal guidelines to be adopted that address the competing time commitments 
that are faced when Directors serve on multiple boards.

The committee makes recommendations to the Board regarding the continuing education of Directors, assignment to 
Board committees, succession plan for the Board members and senior officers, and their remuneration commensurate 
with corporate and individual performance.

The Corporate Governance Committee decides the manner by which the Board's performance shall be evaluated and may 
propose an objective performance criteria approved by the Board. Such performance indicators shall address how the 
Board has enhanced long term shareholders' value.
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peratingO anagementM

The  Board of Directors delegates to the President and  
Chief Operating Officer (COO) the responsibility of 
managing the Bank's business operations. Closely 
supporting and working with the President and COO at 
the higher level is the Chairman and Chief Executive 
Officer (CEO) who directs the overall execution of the 
strategic plans and policies as established by the Board 
of Directors. Reporting directly to the President and 
COO is the Bank Security Officer and the Corporate 
Planning Department. At the lower level, the President 
and COO is supported in his day to day management by 
the heads of the following sectors or groups.

• Branch Management Sector (BMS)
• Treasury Management Sector (TMS)
• Credit Management Sector (CMS)
• Internal Audit and Compliance Group (IACG)
• Information and Communications Technology 
   Group (ICTG)
• Human Resource Management Department (HRMD)
• Controllership Group (CG)

assures 

ChALLEnGInG 

and 

rEWArDInG JOBs 

LOnG-tErM 
         EMpLOyMEnt 

for its employees.

prODuCErs BAnK 

and 
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anking B ubsidiaryS

In December 2008, Producers Bank acquired less than 
49% of Iloilo City Development Bank (ICDBank), then a 
46-year-old thrift bank based in Iloilo City, with three (3) 
operating branches. The Monetary Board, in its 
Resolution No. 373 dated March 6, 2009, approved the 
investment of the Bank in ICDBank up to 49% of the 
issued and outstanding common shares of the latter. 
ICDBank  has eight (8) operating branches  at  the end of  
2012.  

In 2011, management determined the existence of the 
Bank's significant control over the investee's or
ICDBank's operations when the BSP approved on May 30, 
2011 the interlocking directorships/officerships of five (5) 
directors/officers of the Bank and ICDBank, namely: Mr. 
Andres M. Cornejo, Mr. Edmundo C. Medrano, Dr. 
Alejandrino J. Ferreria, Mr. Amador N. Llona and Atty. 
Arthur R. Ponsaran, who together with Mr. Andrei D. 
Cornejo, ICDBank President (all nominees of the Bank) 
constituted a majority in the ICDBank Board of Directors. 
Thus, the investment of the Bank in ICDBank  was  
classified as  Investment  in Subsidiary. 

On July 31, 2012, the Bank's Board of Directors (BOD) 
approved an unsecured line of credit for ICDBank to 
expire on October 31, 2014, equivalent to 5% of the net 
worth of the Bank at that time. The approval of the above 
line of credit was reported to the BSP in accordance with 
the rules on grant of loans/credit accommodations by 
banks to their subsidiaries and affiliates. 

ILOILO CITY 
DEVELOPMENT 

BANK

ILOILO CITY 
DEVELOPMENT 

BANK
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ICDBank

Name of 

related party

Related party

relationship

Nature of transaction Amount

Subsidiary Outstanding loans/credit accommodations

Accrued interest receivable 

Interest income

P33,000,000

22,528

183,167
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elated Party 
Transactions

R
In the ordinary course of business, the Bank grants loans and has other transactions with certain directors, officers, 
shareholders and related interests (“DOSRI”).
 
Significant related party transactions are summarized below:

Under the Bank's Policies and Procedures Manual, the transactions of the Bank with its DOSRI, which are comprised of 
loans and other transactions, are made substantially on the same terms as with other individuals and businesses of 
comparable risks. Under the Bank's DOSRI policy manual and current BSP regulations, the amount of individual 
accommodations to DOSRI, of which 70% must be secured, should not exceed the amount of their respective deposits 
and book values of their respective investment in the Bank. Such limit does not apply to loans secured by assets 
considered as non-risk as defined in the regulations and loans granted to officers under the Bank's Employee Fringe 
Benefit Programs approved by the BSP.  In the aggregate, loans to DOSRI should not exceed the Bank's total regulatory 
capital or 15% of its total loan portfolio, whichever is lower. 

Information on loans to DOSRI at December 31, 2012 is as follows:

(a)   DOSRI LOANS

Total outstanding DOSRI loans

Percent of DOSRI loans to total loans

Percent of unsecured DOSRI loans to total DOSRI loans

Percent of past due DOSRI loans to total DOSRI loans

Percent of non-performing DOSRI loans to total DOSRI loans

P187,516,788

4%

9%

-

-

As of December 31, 2012, the Bank is in compliance with the BSP regulations on DOSRI.  

Key management personnel are the persons having authority and responsibility for planning, directing and controlling 
the activities of the Bank, directly or indirectly, including any of its directors. 

Short-term employee benefits pertain to the compensation received by key management personnel. Compensation 
includes all benefits constituting all forms of consideration paid, payable or provided by the Bank, or on its behalf, in 
exchange for services rendered to the Bank.

(b)  KEY MANAGEMENT COMPENSATION AND DIRECTORS' REMUNERATION

Key management compensation 

Directors' remuneration

P9,964,682

494,730
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orporate C ocialS esponsibilityR
Producers Bank's CSR Program: More than Just Profits

The Bank's implementa�on of its Corporate Social Responsibility (CSR) program goes beyond compliance and engages 
in ac�vi�es that further some social good --- beyond the interests of the  Bank and that which is required by law.

More than just the profits or increasing the Bank's bo�om line, Producers Bank takes �me and effort to create and 
develop a posi�ve impact through its ac�vi�es for the environment, its consumers, its employees and the communi�es 
where it operates.

Listed below are the Bank's Corporate Social Responsibility Programs:
 

a gi� giving ac�vity for sick children and the 
elderly members of the community. 

an annual free blood pressure check up for 
employees and customers of the Bank.    Caring for the Aged and the Sick Program

Take Care of Your Heart Program
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an annual bloodle�ng ac�vity in 
partnership with the Red Cross of the 
Philippines – Nueva Ecija Chapter.

the Bank donates cash to help build the 
St. Nicolas de Tolen�ne Basilica Crypt.

Save a Life Campaign

Help Build the Church Program

the Bank makes sure that it does its share in 
helping take care of Mother Nature.

Tree Planting Activity



Producers Bank commits to improve the quality 

of life of our employees, and in the

communities  that we serve

particularly in areas

that are not served by the large 

financial institutions.       
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roducts andP ervicesS

Deposit Services

Savings Accounts
•     Regular Savings with Passbook
•     Regular Savings with ATM Card
•     I'm A Hero Savings
•     Better Than Alkansya (BTA) Savings

Time Deposits
•     Premium Savings
•     Short Term Time Deposit
•     Special Deposit Account (SDA)
•     5-Year Fixed Income Plan
•     5-Year TD Tied to I’m a Hero Savings
•     5-Year TD Tied to BTA Savings

Checking Account

US Dollar Savings & Time Deposits

Loan Services
•     Crop Loan
•     Livestock Loan
•     Go Negosyo Loan
•     Car Loan
•     Housing Loan
•     Large Enterprise Loan
•     Salary Loan to DepED Teachers 
       under the APDS
•     Financial Inclusion Loan

Other Services
•     Philhealth Accredited
•     Remittance Services
       > Western Union
       > UniTeller
       > BDO
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wards andA ecognitionsR
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Distinguished Partner Award in SME Wholesale Lending

Award from Small Business Corporation

Year

2012

Award

Awards from the Bangko Sentral ng Pilipinas

Year

2011

2012

Finalist, Outstanding Respondent Award for Large and 
Medium Firms in Region III

Outstanding Respondent Award among Large and 
Medium Firms in Region III

Award

Award from the Social Security System

Year

2008

Award

The Best Employer-Large Scale Category in the 
Province of Nueva Ecija

Awards from Western Union

Year

2001

2002

Award

Best Sub-Agent of the Year 

Best Sub-Agent of the Year
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Awards from the Bureau of Internal Revenue

Year

One of the Top Taxpayers in Revenue Region No. 4 
for Taxable Year 2008
The Top Taxpayer of BIR Revenue District 23B 
of Revenue Region No. 4 for Taxable Year 2008

One of the Top Taxpayers of BIR Revenue District 23B 
of Revenue Region No. 4 for Taxable Year 2009

2008

2009

Award

Awards from the Peoples Credit and Finance Corporation

Year

2003

2004

2008

Pioneering Banking Sector Partner in Mainstreaming 
Microfinance
Flagship Conduit in Central Luzon

Most Progressive Program Partner

Golden Award

Award

Awards from the Land Bank of the Philippines

Year Award

2001

2002

2003

2004

2005

2008

1st Place – Most Outstanding CFI (Regional Level)
3rd Place – Most Outstanding CFI (National Level)
Best in Reciprocal Business

1st Place – Most Outstanding CFI (Regional Level)
3rd Place – Most Outstanding CFI (National Level)
Best in Profitability Award

1st Place – Most Outstanding CFI (Regional Level)
1st Place – Most Outstanding CFI (National Level)

Best in Profitability Award Best in Reciprocal Business

Hall of Fame Award

Golden Award



Directory
eadH fficeO

Andres M. Cornejo 
Chairman and Chief Executive Officer

Edmundo C. Medrano
Vice-Chairman, President 
and Chief Operating Officer

Filipinas M. Fernandez
Executive Vice President

Josefina S. Monegas
Senior Vice President

Rizalino D. Basubas
First Vice President

Sandra C. Mendoza
Vice-President

Cenon M. Ladringan
Vice-President

Atty. Mary Elizabeth H. Bayhon
Vice-President, 
Chief Compliance Officer

Jose Michael A. Camello
Assistant Vice President

Elmer  G. Cayog
Senior Assistant Vice President

Amy A. Fernandez
Senior Assistant Vice President

Fidel M. Reyes
Assistant Vice President
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Manuel A. Pastor
Assistant Vice President

Jacqueline R. Villaroman
Assistant Vice President

Arlyn D. Labasan
Assistant Vice President

Maricel C. Ladignon
Assistant Vice President

Loureanne A. Bautista
Assistant Vice President

Alfredo G. Cristobal, Jr.
Assistant Vice President,
Chief Information & Communications 
Technology Officer

Peter Joel S. Cornejo
Assistant Vice President

Ernani T. Tadili
Assistant Vice President,
Controller and Information Security Officer

Clarlita E. Agustin
Assistant Vice President

Ronilo Antonio S. Quijano
Assistant Vice President

Marigold C. Rivera
Corporate Communications Officer

Rodolfo E. Estioko
Corporate Planning Officer



Head Office
th17  Floor, One San Miguel Avenue, 

San Miguel Ave. corner Shaw Blvd.,
Ortigas Center, Pasig City
(632) 667-3022
(632) 687-6287

Alicia
G/F Danison Commercial Building, 
Magsaysay St., Alicia Public Market, 
Alicia, Isabela
(078) 662-8062
alicia@producersbank.com.ph

Head Office Extension
1706 AIC Burgundy Tower,
ADB Avenue corner Sapphire St.,
Ortigas Center, Pasig City
(632) 667-3811
(632) 667-3812
(632) 570-4137

Branches

Aparri
G/F  5-Storey Commercial Building, 
J.P. Rizal corner Alvarado Sts., 
Barangay Maura, Aparri, Cagayan
(078) 822-8919
(078) 888-0313
aparri@producersbank.com.ph

Baao
Del Rosario, Baao, Camarines Sur
(054) 455-7049
(054) 266-3087
baao@producersbank.com.ph

Aritao
National Highway, Poblacion
Aritao, Nueva Vizcaya
(0922) 894-0950
aritao@producersbank.com.ph

Data Center
Unit 205 Pacific Place Condominium
Pearl Drive corner Amethyst St., Ortigas
Center, Pasig City
(632)638-0599
(632) 637-6495

Bacolod City
VCY Center, Hilado Ext., 
Capitol Shopping Center
Bacolod City, Negros Occidental 
(034) 433-7518
(034) 433-4708
bacolod@producersbank.com.ph

Baguio City
G/F Mount Crest Hotel, Legarda Road 
corner Urbano Street, Baguio City
(074) 442-3432
baguio@producersbank.com.ph

Baler
Wyson Uy Bldg., C. M. Recto St., Pingit, 
Baler, Aurora
(0920) 913-5146
baler@producersbank.com.ph

Binalonan
McKinley St., Binalonan, Pangasinan
(075) 562-3677
(075) 562-3975
binalonan@producersbank.com.ph

Bongabon
National Rd., Brgy. Commercial 
Bongabon, Nueva Ecija
(044) 958-1243
bongabon@producersbank.com.ph

Cabanatuan City (North)
Producers Bank Center I, Maharlika 
Highway, Sangitan East corner
Gen. Tinio, Cabanatuan City, Nueva Ecija
(044) 464-1768
(044) 600-0359
cabanatuan@producersbank.com.ph

Cabarroguis
Ground Floor, Uy Building, 
Provincial Road, Cabarroguis, Quirino
(078) 692-5031
cabarroguis@producersbank.com.ph

Cabanatuan City (South)
Maharlika Highway, Brgy. H. Concepcion
Cabanatuan City, Nueva Ecija
(044) 940-8979
cabanatuan.south@producersbank.com.ph

Calabanga
Old Market Site, San Antonio, 
Calabanga, Camarines Sur
(054) 470-1079
(054) 255-4261
calabanga@producersbank.com.ph

Cabiao
San Juan North, National Highway, 
Poblacion, Cabiao, Nueva Ecija
(044) 958-1845
cabiao@producersbank.com.ph

Cadiz City
Cabahug Street,
Brgy. Zone 4, Cadiz City
Negros Occidental
(034) 466-0076
cadiz@producersbank.com.ph

Bayombong
Ongtao Bldg., Provincial Highway, 
Barangay Don Mariano Perez, 
Bayombong, Nueva Vizcaya
(078) 321-2690
(0933) 409-7138
bayombong@producersbank.com.ph

Bambang
ERJ Bldg., Maharlika Highway, 
Bambang, Nueva Vizcaya
(078) 803-2002
bambang@producersbank.com.ph

D irectoryB ranch
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Bago City
G/F Plaza Arcade Bldg., 
Araneta St., Brgy. Poblacion, 
Bago City, Negros Occidental
(034) 461-1526
bago@producersbank.com.ph



La Trinidad
Lubos Bldg., Km 5, Pico, 
La Trinidad, Benguet
(074) 422-2779
(074) 309-1516
latrinidad@producersbank.com.ph

Legazpi City
Ground Floor, 2-Storey 
Commercial Building, Peñaranda St., 
Legazpi City, Albay
(052) 820-5160
(052) 480-3886
legazpi@producersbank.com.ph

Kabankalan City
G/F HLJ Bldg., Tan Lorenzo St.,  
Kabankalan City, Negros Occidental 
(034) 471-3032
(034) 471-3457
kabankalan@producersbank.com.ph  

Jaen
Parumog Bldg., Brgy. G.E. Antonino, 
Poblacion, Jaen, Nueva Ecija
(044) 958-2792
jaen@producersbank.com.ph

Iriga City
Lemar’s Hotel Inc.
San Roque, Iriga City
(054) 299-7113
iriga@producersbank.com.ph

Ilagan
Ground Floor, LSP Building, 
Osmeña, Ilagan, Isabela
(078) 624-1161
(078) 622-3716
ilagan@producersbank.com.ph

Iba
Bugallon St. corner Taveria, 
Zone V, Iba, Zambales
(047) 811-3005
iba@producersbank.com.ph

Gapan
Jacinto St., San Vicente, 
Gapan City, Nueva Ecija
(044) 486-2282
gapan@producersbank.com.ph

Guimba
M. C. Leonardo Bldg., Afan 
Salvador St. corner Sarmiento St., 
Guimba, Nueva Ecija
(044) 611-1299
(044) 958-2554
guimba@producersbank.com.ph

Goa
Ground Floor, Multi-Storey Commercial 
Building,  J. P. Rizal National Road 
corner Panday Street, Poblacion, 
Goa, Camarines Sur
(054) 453-2190
goa@producersbank.com.ph

Hagonoy
M.H. Del Pilar Street, San Sebastian 
Hagonoy, Bulacan
(044) 667-1346
hagonoy@producersbank.com.ph
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Escalante City
Rotonda, Brgy. Balintawak
Escalante City, Negros Occidental
(034) 435-0093
escalante@producersbank.com.ph

Dinalupihan
San Juan St., Mabini Ext., Poblacion
Dinalupihan, Bataan
(047) 481-1221
dinalupihan@producersbank.com.ph

Dagupan
Rizal Street, Dagupan City, 
Pangasinan
(075) 522-8180
(075) 515-7031
dagupan@producersbank.com.ph

Dau
Aguarin Bldg., McArthur Highway, Dau, 
Mabalacat, Pampanga
(045) 892-4730
(045) 808-0020
dau@producersbank.com.ph

Cauayan
Ground Floor, Prince Christopher 
Commercial Complex Bldg., 
Maharlika Highway corner Cortez St., 
Cauayan City, Isabela
(078) 652-1833
cauayan@producersbank.com.ph

Carmen
McArthur Highway, Brgy. Carmen West,
Rosales, Pangasinan
(075) 564-4326
(075) 564-4329
carmen@producersbank.com.ph

Carranglan
F. C. Otic, Carranglan, Nueva Ecija
(0933) 418-5959
carranglan@producersbank.com.ph

Calamba City
National Highway corner Sta. Cecilia Village
Brgy. Parian, Calamba City, Laguna
(049) 834-3770
calamba@producersbank.com.ph

Camiling
Ground Floor, M and E Building, 
Quezon Avenue, Camiling, Tarlac
(045) 934-1880
camiling@producersbank.com.ph

Calumpit
MacArthur Highway, Brgy. Corazon 
Calumpit, Bulacan
(044) 815-5173
calumpit@producersbank.com.ph
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Lipa City
General Luna Street, Sabang, 
Lipa City, Batangas
(043) 702-6673
lipa@producersbank.com.ph

Maria Aurora
M.L. Quezon St., Brgy. 4
Maria Aurora, Aurora
(0998) 973-9908
maria.aurora@producersbank.com.ph

Llanera
Victoria, Llanera, Nueva Ecija
(044) 958-1979
llanera@producersbank.com.ph

Lucena City
ADAD Building, M.L. Tagarao Street 
corner Allarey Street, 
Lucena City, Quezon
(042) 660-1911
lucena@producersbank.com.ph

Lupao
Mata Street, Poblacion North, 
Lupao, Nueva Ecija
(0932) 738-1023
lupao@producersbank.com.ph

Maddela
Maddela’s Point Bldg.
Poblacion, Maddela, Quirino
(0935) 178-0074
maddela@producersbank.com.ph

Malasiqui
Ramon Magsaysay Street, 
Barangay Poblacion, Malasiqui, 
Pangasinan
(075) 536-5796
malasiqui@producersbank.com.ph

Manaoag
Ground Floor, Veloria-Samera Bldg., 
Rizal Street, Poblacion, 
Manaoag, Pangasinan
(075) 529-1088
(075) 519-3487
manaoag@producersbank.com.ph

Mangaldan
Ground Floor, Berex Enterprises Bldg., 
J. Rizal Avenue, Mangaldan 
Commercial Center, Bari
Mangaldan, Pangasinan
(075) 513-2178
mangaldan@producersbank.com.ph

Mangatarem
Ground Floor, C & D Bldg., 
Burgos Street, Mangatarem,
Pangasinan
(075) 546-3208
(075) 546-3205
mangatarem@producersbank.com.ph

Marilao
MacArthur Highway, Abangan Sur, 
Marilao, Bulacan
(044) 711-2667
marilao@producersbank.com.ph

Muñoz
T. Delos Santos St., 
Science City of Muñoz, Nueva Ecija
(044) 456-0523
(044) 456-0544
munoz@producersbank.com.ph

Nabua
Nabua Municipal Library Building, 
National Road, Poblacion, 
Nabua, Camarines Sur
(054) 631-0050
(054)475-5155
nabua@producersbank.com.ph

Naga City
Ground Floor, Monzon Building, 
Arana St. corner Elias Angeles St., 
Quince Martirez Complex, 
Naga City, Camarines Sur
(054) 811-7329
(054) 472-0160
naga@producersbank.com.ph

Olongapo City
Ground Floor, Agabao Bldg.
1070 Rizal Ave., East Tapinac
Olongapo City, Zambales
(047) 611-0145
(047) 611-0358
olongapo@producersbank.com.ph

Ortigas
Lower Ground Floor, One San Miguel Avenue, 
San Miguel Ave. corner Shaw Blvd., 
Ortigas Center, Pasig City
(02) 687-1386
ortigas@producersbank.com.ph

Pasig City
Papa's Pawnshop Bldg., Caruncho Ave. 
corner Market Ave., Pasig City
(02) 747-4245
(02) 640-1375
pasig@producersbank.com.ph

Plaridel
Sayo Bldg., Cagayan Valley Rd., 
Banga 1st, Plaridel, Bulacan
(044) 670-1971
(044)795-1138
plaridel@producersbank.com.ph

Polangui
National Road, Ubaliw, Polangui, Albay
(052) 486-2639
polagui@producersbank.com.ph
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Sorsogon City
Ground Floor, 3-Storey 
Commercial Building, Rizal St., 
Piot, Sorsogon City, Sorsogon
(056) 211-2376
(056) 421-5253
sorsogon@producersbank.com.ph

Sta. Rosa
Producers Bank Bldg., Poblacion, 
Sta. Rosa, Nueva Ecija
(044) 940-0170
(044) 311-0109
sta.rosa@producersbank.com.ph

Tuguegarao City
Ground Floor, Twin Luck Building, 
No. 36 Luna Street, 
Tuguegarao City, Cagayan
(078) 844-9676
(078) 846-1611
tuguegarao@producersbank.com.ph

Tayug
Quezon Blvd. corner Bonifacio St., 
Tayug, Pangasinan
(075) 572-4334
tayug@producersbank.com.ph

Talavera
Maharlika Highway, Talavera, 
Nueva Ecija
(044) 411-1020
(044) 940-5975
talavera@producersbank.com.ph

Tabaco City
Ground Floor, De Ramas Building,
A. A. Berces Street, Basud, 
Tabaco City, Albay
(052) 487-5336
(052) 830-3449
tabaco@producersbank.com.ph

Rizal
Poblacion Sur, Rizal, Nueva Ecija
(044) 958-0773
(044) 958-0775
rizal@producersbank.com.ph

San Fernando City, La Union
Ground Floor, Nebres Building, 
Quezon Avenue, Downtown Commercial 
Center, San Fernando City, La Union
(072) 700-2887
(072) 888-6860
launion@producersbank.com.ph

San Fernando City, Pampanga
McArthur Highway, Dolores, 
San Fernando City, Pampanga
(045) 963-0709
(045) 860-1660
sfp@producersbank.com.ph

San Carlos City, Negros Occidental
Gaisano Mall, F. Ledesma Ave. corner Ledesma 
St., San Carlos City, Negros Occidental
(034) 312-5882
(034) 729-9328
sc.negros@producersbank.com.ph

Rosales
Rizal St., Zone II, Rosales, Pangasinan
(075) 582-7196
(075) 582-2832
rosales@producersbank.com.ph

Roxas
Espejo Bldg., Osmena St., 
Bantug, Roxas, Isabela
(078) 642-7908
roxas@producersbank.com.ph

San Carlos City, Pangasinan
Polaris Street, San Carlos City, 
Pangasinan
(075) 531-3757
san.carlos@producersbank.com.ph

San Mateo
Ground Floor, EVC Building, Magsaysay 
Avenue corner Bonifacio Street, 
Public Market, San Mateo, Isabela
(078) 664-0973
san.mateo@producersbank.com.ph

San Ildefonso
Cagayan Valley Road, Poblacion, 
San Ildefonso, Bulacan
(044) 677-1853
san.ildefonso@producersbank.com.ph

San Jose City
G. Salvador Bldg., Maharlika Road, 
San Jose City, Nueva Ecija
(044) 511-1860
(044) 940-1035
sjc@producersbank.com.ph

Santiago City
Maharlika Highway corner Lino Barrera Street, 
Santiago City, Isabela
(078) 682-5321
(078) 682-6736
santiago@producersbank.com.ph

Silay City
Door 2, APSSI Bldg., 
Rizal St., Brgy. Mambulac, 
Silay City, Negros Occidental
(034) 495-0362
silay@producersbank.com.ph

San Miguel
Tecson Street, Poblacion
San Miguel, Bulacan
(044)762-0500
san.miguel@producersbank.com.ph

Solano
Ground Floor, Tam-An Bldg., J.P. Rizal St.,
Old Solano Commercial Complex,
National Highway,
Solano, Nueva Vizcaya
(078) 326-7708
solano@producersbank.com.ph

Sta. Barbara
Poblacion, Sta. Barbara, Pangasinan
(075) 518-4180
sta.barbara@producersbank.com.ph
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Umingan
Ground Floor, Sibayan E-Square
National Highway corner
Zamora St., Poblacion West 
Umingan, Pangasinan
(075) 576-2678
(075) 576-2679
umingan@producersbank.com.ph

Urdaneta City
Alexander Street, 
Urdaneta City, Pangasinan
(075) 568-7207
urdaneta@producersbank.com.ph

Victorias City
Osmeña Avenue, 
Victorias City, Negros Occidental
(034) 717-6003
(034) 399-2778
victorias@producersbank.com.ph

Villasis
McArthur Highway, Poblacion, 
Villasis, Pangasinan
(075) 564-3203
(075) 564-2077
villasis@producersbank.com.ph

Zaragoza
San Isidro, Zaragoza, Nueva Ecija
(0920) 585-8522
zaragoza@producersbank.com.ph
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