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PRODUCERS BANK - 2023 ANNUAL REPORT

The Producers Bank logo represents the aspiration of the Bank as expressed by the 

ideals of its four (4) publics (customers, employees, creditors and shareholders) 

represented by the four (4) sides of the logo. These interlocking publics, if put 

together, share a common spirit of sacrifice, honesty, and teamwork; thus creating 

a solid and stable institution represented by the square of the logo. The Bank sees 

itself becoming the avenue - the yellow path - through which the countryside’s 

green resources are transformed into new golden wealth. It aims to be the primary 

development financial institution in the Philippine countryside. The Bank, 

therefore, is the yellow sun rising on the Philippine countryside bringing new hope 

to Filipinos who seek a better future. Producers Bank is the dawn rising, shedding 

light to families and towns and bringing hope by being the number one (1) partner 

of entrepreneurs and farmers in producing more wealth for the country.   

CORPORATE LOGO
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PHILOSOPHY
The main purpose for our existence is to create long-term value to our shareholders by 

generating for them superior and sustainable returns.  We will achieve this by:

Ÿ Providing our customers value-added products and better service delivery;
Ÿ Adhering to what our laws and regulations require;
Ÿ Promoting a corporate culture that subscribes to high moral and ethical standards 

underpinned by codes of corporate governance and best practices;
Ÿ Creating a working environment based on the values of equal opportunity and meritocracy; 

and
Ÿ Improving the quality of life of our employees and in the communities that we serve 

particularly in areas that are not served by the large financial institutions.

To be the number one (1) partner bank of entrepreneurs and farmers in producing more wealth 
for the country.

VISION

“Be Way Ahead with PRODUCERS BANK”

TAGLINE 

Ÿ To make our stakeholders very proud of our contributions to economic development in the 

Philippine countryside

Ÿ To assure challenging and rewarding jobs and long-term employment for our employees

Ÿ To provide responsive and innovative credit and other services needed by farmers, small and 

medium-entrepreneurs

Ÿ To make our depositors happy with the value and quality of services they get from Producers 

Bank

MISSION

To further strengthen its commitment to support the local economy in the countryside, Producers Bank 
targets a portfolio mix of 60% farmers and SME loans, 40% consumer loans. To ensure this, lending 
operations have been rationalized with the Retail Banking Group taking charge of farmer's loans, consumer 
loans and SME loans. 

Producers Bank has been accredited continuously by the Bangko Sentral ng Pilipinas as a Rural Financial 
Institution for the purpose of implementing the Agri-Agra Reform Credit Act of 2019 (R.A.10000). As such, it 
accepts deposits from other banks for their alternative compliance under the said law.

In keeping with its vision and mission, Producers Bank supports the drivers of the local economy for the 
creation of more wealth and to spur economic growth. Majority of the branches are in the countryside 
outside the main growth hubs, and where many of the unbanked sectors of the population are located. By 
reaching to the folks in the countryside, Producers Bank is actively supporting the financial inclusion 
program of the government.  

BUSINESS MODEL
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FINANCIAL HIGHLIGHTS

PRODUCERS BANK - 2023 ANNUAL REPORT3

2023 2022 2023 2022

Profitability

Total Net Interest Income            2,062,396,155        1,856,565,697        2,035,064,307        1,852,846,655 

Total Non-Interest Income            1,198,277,043           909,823,212        1,191,713,282           908,262,790 

Total Non-Interest Expenses            1,756,641,184        1,683,000,930        1,738,390,052        1,678,066,743 

Pre-provision profit 1,504,032,014

          
1,083,387,979

      
1,488,387,537

      
1,083,042,702

      

Allowance for credit losses               716,524,324           941,888,301           700,884,881           938,999,277 

Net Income            1,250,884,652           852,739,760        1,237,401,467           852,363,776 

Selected Balance Sheet Data

Liquid Assets            7,238,141,149        7,566,318,994        6,963,207,655        7,512,886,665 

Gross Loans         25,233,583,781      21,211,990,112      25,131,929,555      21,179,256,178 

Total Assets         36,891,250,772      33,305,982,892      36,575,940,028      33,227,365,188 

Deposits         23,024,734,070      21,936,495,998      22,727,223,212      21,859,451,441 

Total Equity            5,626,611,519        4,241,295,193        5,613,128,333        4,239,811,543 

Selected Ra�os

Return on equity 23.23% 24.06% 25.23% 24.06%

Return on assets 3.40% 2.80% 3.40% 2.80%

CET 1 capital ra�o (for UBs/KBs)

Tier 1 capital ra�o (for Ubs/KBs)

Capital Adequacy Ra�o 16.01% 14.95% 16.02% 14.95%

Per common share data (For 

UB, KBs and publicly listed 

Banks)

Net Income per share: 9.34
                            

6.37
                        

9.24
                        

6.36
                        

Basic               133,955,801           133,955,801           133,955,801           133,955,801 

*

*

*

*

*

*

*

*

*

*

*

*

*

*

Diluted

Book Value 42.00
                         

31.66
                      

41.90
                      

31.65
                      Others

Stock dividends declared

Headcount 2,062

                         

1911 2,030

                      

1903

Officers 763

                             

316 758

                         

315

                         
Staff 1,299

                         

1,595   1,272 1,588

                      * Based on 2023 Audited FS

* In 2023, PSBC has 2 Subsidiaries - RB Maasin and RB San Felipe

Consolidated1 Parent Bank (Solo)



As this quote is often said inside the walls of 
Producers Bank, it is with great honor and pride to 
share with you how Producers Bank was able to 
successfully apply this concept in its operations for 
2023. 

It is second nature to Producers Bank to always 
exceed its past performances and achievements. 
We have remained like this every single year, 
challenging ourselves to be better than before. 

For 2023, we just did not plan to be better than 
2022, rather, we pushed for targets that would test 
how far can Producers Bank go. 

We just did not implement minimum thresholds for 
net income, growth in deposits and loans, rather, we 
have challenged our branches to grow at least thirty 
percent (30%) in their loan booking and deposit 
generation. 

We just did not aim to continue offering our existing 
products and services, rather, we seek to develop 
what more can we offer to our customers. 

We just did not aim to maintain status quo within 
our organization, rather, we aim to continuously 
navigate and transform our organization to adapt to 
change and be ahead of our game. 

And we did not disappoint. 

As Chairperson, I would like to congratulate the 
management and staff for your exemplary 
performances for 2023. The kind of hard work and 
perseverance that each one of you displayed is 
admirable. The resilience and the drive to push 
forward to meet the Bank's goals never wavered 
despite the difficulties along the way. 

Producers Bank booked and shored up its earnings 
as it generated a net income of Pesos: One point 
Two Billion (PhP1.2 Billion*) and registered a forty 
nine per cent (49%) increase amounting to Pesos: 
Four Hundred Seven Million (PhP407 Million) 

Chairperso�’� Messag�

“Grapes must be crushed to make wine. Diamonds 
form under pressure. Olives are pressed to release 

oil. Seeds grow in darkness. Whenever you feel 
crushed, under pressure, pressed, or in darkness, 

you are in a powerful place of transformation and 
transmutation.” 

— Lalah Delia
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GILDA E. PICO
Chairperson

compared to its 2022 net income of Pesos: Eight Hundred Twenty 
Nine point Sixty Eight Million (PhP829.68 Million).  

In terms of deposit generation, deposits increased to Pesos: 
Twenty Three point Zero Seven Billion (PhP23.07 Billion*) which 
echoes the kind of reputation that Producers Bank built in every 
community where it operates. On the other hand, the Bank's loan 
portfolio peaked at Pesos: Twenty Five point Seventy Six Billion 
(PhP25.76 Billion*) as Producers Bank continued to be aggressive 
in catering to the financial needs of the whole agricultural value 
chain as well as to consumer lending. 

Again, Producers Bank proved that it can achieve more and do 
more. With the Bank's officers and staff standing boldly to carry out 
what they committed to deliver amidst the challenges and 
competition.   

In addition, the level of determination and the passion to forge 
ahead would not have been kindled without the President & CEO, 
Mr. Andres M. Cornejo who inspired all levels of the organization to 
keep on , no matter how tough the going may be. forging ahead

Finally, I would like to recognize the active involvement and overall 
guidance of my fellow members of the Board of Directors (BOD) of 
Producers Bank. Your valuable contributions are instrumental in 
overseeing good governance to ensure that Producers Bank and all 
its officers and staff remain on track in achieving its goals and 
targets for 2023. 

To end, Producers Bank may have come a long way in the past 
twenty-eight (28) years and we stand proud of what Producers 
Bank has achieved so far. Yet, we still have a lot of crushing, 
pressing and growing, to undergo through, as we realize our vision 
of becoming the number one (1) partner bank of farmers and 
entrepreneurs in the country.
 

Congratulations and keep pressing on!
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* Based on Financial Repor�ng Package (FRP) submi�ed to 
Bangko Sentral ng Pilipinas (BSP).



For 2023, I am pleased to inform everyone that 
Producers Bank was able to achieve its yearend 
targets. Allow me therefore to report to our 
shareholders, officers, employees and creditors, 
Producers Bank's accomplishments during the 
twelve-month period ending December 31, 2023.

Producers Bank has shown a steady growth in its 
operations for the past twenty-eight (28) years. It 
has never rested on its laurels despite all its 
remarkable achievements in the past. Producers 
Bank has always aspired to surpass its previous 
performances and persists to level up as a banking 
institution.  

Thoughts are powerful things that can be translated 
to reality when they are coupled with definiteness of 
purpose, persistence and a burning desire. And this 
is what we did in Producers Bank for 2023. 

Presiden�’� Repor�
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“What your mind can conceive and believe, 
it can achieve.”        

– Napoleon Hill



In 2023, Producers Bank generated a Net Income of PhP1.237 Billion, up by 49.14% from the previous 
year. The increase is due to the expansion of our loan portfolio by servicing more borrowers and 
continuously providing credit and financial relief to our existing borrowers. This translates to a Return on 
Equity of 25.23% and a Return on Assets of 3.40%. Compared to our target income for the year, 
Producers Bank is higher by P26.012 Million.

The Bank's earnings resulted in a sizable increase in capital to PhP5.626 Billion from PhP3.768 Billion the 
previous year thereby exceeding the PhP2.0 Billion minimum capital requirement of the Bangko Sentral 
ng Pilipinas (BSP) for thrift banks with Head Office in NCR.

FINANCIAL HIGHLIGHTS

The financial highlights of the Bank in 2023 based on key indicators, with comparative figures 
for the last five (5) years (2019-2023), are presented below:

FINANCIAL PERFORMANCE

Net Income

Capital

Return on Equity

Total Resources

Return on Assets

Loan Portfolio

Deposit Liabilities

Past Due Loans

Past Due Ratio

NPL

NPL ratio

829,688,0381,237,401,437

3,768,491,8995,626,611,519

24.06%25.23%

32,615,632,11536,891,252,272

2.807%3.40%

22,054,127,99125,731,041,184

21,859,451,44123,072,011,709

1,825,978,9702,199,694,699

8.27%8.54%

1,328,021,9831,808,218,943

6.02%7.03%

501,808,068

3,215,078,203

16.97%

28,808,803,789

1.97%

19,070,113,455

20,235,436,962

1,580,290,895

8.29%

921,543,097

4.83%

348,878,115

2,726,071,426

13.82%

28,676,392,056

1.56%

18,499,261,853

17,691,333,346

1,397,836,711

7.50%

689,741,361

3.71%

308,866,509

2,344,598,245

14.39%

25,450,567,480

1.58%

17,487,057,339

15,150,502,875

1,059,621,401

5.99%

691,837,062

3.92%

2023 2022 2021 2020 2019

  

  

   

   

* Based on Financial Repor�ng Package (FRP) submi�ed to Bangko Sentral ng Pilipinas (BSP).

PRESIDENT’S REPORT

NET INCOME
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1,237,401,437 829,688,038 501,808,068 348,878,115 308,866,509

2023 2022

900,000,000

1,000,000,000
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1,200,000,000

1,300,000,000

800,000,000

700,000,000

600,000,000

500,000,000

400,000,000

300,000,000

200,000,000

100,000,000

-
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CAPITAL

5,626,611,519 3,768,491,899 3,215,078,203 2,726,071,426 2,344,598,245
2023 2022

4,000,000,000

5,000,000,000

6,000,000,000

3,500,000,000

3,000,000,000

2,500,000,000

2,000,000,000

1,500,000,000

1,000,000,000

500,000,000

-

2021 2020 2019

The Bank's total resources amounted to PhP36.891 Billion as of the end of 2023, a growth of PhP4.276 
Billion or 13.11% from the previous year.

Loans reached PhP25.731 Billion, a growth of PhP3.677 Billion or 16.67% from the previous year's 
PhP22.054 Billion.

Deposits, on the other hand, increased by 5.55% to PhP23.072 Billion from the previous year's 
deposits of PhP21.859 Billion.

PRESIDENT’S REPORT

36,891,252,272 32,615,632,115 28,808,803,789 28,676,392,056 25,450,567,480

TOTAL RESOURCES

2023 2022

35,000,000,000

40,000,000,000

30,000,000,000

25,000,000,000

20,000,000,000

15,000,000,000

10,000,000,000

5,000,000,000

2021 2020 2019

25,731,041,184 22,054,127,991 19,070,113,455 18,609,457,181 17,487,057,339

LOAN PORTFOLIO 

2023 2022

25,000,000,000

30,000,000,000

20,000,000,000

15,000,000,000

10,000,000,000

5,000,000,000

-

2021 2020 2019

23,072,011,709 21,859,451,441 20,235,436,962 17,691,333,346 15,150,502,875

DEPOSIT LIABILITIES

2023 2022

25,000,000,000

20,000,000,000

15,000,000,000

10,000,000,000

5,000,000,000

-

2021 2020 2019
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Ms.	Mendoza	is	a	graduate	of	the	University	
of	Asia	 and	 the	Paci�ic	where	 she	 earned	
her	 degree	 in	 Bachelor	 of	 Science	 in	
Information	 Technology.	 Prior	 to	 her	
current	 position,	 she	 was	 the	 Head	 of	
Human	 Resources	 and	 Administration	
Group.	 She	 and	 her	 husband	 are	 also	
entrepreneur-restaurateurs	 operating	
several	very	successful	restaurants.	She	is	
also	 the	 President	 of	 Top	 Star	 Hotel	 and	
Jolly	Hearts	Academy.

Mrs.	 Pico	was	 the	Chief	 Executive	Of�icer	
and	 President	 of	 Land	 Bank	 of	 the	
Philippines	 from	 November	 2006	 to	 July	
2016.	She	served	Land	Bank	for	35	years	
and	was	the	Bank	President	 for	10	years.	
She	 was	 the	 �irst	 woman	 President	 and	
Chief	Executive	Of�icer	 of	 Land	Bank	 and	
the	�irst	Landbanker	in	career	position	to	
be	 appointed	 as	 head	 of	 the	 institution.	
Mrs.	 Gilda	 E.	 Pico	 is	 a	 Certi�ied	 Public	
Accountant.	 She	 earned	 her	 degree,	
B a ch e l o r 	 o f 	 C ommerc e 	 ma j o r 	 i n	
Accounting	at	the	College	of	the	Holy	Spirit,	
Manila	 (Magna	 Cum	 Laude).	 She	 earned	
her	 Master	 in	 Business	 Administration	
(MBA)	at	the	University	of	the	East.

GILDA E. PICO, 77
Chairman 
(since September 2016) 

Vice Chairman  
(Director, since October 2002)

SANDRA C. MENDOZA, 48
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Mr.	 Cornejo	 is	 a	 graduate	 of	 Bachelor	 of	
Science	 in	 Business	 Administration	 from	
the 	 Phi l ippine 	 School 	 of 	 Business	
Administration.	 He	 was	 President	 and	
G e n e r a l 	 M a n a g e r 	 o f 	 I l o i l o 	 C i t y	
Development	Bank	prior	to	its	merger	with	
Producers	 Bank.	 He	 is	 now	 the	 Senior	
Executive	 Vice	 President	 and	 Chief	
Operating	Of�icer	for	Producers	Bank.

Mr.	 Cornejo	 is	 a	 highly	 successful,	 self-
made	businessman	and	entrepreneur	from	
Nueva	Ecija.	Prior	to	becoming	a	full-time	
entrepreneur	and	banker,	he	worked	for	16	
years	 with	 the	 First	 Philippine	 Holdings	
Corporation	 (First	 Holdings)	 holding	 the	
positions	 of	 Comptroller,	 Treasurer	 and	
�inally	 Chief	 Financial	 Of�icer.	 Prior	 to	
joining	 First	 Holdings,	 he	 worked	 for	 9	
years	with	the	local	accounting	�irm,	Carlos	
J.	Valdez	&	Company	CPAs.		He	is	a	graduate	
of	 the	 Philippine	 School	 of	 Business	
Administration	with	a	Bachelor	of	Science	
degree	in	Accountancy.	He	has	a	Masters	in	
Entrepreneurship	 degree	 from	 the	 Asian	
Institute	of	Management.	Mr.	Cornejo	is	a	
Certi�ied	 Public	 Accountant.	 He	 is	 the	
Chairman	of	Cabiao	General	Hospital,	Inc.,	
Chairman	 of	 C	 &	 D	 Properties,	 Inc.,	 and	
General	Manager	of	C	&	D	Pawnshop.	He	is	
also	 the	 Chairman	 of	 Top	 Star	 Hotel	 and	
Jolly	Hearts	Academy

ANDRES M. CORNEJO, 75
President and Chief Executive Ofcer
(Director, since November 1995)

Senior Executive Vice President and 
Chief Operating Ofcer 
(Director since May 2015)

ANDREI D. CORNEJO, JR., 46
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Mr.	 Lorenzo	 �inished	 his	 Bachelor	 of	 Science	 in	
Management	 Engineering	 at	 the	Ateneo	 de	Manila	
University.	 He	 also	 took	 Masters	 of	 Business	
Management	at	the	Asian	Institute	of	Management.	
Mr.	Lorenzo	was	connected	with	various	private	and	
government	owned	industries.	He	was	a	Consultant	
and	 General	 Manager	 of	 Guevent	 Industrial	
Development	 Corporation	 (2010-2015);	 President	
of	 Fisher	 Comprehensive	 Security	 Services	 (2009-
2010).	 Mr.	 Lorenzo	 held	 various	 positions	 for	
government	 entities. 	 He	 was	 a	 Director	 of	
Development	Bank	of	the	Philippines	(2010-2016);	
Director	 of	 DBP	 Center	 Corporation	 (2011-2016);	
Director	 and	 DBP	 Representative	 of	 National	
Resources	Development	Corporation	 (2014-2016);	
Director	 and	 DBP	 Representative	 of	 Philippine	
Mining	Development	Corporation;	Director	and	DBP	
Representative	 of	 Metro	 Rail	 Transit	 Corporation	
(2014-2016)	 Further,	 he	 also	 served	 actively	 as	
Chairman	of	DBP	IT	Governance	Board	Committee;	
Vice	 Chairman	 of	 DBP	 Audit	 &	 Compliance	 Board	
Committee;	 Vice	 Chairman	 of	 DBP	 Risk	 Oversight	
Board	Committee	and	Chairman	of	the	Board	of	DBP	
Data	 Center,	 Inc.	 At	 present,	 he	 is	 the	 Chief	
Operations	 Of�icer	 and	 Board	 Member	 of	 Cogitat	
Technologies,	Incorporated.

Mr.	 Cornejo	 is	 a	 Bachelor	 of	 Science	 in	
Management	graduate	at	the	Ateneo	de	Manila	
University.	Mr.	Cornejo	�irst	joined	the	Bank	as	
Assistant	 Manager	 and	 Management	 Trainee	
under	 the	 Bank's	 Management	 Training	
Program.	He	was	assigned	to	different	areas	of	
bank	 operations	 to	 allow	 him	 to	 learn	 basic	
sk i l l s 	 and 	 pr inc ip les 	 involved 	 in 	 the	
management	 of	 the	 Bank.	 In	 July	 2013,	 Mr.	
Cornejo	was	promoted	to	Manager	and	Branch	
Head	 of	 the	 Bank's	 Main	 Branch.	 Two	 years	
after,	in	July	2015,	he	was	promoted	to	Senior	
Manager	rank	and	as	Assistant	to	the	Chairman	
and	Chief	Executive	Of�icer,	and	Branch	Head	of	
the	Main	Branch	in	concurrent	capacity.	He	was	
appointed	 Cluster	 Head	 for	 branches	 in	 the	
National	 Capital	 Region	 in	 November	 2015,	
Assistant	 Vice	 President	 and	 Area	 Head	 in	
January	2017	and	eventually,	Vice	President	for	
Branch	 Banking	 Group	 2.	 He	 is	 also	 the	
President	of	Cabiao	General	Hospital.

ADRIAN JEAN CLAUDE D. CORNEJO, 32
First Vice President and Director 
(since June 2017)

Independent Director 
(since January 2018)

CECILIO B. LORENZO, 73
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Mr.	Arjonillo	graduated	with	a	Bachelor	of	Arts	
in	 Economics	 degree	 at	 the	 De	 La	 Salle	
Un ive r s i t y 	 a nd 	 Ma s t e r 	 o f 	 B u s i n e s s	
Management	with	concentration	in	Finance	at	
the	Asian	Institute	of	Management.	He	was	the	
President	and	CEO	of	First	Metro	 Investment	
Corporation	 (FMIC),	 an	 investment	 bank	
subsidiary	of	Metrobank	and	Chairman	of	First	
Metro	 Securities	 Brokerage	 Corporation	
(FMSBC),	a	subsidiary	of	FMIC	from	2015	until	
2020.	He	was	also	previously	connected	with	
Landbank	of	the	Philippines	as	Executive	Vice	
President	 and	 Head,	 Treasury	 Investment	
Banking	 Sector	 (2012-2015)	 and	 Chief	 Risk	
Of�icer	 and	 Senior	 Vice	 President	 in	 China	
Banking	Corporation	Philippines	(2010-2012).	

Atty.	Ponsaran	completed	his	Bachelor	of	Science	in	
Business	 Administration	 (Accounting)	 at	 the	
University	of	 the	East,	 his	Bachelor	of	Laws	at	 the		
University	 of	 the	 Philippines	 and	 his	Management	
Development	 Program	 at	 the	 Asian	 Institute	 of	
Management.	Atty.	Ponsaran	is	also	a	Certi�ied	Public	
Accountant	and	is	currently	engaged	in	private	law	
practice.	 He	 is	 the	Managing	 Partner	 of	 Corporate	
Counsels,	Philippines	-	Law	Of�ice.	In	addition,	he	is	
also	Director	and/or	Corporate	Secretary	of	several	
client	corporations.	He	was	previously	connected	as	
Assistant	 Counsel	 in	 Pilipinas	 Shell	 Petroleum	
Corporation,	Vice	President	 -	Chief	Legal	Of�icer	at	
First	 Philippine	 Holdings	 	 Corporation,	 First	 Vice	
President	 and	 Head,	 Legal	 Services	 at	 Bancom	
Development	Corporation/	Bancom	Group,	Inc.	and	
First	Vice	President	for	Legal	Services	and	acted	as	
Chief	 Internal	 Counsel	 at	 Union	 Bank	 of	 the	
Philippines.

ARTHUR R. PONSARAN, 80
Director (since May 2021 - April 2023)
Corporate Secretary (since May 2023)

Independent Director 
(since May 2021 - April 2023)
Director (since May 2023)

RABBONI FRANCIS B. ARJONILLO, 64
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Mr.	 Climaco	 is	 a	 graduate	 of	 Bachelor	 of	 Science	 in	
Commerce,	Management	of	Financial	Institutions	at	De	
La	Salle	University	in	Manila.	He	also	pursued		Masters	in	
Economic	 Research	 at	 the	 University	 of	 Asia	 and	 the	
Paci�ic.	He	was	former	member	of	Board	of	Directors	of	
the	following	banks	and	corporation	namely	(1)	United	
Coconut	 Planters	 Bank	 (2)	 UCPB	 Securities,	 Inc.	 (3)	
Overseas	 Filipino	 Bank	 (4)	 Producers	 Savings	 Bank	
Corporation	(5)	LSERV	Corporation	and	(6)	LBP	Leasing	
Corporation.	Mr.	Climaco	also	handled	various	positions	
in	Land	Bank	of	the	Philippines	from	1993	to	2022	(i)	
Executive	Vice	President	of	the	Branch	Banking	Sector	
(2020-2022),	(ii)	Executive	Vice	President	of	Corporate	
Services	 Sector	 (2014-2019),	 Senior	Vice	 President	 of	
Corporate	 Services	 Sector	 (2012	 –	 2014),	 Senior	 Vice	
President	 of	 Strategic	 Planning	 Group	 (2009-2012),	
First	Vice	President	of	Strategic	Planning	Group	(2000-	
2004)	 and	 Vice	 President	 of	 Corporate	 Planning	
Department	(1993-2000).	He	also	worked	at	Isla	Lipana	
and	Co.	–	Price	Waterhouse	Coopers	as	Senior	Consultant	
(1988	–	1990),	Supervising	Consultant	(1990	–	1991),	
Managing	 Consultant	 (1991	 –	 1993),	 Hongkong	 Bank	
Manila	(HSBC)	as	Market	Analyst	(1985-1987)	and	Staff	
Of�icer	of	Marketing	Department	(1987-	1988).

In	 2018,	 Mr.	 Climaco	 received	 the	 Leadership	 Award	
from	Post	Master	Philippines.

Mr.	Llona	obtained	his	Bachelor	of	Science	 in	
Business	Administration,	major	in	Accounting	
at	 the	 University	 of	 the	 East	 wherein	 he	
graduated	 as	 Cum	 Laude	 in	 1969.	 He	 is	 a	
Certi�ied	 Public	 Accountant	 and	 took	 up	 his	
Masters	 in	 Business	 Administration	 at	 the	
Ateneo	de	Manila	University	Graduate	School	of	
Business.	Mr.	Llona	is	the	Founding	Partner	&	
Vice	Chairman	at	Mateo	Ramos	Celestino	Llona	
&	Company,	CPAs.	He	 is	also	 the	President	of	
Xyber	 Pros	 Business	 Solutions,	 Inc.	 and	
Chairman	 of	 Geoplan	 Philippines,	 Inc.,	 and	
Proprietor	of	Jakel	Mansion	Condominium.

AMADOR NEBRES LLONA, 77
Independent Director 
(since September 2021)

Independent Director 
(since May 2023)

JULIO D. CLIMACO, JR., 66
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Atty.	 Al�iler	 is	 presently	 at	 Corporate	 Counsels,	
Philippines.	His	previous	work	experience	includes	
being	 a	 Director	 of	 Asiatrust	 Bank,	 First	 Vice	
President	of	AB	Capital	and	Investment	Corporation,	
First	 Vice	 President	 of	 AsianBank	 Corporation.	He	
also	had	stints	with	Union	Bank	of	 the	Philippines	
and	Bancom	Development	Corporation.	Atty.	Al�iler	
ob ta ined 	 h i s 	 Bache lo r 	 o f 	 A r t s 	 i n 	 Pub l i c	
Administration	 and	his	Bachelor	of	 Laws	 from	 the	
University	of	the	Philippines.

ATTY. ARSENIO A. ALFILER, JR., 77
Corporate Secretary 
(January - April 2023)

Assistant Corporate Secretary 
(since May 2023)
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EXECUTIVE AND SENIOR MANAGEMENT

SANDRA C. MENDOZA
Executive Vice President and Head, 
Management Support and Services Group 

• 48 years old, Filipino
• Graduate of BS Information Technology

ANDRES M. CORNEJO
President and Chief Executive Officer

• 75 years old, Filipino
• Former Chief Financial Officer of the First Philippines 

  Holdings Corp. and Manager of Carlos J. Valdez & Co.
• Graduate of BS Accountancy

• Masters in Entrepreneurship
• Certified Public Accountant

ANDREI D. CORNEJO, JR.
Senior Executive Vice President and 

Chief Operating Officer

• 46 years old, Filipino
• Graduate of BS Banking and Finance
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EXECUTIVE AND SENIOR MANAGEMENT

CENON M. LADRINGAN
Executive Vice President and 

Head, FSME Management Support Group 

• 53 years old, Filipino
• Graduate of BS Agricultural Engineering

FILIPINAS M. FERNANDEZ
Executive Vice President and Head, 
APDS Management Support Group 

• 60 years old, Filipino
• Graduate of BS Commerce Major in Accounting

ADRIAN JEAN CLAUDE D. CORNEJO
First Vice President and Head, Strategic Planning 
and Execution and Business Development Group / 
Head, Retail Banking Group (NCR, Region 3 & 4)

• 32 years old, Filipino
• Graduate of BS Management
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EXECUTIVE AND SENIOR MANAGEMENT

• Postgraduate in Master of 
Business Administration

• Graduate of BS Accountancy
• , Filipino40 years old

Vice President and Head, Retail 
Banking Group (Region 6 & 7)

JUDEE JOY L. CAPARIÑO 

• Graduate of BS Accountancy
• 47 years old, Filipino

Vice President and Head, Retail 
Banking Group (Region 3)

MARICEL C. LADIGNON

• Graduate of Bachelor of Laws
• Graduate of BS Tourism

• , Filipino41 years old

Vice President & Head, Legal 
Department

ATTY. MELAMY A. 
SALVADORA – ASPERIN

• Graduate of BS Accountancy
• 50 years old, Filipino

Vice President and Head, Retail 
Banking Group (Region 1)

TEODORA C. GARCIA

• Graduate of BS Accountancy
• 51 years old, Filipino

Vice President and Head, Retail 
Banking Group (Region 5)

ELMER G. CAYOG

• , Filipino44 years old
• Graduate of BS Accountancy

Vice President and Head, Retail 
Banking Group (Region 2)

NERISSA A. ECHECHE
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EXECUTIVE AND SENIOR MANAGEMENT

•Licensed Real Estate Appraiser
• Certified Public Accountant

• Graduate of BS Accountancy
• Graduate of Bachelor of Laws

• , Filipino44 years old

ATTY. EDEN BETH E. 
MILLANES

Vice President and Head, Retail 
Banking Group (Region 9 & 10)

• Postgraduate in Master of 
Business Administration

•  Graduate of BS Electronics 
and Communications 

Engineering 

• 46 years old, Filipino

Vice President and Regional 
Head, Rizal Province 

MARIA CRISTINA YASMIN 
S. MARIÑAS

• Graduate of Bachelor of Laws
• Graduate of AB Philosophy

• 45 years old, Filipino

Vice President, Corporate 
Communications Officer and 

Head, Human Resource 
Management Department

MARIGOLD C. RIVERA

• Graduate of BS Accountancy
• 35 years old, Filipino

Vice President and Head, 
Internal Audit Group 

BERNARD APRILONE S. 
PADILLA

• Postgraduate in Master of 
Business Administration

• Graduate of BS Business 
Administration Major in 

Accounting

• 55 years old, Filipino

Vice President and Chief ICT 
Officer 

GINA T. RIVERA
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EXECUTIVE AND SENIOR MANAGEMENT

• Graduate of Accountancy 
• 44 years old, Filipino

Senior Assistant Vice President and Regional Head
REVIER R. AVESTRUZ

Information Technology
• Graduate of Bachelor of Science in    

• 42 years old, Filipino

Security & Technology Risk Management
Senior Assistant Vice President and Head, Information 

PAB RONALD H. CALANOC

•  Graduate of BS Accountancy 
•  39 years old, Filipino 

(Region 8, 11, 12 & 13)
Assistant Vice President Head, Retail Banking Group 
IVY L. ALENSUELA

• Postgraduate in Master of Business Administration
• Graduate of BS in Management Accounting
• 35 years old, Filipino 

Assistant Vice President and Assistant Regional Head
CHARITY E. ARRIOLA

• Graduate of BS Accountancy
•  39 years old, Filipino 

Assistant Vice President and Regional Head
JOFFREY S. APOLONIO
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EXECUTIVE AND SENIOR MANAGEMENT

•  Graduate of Bachelor of Arts in Economics
•  49 years old, Filipino 

Assistant Vice President and Head, FSME
MARY ANN S. BARBASA

•  Graduate of BS Chemistry
•  50 years old, Filipino 

Assistant Vice President and Regional Head
MA. REINA M. BELEN

• Graduate of BS Accountancy
•  45 years old, Filipino 

Assistant Vice President and Assistant Regional Head
MELANY L. BELTRAN

• Graduate of BS Commerce
• 62 years old, Filipino 

Assistant Vice President and Head, Bank Security Office / 
concurrent Head, Special Projects Department

PATRICIO M. CORNEJO 

• Graduate of BS Accountancy
• 38 years old, Filipino 

Assistant Vice President and Head, E-Banking Group 
ARACELI D. CHICO
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EXECUTIVE AND SENIOR MANAGEMENT

• Business AdministrationGraduate of BS 
 52 years old, Filipino • 

Assistant Vice President and Regional Head
MA. CECILIA A. CRUZ

• Graduate of BS Accountancy 
• 49 years old, Filipino 

Assistant Vice President and Regional Head
MARITA T. DADUYO

• Graduate of BS Accountancy
• 40 years old, Filipino

Assistant Vice President and Head, Controllership Group
MA. VICTORIA L. DELA ROSA

• Graduate of BS Accountancy
• 49 years old, Filipino 

Assistant Vice President and Head, FSME
LILIBETH A. FERNANDEZ

major in Network Engineering
• Graduate of BS in Computer Science 

• 36 years old, Filipino

(Network and Cybersecurity) 
Assistant Vice President and Head, IT Security 

RENY BOY S. EDANG
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EXECUTIVE AND SENIOR MANAGEMENT

• Postgraduate in Master of Management
• Graduate of Bachelors of Laws

• 35 years old, Filipino
• Graduate of BS Accountancy

Assistant Vice President & Head, FSME
ATTY. ANTHONY F. FRAYNA

• Graduate of Bachelor of Laws
• Graduate of Bachelor of Arts Major in English Literature
• 39 years old, Filipino

Assistant Vice President and Chief Compliance Officer
KEITH SUSIE B. LEGASPI

•  Graduate of BS Commerce major in Banking and Finance
•  52 years old, Filipino 

Assistant Vice President and Assistant Regional Head
CHARLIE R. MADAYAG

• Graduate of BS Commerce
• 43 years old, Filipino

Assistant Vice President and Regional Head
LOVELYN D. MALIBIRAN

• Graduate of BS Accountancy
 50 years old, Filipino  • 

(Cordillera Administrative Region & Ilocos Region) 
Assistant Vice President & Head, Retail Banking Group 
MARVIN G. MADRIGAL
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EXECUTIVE AND SENIOR MANAGEMENT

 Graduate of BS Accountancy• 
• 44 years old, Filipino 
 
Assistant Vice President and Assistant Regional Head
MARY ANN D. MONTOYA

•  Graduate of BS Accountancy
•  40 years old, Filipino 

Assistant Vice President and Regional Head
MIKE C. ORDONEZ

• 37 years old, Filipino
• Graduate of Bachelor of Arts Major in Management

MARRY ELLAINE D. PIÑERA
Assistant Vice President & Head, Treasury Management 
Department 

• Graduate of BS Computer Science
• 53 years old, Filipino

Assistant Vice President and Regional Head
ROSITA M. REYES

• Graduate of BS Mathematics
• 59 years old, Filipino

Assistant Vice President & Head, Risk Management Unit
NORDELIZA S. RECTO
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EXECUTIVE AND SENIOR MANAGEMENT

HAMILTON B. SALES
Assistant Vice President and Assistant Regional Head

• 43 years old, Filipino 
•   Graduate of BS Mechanical Engineering

CRISPIN G. TAPIC
Assistant Vice President & Head, CIPAD

•  42 years old, Filipino 
•  Graduate of BS Civil Engineering
•  Licensed Real Estate Appraiser
•  Licensed Real Estate Broker

ANIE JOY R. PADILLA
Manager & Head, Funds Management Department & 

ROPA Disposal Department

• 32 years old, Filipino
• Graduate of BS Business Administration

   Major in Computer Management & Accounting

  Graduate of BS Commerce •
• 36 years old, Filipino 

Manager & Head, Clearing Operations Department
REDENTOR M. UBA, JR.
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• Graduate of BS Commerce Major in Banking and Finance
• 42 years old, Filipino

Manager and Head, Administrative Services Department
RYAN V. VELAZQUEZ



OPERATING MANAGEMENT

The Board of Directors delegates to the President and 
Chief Executive Officer (CEO) the responsibility of 
managing the Bank's business operations. Closely 
supporting and working with the President and CEO 
at the higher level is the Chairman who directs the 
overall execution of the strategic plans and policies as 
established by the Board of Directors. Reporting 
directly to the President and CEO are as follows:

ELECTRONIC BANKING GROUP

Producers Bank continues to lead in electronic 
banking services, offering a comprehensive range of 
digital solutions for convenient and efficient banking.  
The bank offers E-Banking services such as ATM, 

· APDS Management Support Group

· FSME Management Support Group

· Credit Management Support Group

Ø Technical Support Unit

Ø Regional Lending Center

Ø Credit Investigation & Property 

Appraisal Department

Ø Remedial Management Department

· E-Banking Group

Ø ATM Operations Department

Ø Remittance Department

· Retail Banking Group

· Strategic Planning, Execution and Business 

Department Group

· Legal Department

· Chief Security Officer

· Information Security Officer

· Treasury Management Group

· Controllership Group

· Information & Communication Technology 

Group

· Manpower and Special Services Group

Meanwhile, supporting the President and Chief 
Executive Officer is the Senior Executive Vice 
President and Chief Operating Officer who is in 
charge of the day to-day operations of the operating 
sectors as follows:
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Remittance, Payments, Online Banking and Agency 
banking services using Point-Of-Sale (POS) solutions. 
With an extensive network of 326 ATMs nationwide 
as of December 31, 2023 strategically located in the 
countryside will ensure 24/7 access to ATM services 
for both personal and business clients. Moreover, the 
ATM debit cards enable cash withdrawals from any 
Bancnet accredited ATMs, streamlining transactions 
for clients on the go. We also provide Agency Banking 
to support the BSP (Bangko Sentral ng Pilipinas) in 
helping the economy to extend and provide the 
banking services in the unbanked areas.

Additionally, the bank's partnership with Electronic 
Commerce Payments Inc. (ECPay) further enhances 
its payment services, providing a secure and 
convenient platform for bill payments.

As the world embraces digital transformation, 
Producers Bank remains dedicated, leveraging 
technology to simplify banking processes and 
enhance customer experience. Online banking 
services offer a safe and efficient way for clients to 
manage their finances, with features such as fund 
transfers via instaPay that allows up to PHP 
50,000.00 per transaction in real time. 

Transfer funds through PesoNet, businesses, 
government, and individuals will be able to transfer 
to another customer of other participating banks with 
no maximum amount limit and transactions are 
posted within the day.

In line with the bank's commitment to financial 
inclusion, Producers Bank continues to facilitate 
remittance services, connecting people across 
distances. As an authorized agent of Western Union, 
the bank ensures fast and simple money transfers 
globally, empowering clients to meet their financial 
obligations efficiently.

Furthermore, as part of its commitment to evolving 
with the times, Producers Bank is excited to explore 
the possibility of offering credit card services as a 
new product and service. The bank aims to provide 
existing and prospective clients with a seamless and 
convenient avenue for borrowing funds and making 
purchases. This strategic initiative will enhance 
clients' convenience and satisfaction. Through the 
implementation of credit card services, PSBC will 
provide innovative banking solutions while effectively 
meeting the evolving financial needs of our clients in 
the countryside.

Looking ahead, Producers Bank is dedicated to 
enhancing the security of its digital platform, 



OPERATING MANAGEMENT

On the other hand, Producers Bank believes that it 
has a responsibility to make its financial services 
accessible most especially to the farmers and 
entrepreneurs if it wants to achieve its vision of 
becoming the number one (1) partner bank of 
farmers and entrepreneurs in producing more wealth 
for the country. For 2023, the Bank was very active 
and visible in conducting marketing caravans to 
reach out to more farmers and SMEs.

Producers Bank's success in expanding to new 
localities through branch openings is a testament 
that providing quality financial services to unbanked 
areas is a viable business.

Furthermore, the merger of Countryside Rural Bank 
of Palauig (Zambales), Inc. was granted in 2023, and 
the authorization for the acquisition of Rural Bank of 
Maasin (Southern Leyte), Inc. and Community Rural 
Bank of San Felipe (Zambales), Inc. occurred in the 
same year.

For 2023, Producers Bank remains in support of the 
Bangko Sentral ng Pilipinas' (BSP) Financial Inclusion 
Program as it continues to expand its branch network 
namely: (i) Gerona, Tarlac (ii) Siniloan, Laguna      
(iii) La Paz, Agusan del Sur (iv) Loreto, Agusan del Sur 
(v) Gabaldon, Nueva Ecija (vi) Concepcion, Tarlac 
(vii) Subic, Zambales (viii) Angat, Bulacan (ix) Gen. 
Tinio, Nueva Ecija (x) Lemery, Batangas. 

P R O D U C E R S  B A N K  S U P P O R T S  B S P 

FINANCIAL INCLUSION PROGRAM

ensuring a safe and secure banking experience for all 
clients. By providing innovative electronic banking 
solutions and superior customer service, the bank 
aims to deepen its connection with clients and merit 
their on-going support and patronage.

LISTS OF INTERNAL WEBINARS FOR E-BANKING 
GROUP CONDUCTED FOR THE YEAR 2023

EC Pay Webinar April 2, 2023 ProFarmers 
Bank

15

Refresher on 
Electronic 
Banking Webinar

June 10, 2023
Branch

Operations
219

ATMPOS Agency 
for Branch Heads

Sept. 23, 2023
Branch 
Heads

305

TITLE OF WEBINAR 
DATE

CONDUCTED PARTICIPANTS 
NO. OF 

PARTICIPANTS
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PRODUCERS BANK
BRANCH OPENINGS

OPERATING MANAGEMENT



“Producers Bank aims to create a culture of excellence

in all areas of its operations.”

OPERATING MANAGEMENT

Board of Directors Mting



PRODUCERS SAVINGS BANK CORPORATION
TABLE OF ORGANIZATION 

AS OF JANUARY 30, 2024
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BOARD OF DIRECTORS

Audit Committee

Asset & Liability

Committee

Information and Communication

Technology Committee
Loan Executive

Committee

Corporate Governance and
Compliance Committe

Risk Oversight Committee

 

Retail Banking Group
(Reg. 3)

Maricel C. Ladignon, VP

Retail Banking Group
(Reg. 1)

Teodora C. Garcia, VP

Retail Banking Group
(Reg. 2)

Nerissa A. Echeche, VP

Retail Banking Group
(CAR & Ilocos Region)

Marvin G. Madrigal, AVP

Retail Banking Group
(NCR, Reg. 3 & 4)

Adrian Jean Claude D. 

Cornejo, FVP 

Compliance Group
Keith Susie B. Legaspi, AVP

Risk Management Group
Nordeliza M. Recto, AVPBernard Aprilone S. Padilla, VP

Internal Audit Group Chairman
Gilda E. Pico

Vice Chairman
Sandra C. Mendoza

President & Chief Executive Officer
Andres M. Cornejo

Legal Department

Atty. M.A. Salvadora-

Asperin, VP
John Rancy M.

Delizo, SM

Chief Security OfficerStrategic Planning, Execution and

Business Development Group

Adrian Jean Claude D. Cornejo, FVP

Information Security Officer

Pab Ronald H. 

Calanoc, SAVP

Information & Communication
Technology Group
Gina T. Rivera, VP

Manpower and Special
Services Group

Sandra C. Mendoza, EVP

Treasury Management Group

Marry Ellaine D. Piñera, AVP

Controllership Group

Ma. Victoria L. dela Rosa, AVP

Corporate
Communications

Unit

Human Resource
Management Department
Marigold C. Rivera, VP

Admin. Services
Department

Ryan V. Velasquez, M

Technology Support
Department

Communications,
Network and

and Support
Department

Application and
System Administration

IT Security - (Network and
Cyber Security) Department

Redentor M. Uba, Jr., M

Clearing Check

Department

ROPA Disposal

Department

Anie Joy R. Padilla, MAnie Joy R. Padilla, M

Funds Management

Department
Accounting

Department

Accounts

Payable/Tax

Department

Chief Operating Officer

Andrei D. Cornejo, Jr., SEVP

APDS Management Support Group
Filipinas M. Fernandez, EVP

FSME Management Support Group

Cenon M. Ladringan, EVP

Retail Banking Group
(Reg. 5)

Elmer G. Cayog, VP

Retail Banking Group
(Reg. 6 & 7)

Judee Joy L. Capariño, VP

 

Retail Banking Group
(Reg. 9 & 10)

Atty. Eden Beth. E. 

Millanes, VP

Retail Banking Group
(Reg. 8, 11, 12 & 13)

Ivy L. Alensuela, AVP

E-Banking Group

Araceli D. Chico, AVP

ATM Operations Department

Lovely Dianne B. Wy, AM

Remittance Department

Roxanne R. Obispo, M

Credit Management 
Support Group

Cenon M. 
Ladringan, EVP

Technical Support Unit

Lizette B. Lanza

Appraisal Department

Crispin G. Tapic, AVP

Credit Investigation & Property

Remedial Management

Department

Regional Lending Center (7)



RELATED PARTY TRANSACTIONS

e. Any other arrangement similar to any of the 
above.

Control is presumed to exist if there is ownership or 

holding, whether direct or indirect, of 20 percent or 

more of a class of voting shares of a company.

5. Related party transactions – are transactions 
or dealings with related parties of the Bank, 
regardless whether or not a price is charged. 
These shall include, but not limited to the 
following:

a. On- and off-balance sheet credit exposures 
and claims and write-offs;

b. Investments and/or subscriptions for 
debt/equity issuances;

c. Consulting, professional, agency and other 
service arrangements/contracts;

d. Purchases and sales of assets, including 
transfer of technology and intangible items 
(e .g .,  research  and deve lopment , 
trademarks and license agreements);

e. Construction arrangements/contracts;

f. Trading and derivative transactions;

g. Borrowings, commitments, fund transfers 
and guarantees;

h. Sale, purchase or supply of any goods or 
materials; and

i. Establishment of joint venture entities.

At Producers Bank, RPT is any financial transaction, 

arrangement or relationship entered into in any 

calendar year.

Vetting and Approval of Related Party 

Transactions (RPTs)

i. RPTs are generally allowed, provided that 
these are done on an arm's length basis. 

ii. In addition to the approval requirements of the 

CASA, all RPTs shall be vetted and approved 

as follows:

RELATED PARTY TRANSACTION

Producers Bank adopts the definition of Related 
Parties as provided in BSP Circular No. 1129, series of 
2021, titled “Amendments to Corporate Governance 
Guidelines for BSP-Supervised Financial Institutions”, 
and other relevant provisions of Section 133 of the 
Manual of Regulations for Banks (MORB 2020), the 
Corporate Governance and Compliance Committee 
Charter is hereby amended as follows:

1. Related parties – shal l cover bank's 
subsidiaries as well as affiliates and any party 
(including their subsidiaries, affiliates and special 
purpose entities) that the Bank exerts 
direct/indirect control over or that exerts 
direct/indirect control over the Bank; the Bank's 
directors; officers; stockholders and related 
interests (“DOSRI”), and their close family 
members, as well as corresponding persons in 
affiliated companies. This shall also include such 
other person/juridical entity whose interests may 
pose potential conflict with the interest of the 
Bank, hence, identified as a related party. 

2. Close family members – are persons related 
to the Bank's directors, officers and stockholders 
(DOS) within the second degree of consanguinity 
or affinity, legitimate or common-law. These 
shall include the spouse, parent, child, brother, 
sister, grandparent, grandchild, parent-in-law, 
son/daughter-in-law, brother/sister-in-law, 
grandparent, grandchild-in-law of the Bank's 
DOS. 

3. Corresponding persons in affiliated 
companies – are the DOS of the affiliated 
companies and their close family members.

4. Control of an enterprise exists where there is:

a. Power over more than one-half (1/2) of the 
voting rights by virtue of an agreement with 
other stockholders; or

b. Power to govern the financial and operating 
policies of the enterprise under a statute or 
an agreement; or

c. Power to appoint or remove the majority of 
the members of the board of directors or 
equivalent governing body; or

d. Power to cast the majority votes at a meeting 
of the board of directors or equivalent 
governing body; or

PRODUCERS BANK - 2023 ANNUAL REPORT53



RPT Approval/Confirmation By

RPTs amounting to 
P1.0 Million and 
above 

·   Vetted and endorsed by CGCC
·   Approved by the BOD 

RELATED PARTY TRANSACTIONS

20222023 2021

Short-term 
employee 
benefits

P59,767,389P59,767,389 P57,989,490

Directors’ 
remuneration

3,688,8555,288,876 3,447,362

P63,456,244P65,056,265 P61,436,852

KEY MANAGEMENT COMPENSATION AND 

DIRECTOR’S REMUNERATION

Key management personnel are the persons having 

authority and responsibility for planning, directing 

and controlling the activities of the Bank, directly or 

indirectly, including any of its Directors.

Short-term employee benefits pertain to the 

compensation received by key management 

personnel. Compensation includes all benefits 

constituting all forms of consideration paid, payable 

or provided by the Bank, or on its behalf, in exchange 

for services rendered to the Bank.

DIVIDEND POLICY

Under Philippine Law, dividends may be declared out 
of a corporation's unrestricted retained earnings 
which shall be payable in cash, in property, or in stock 
to all stockholders on the basis of outstanding stock 
held by them. The amount of retained earnings 
available for declaration as dividends may be 
determined pursuant to regulations issued by the 
SEC. The approval of the board of directors is 
generally sufficient to approve the distribution of 
dividends. As provided for in Section 5 of the By-Laws 
of Producers Bank, declaration of dividends shall be 
subject to existing laws and Bangko Sentral ng 
Pilipinas (BSP) rules and regulations.

For 2023, Producers Bank declared a total of P750 
Million stock dividends out of the retained earnings of 
the Bank as of December 31, 2023 to be distributed 
and issued to common stockholders as of a record 
date to be fixed/approved by the Securities and 
Exchange Commission (SEC) after the increase in  
authorized capital stock shall have been duly 
approved by the SEC, provided that should there be 
any fractional share due to a stockholder, the same 
shall be rounded up to one whole share upon 
payment of the corresponding par value of the 
fractional share.

A statement that the transaction is an RPT shall be 

disclosed on the applicable documents and the 

following information shall be determined during the 

review of the transactions:

1. The identities of the Related Party involved 
or the relationship;

2. The natures and terms of the transactions on 
arm's length basis; 

3. Benefit to the Bank of the proposed RPT; and 

4. Availability of other sources of comparable 
producers or services

The CGC Committee and other approving authorities 
must ensure that all RPTs are in the regular course of 
business and not undertaken on more favorable 
economic terms (e.g., price, commissions, interest 
rates, fees, tenor, collateral requirements, etc.)

Any member of the Bank's ManCom, CGC Committee 
and the BOD who has personal interest in the 
transaction must abstain from the discussion, 
approval and management of such transaction or 
matter affecting the Bank. 

DOSRI LOANS

Under the Bank's Policies and Procedures Manual, 
the transactions of the Bank with its DOSRI, which 
are comprised of loans and other transactions, are 
made substantially on the same terms as with other 
individuals and businesses of comparable risks. 
Under the Bank's DOSRI policy manual and current 
BSP regulations, the amount of individual 
accommodations to DOSRI, of which 70% must be 
secured, should not exceed the amount of their 
respective deposits and book values of their 
respective investments in the Bank. Such limit does 
not apply to loans secured by assets considered as 
non-risk as defined in the regulations and loans 
granted to officers under the Bank's Employee Fringe 
Benefit Programs approved by the BSP. In the 
aggregate, loans to DOSRI should not exceed the 
Bank's total regulatory capital or 15% of its total loan 
portfolio, whichever is lower.

Information on loans to DOSRI as of 31 December  
2023 and 2022 is as follows:

Total outstanding 
DOSRI loans

P55,998,920.00 P45,415,520.00

Percent of DOSRI loans 
to total loans 0.22% 0.22%

Percent of unsecured DOSRI
loans to total DOSRI loans

0% 0%

Percent of past due DOSRI 
loans to total DOSRI loans

0% 0%

Percent of non-performing 
DOSRI loans to total DOSRI loans

0% 0%

2023 2022
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Producers Bank, as a financial institution, holds Corporate Social Responsibility (CSR) as a core value and has 

gone beyond mere compliance to embrace it as an extension of its mission and mandate. The bank believes 

that its CSR Programs are not just about giving back, but about doing what is right and essential for the well-

being of all members of society.

Producers Bank sees itself as a partner institution in advancing the general well-being of all Filipinos, not only 

a partner bank in the countryside. With its CSR Programs, the Bank is dedicated to adding value for the 

community and positively influencing society. This dedication is seen in its activities to motivate its staff to 

actively engage in CSR programs and create in them a passion for public service that transcends simple 

obligation.

The Bank operates on the principle that its purpose is not solely focused on profits or increasing its bottom 

line. It recognizes that creating a positive and consistent impact on the environment, consumers, employees, 

and communities where it operates is equally important. This holistic approach reflects Producers Bank's 

belief that helping others and contributing to the betterment of society is a fundamental responsibility.

Producers Bank deeply believes in the power of kindness and its ability to create a ripple effect that can 

positively impact entire communities. Whether it's a simple act of generosity, a small act of service, or a 

gesture of compassion, Producers Bank recognizes that these acts can foster cooperation, build trust, and 

instill a sense of security among individuals. By cultivating a culture of giving back, the bank aims to inspire a 

sense of responsibility towards future generations. It recognizes that the positive impact of kindness and 

cooperation can be passed on, creating a chain of goodwill that benefits not just the present generation, but 

also pays it forward to future generations.

Producers Bank's unwavering commitment to achieving a harmonious balance between sustainable growth 

and widespread prosperity serves as a shining example of its visionary approach. This dedication goes beyond 

mere financial success, as the bank strives to create a positive and lasting impact on society as a whole, going 

above and beyond its bottom line.

Producers Bank’s CSR Program
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CORPORATE SOCIAL RESPONSIBILITY

BRIGADA ESKWELA

Producers Bank actively participates in the annual Brigada Eskwela program, a nationwide initiative that brings 

together volunteers to help prepare public schools for the upcoming academic year. Through Brigada Eskwela, 

Producers Bank employees come together to contribute their time, skills, and resources to help improve the school 

facilities, promote cleanliness and sanitation, and create a conducive learning environment for students.

TREE PLANTING

During the Tree Planting Activity, Producers Bank employees and volunteers planted trees to support the 

government's climate control program. The initiative aims to combat climate change by reducing carbon dioxide in the 

atmosphere and promoting environmental sustainability.



TAKE CARE OF YOUR HEART
As part of their Branch Anniversary program, the bank offers a free blood pressure checkup program in partnership 

with local medical professionals. Customers and members of the community can avail themselves of this service at 

select bank branches, promoting awareness and early detection of hypertension for better overall health.

CORPORATE SOCIAL RESPONSIBILITY



In partnership with C and D Farm, the program provided nutritious meals to underserved children in the community, 

with the goal of improving their health. 

FEEDING PROGRAM

HELP BUILD THE CHURCH PROGRAM

The Bank recognizes the importance of spiritual well being and living in harmony with society through its cash 

donation to help build the St. Nicholas of Tolentine Basilica Crypt. 

CORPORATE SOCIAL RESPONSIBILITY

“Producers Bank commits to improve the quality of life of our employees, and in the communities 

that we serve particularly in the areas that are not served by the large financial institutions.”



CONSUMER PROTECTION PRACTICES

CONSUMER PROTECTION PRACTICES 

Producers Bank is committed to the full compliance of 

all banking rules and regulations, and the adherence 

to global standards with regard to customer 

relations, particularly with respect to the privacy of 

customer information and consumer protection from 

unfair business practices, any form of discrimination, 

and all hazards to health and safety. 

PSBC's Financial Consumer Protection policies 

effectively address the rights of its consumers by 

offering financial consumers a wide range of 

products and services that fit their needs and 

purposes and an awareness that will empower them 

to engage in an inclusive financial system that 

safeguards their rights and interests. A wide-range 

and dedicated approach to consumer protection is 

offered by PSBC to make it an important priority at all 

operating levels. PSBC's consumer protection policies 

highlight the specific and focused consideration to 

consumer protection at all stages of the customer 

across the bank. The policies express PSBC's guiding 

principles and framework consisting of the structure, 

responsibilities, and mechanisms in the protection of 

the financial consumers' rights.

CONSUMER PROTECTION OVERSIGHT 

FUNCTION 

The Board of Directors (BOD) of Producers Bank is 

ultimately responsible for ensuring that consumer 

protection practices are embedded in the Bank's 

business operations. It also has a key role in ensuring 

that the Bank is adhering to the highest service 

standards and is embracing a culture of fair and 

responsible dealings in the conduct of business that 

will be appropriate to the Bank's corporate structure, 

operations and risk profile.

a) Role and Responsibility of the Board of 
Directors 

The Board of Directors is responsible for the 
development and continuous improvement 
of the Bank's consumer protection strategy. 
It exercises effective oversight over the 
implementation of consumer protection 
programs, the mechanism to ensure 
compl iance wi th  PSBC's  consumer 

protection policy and strategy.

The Board is responsible for maintaining a 
s ound  Con sume r  P r o t e c t i o n  R i s k 
Management System (CPRMS). The CPRMS 
is part of the corporate-wide Risk 
Management System of the Bank that is a 
means by which it identifies, measures, 
monitors, and controls consumer protection 
risks, which include both risks to the financial 
consumers and the Bank, inherent in its 
operations. The products and services of the 
Bank remain to be traditional and non-
complex and as such, the required 
Consumer  P ro tec t i on  po l i c i e s  a re 
incorporated into the overall framework for 
the Bank's operations, products and 
services, and the various product manuals of 
the Bank to address and prevent the various 
financial risks that will cause harm or loss to 
consumers.

The  B oa r d  a nnua l l y  r e v i ew s  t h e 
effectiveness of the CPRMS, as well as how 
the findings are reported in a timely and 
acceptable manner, and whether the 
appropriate audit mechanisms are in place to 
provide adequate oversight.

The Board oversees the performance of 
Senior Management in managing the day-to-
day consumer protection activities of the 
Bank, and ensures that any weaknesses in 
the CPRMS are addressed and corrective 
actions are done in a timely manner.

b) Role and Responsibility of the Senior 
Management 

The Senior Management and Management 
Committee of the Bank are responsible for 
the implementation of the consumer 
protection policies approved by the Board 
and manage the day-to-day consumer 
protection activities of the Bank. They also 
ensure that there are adequate resources 
and personnel devoted to the Bank's 
consumer protection program.

c) C o n s u m e r  P r o t e c t i o n  R i s k 
Management System (CPRMS) 

·  Compliance Program
The Consumer Protection Program is 
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incorporated in the over-all Compliance 
System and Program of the Bank to prevent 
regulatory violations and protect consumers 
from financial and associated harm or loss. 
The Chief Compliance Officer (CCO) 
coordinates with concerned bank units for 
the efficient implementation of the Bank's 
Consumer Protection Program and is 
responsible for incorporating it in the 
Compliance System and Program for 
financial consumer protection. 

·  Policies and Procedures

The Bank's policies and procedures 

governing consumer protection are 

approved by the Audit Committee and the 

Board of Directors. These officers ensure 

that policies and procedures are: 

a) C o n s i s t e n t  w i t h  C o n s u m e r 
Protection Policies as approved by 
the Board; 

b) Consumer protection practices are 
embedded in the Bank's business 
operations; 

c) Compliant with consumer protection 
laws, rules, and regulations; and

d) Reviewed periodically and kept up-
to-date to serve as reference for 
employees in their day-to-day 
activities.

·  Internal Audit Function

The Internal Audit Group of the Bank 

develops and includes the Consumer 

Protection Audit Program in its audit 

function/program. It conducts the annual 

review of the Bank's consumer protection 

practices, ensures adherence to internal 

policies and procedures and compliance with 

existing laws, rules and regulations. The 

results of the audit findings and exceptions 

that noted by the Internal Audit Group 

enable the Audit Committee to assess the 

effectiveness of the implementation and 

adequacy of the approved policies and 

standards in meeting the established 

CONSUMER PROTECTION PRACTICES

consumer protection objectives.

·  Training

All Bank personnel are given specific and 
comprehensive training that reinforces and 
helps in the implementation of written 
policies and procedures on consumer 
protection as well as continuing education 
about Consumer Protection laws, rules and 
regulations.

CONSUMER ASSISTANCE MANAGEMENT 

SYSTEM (CAMS) 

The Financial Consumer Protection Manual (the 

“Policy”) of the Bank applies to all officers and 

employees, including non-permanent employees 

(those under training and probationary status, and 

those employees under fixed tenure contracts). The 

scope of this policy includes the requirements and 

minimum guidelines on receiving, recording, 

evaluating, resolving, monitoring, reporting, and 

giving feedback to all concerns raised by the 

clients/consumers of Producers Bank. 

The Bank's Consumer Assistance Group (CAG) with 
the Branch Heads as the concurrent Consumer 
Assistance Officers at the branch level are designated 
to handle customer requests for assistance. It 
coordinates all customer requests with the 
appropriate Bank units and provides/compiles the 
appropriate feedback and resolution in a timely 
manner. 

All feedback received by the Bank are handled 

carefully, with urgency and documented properly. 

The turnaround time is observed in handling simple, 

moderate and complex issues. Results of the 

investigation are properly explained to the 

satisfaction of the customers.

Alternatively, customers are given the option to 

elevate their concerns to the BSP Financial Consumer 

Protection Department. All BSP referred customer 

concerns are responded to on or before the due date 

set by BSP. Complaints are monitored and reported 

monthly to the Senior Management, Risk 

Management Committee and Corporate Governance 

and Compliance Committee to ensure that the 

reputational risk and operational lapses are 
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addressed fully and in a timely manner. The action 

taken on the complaint is communicated to the client 

within the required time frame. The same report is 

shared with the concerned bank units for product and 

service enhancements.

From the different available platforms such as email, 

telephone, social media, and walk-in clients by which 

customers can request for assistance, the Bank 

provided and processed seventeen thousand thirty-

five (17,035) requests for assistance for the year of 

2023.

Presently, PSBC takes pride in the immediate 

integration of the recently enacted Financial Products 

and Services Consumer Protection Act in its Revised 

Financial Consumer Protection Manual. With the 

guidance of its Board of Directors, senior 

management, and its regulator, the Bangko Sentral 

ng Pilipinas, PSBC will continue to monitor, update, 

improve and strengthen its policies on consumer 

protection.

CONSUMER PROTECTION PRACTICES
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DEPOSIT PRODUCTS

SAVINGS ACCOUNT

Producers Bank has a savings account that allows 
you to deposit your money and typically earn a 
modest amount of interest. It is intended to offer 
depositors with banking convenience while also 
ensuring the protection of their funds. 

 ● Passbook Savings Account and ATM Debit 
  Card Savings Account

An interest bearing peso account that requires the 
showing of a passbook for deposit and withdrawal 
operations or transact using ATM Debit Card at any 
Bancnet ATMs.

To open a passbook savings account, the following 
requirements must be submitted: 1. Two pieces of 
2x2 picture, 2. Photocopy of two (2) valid 
government issued IDs, and 3. Application and 
Agreement forms with a completely filled out 
Signature Card. 

 ● US Dollar Savings

Producers Bank offers an interest-bearing U.S. Dollar 
Savings Account for Balikbayan/US Immigrants, 
Overseas Contract Workers (OCWs), US Government 
Retirees, Exporters, Importers, Travel Agents and 
Money Changers. One must have at least an initial 
maintaining deposit balance of 100 dollars. It can 
also be used as collateral for Peso loans. 

To open a US Dollar Savings account, one must 
provide the following requirements: 1. Two pieces of 
2x2 picture, 2. Photocopy of two (2) valid 
government issued IDs, and 3. Application and 
Agreement Forms with a completely filled out 
Signature Card. 

CHECKING ACCOUNT

A non-interest-bearing peso account in which 
deposits are made over the counter and withdrawals 
are done by issuing a check.

To open a checking account, the following 
requirements must be submitted: 1. DTI/Business 
permit, 2. Two valid IDs, 3. Two pieces of 2x2 picture, 
4. P5000 initial deposit, 5. proof of billing & filled out 
open account documents.

TIME DEPOSIT 

A fixed-term investment account that allows you to 
earn higher interest rates on your money than a 
traditional savings account. 

 ● Regular Time Deposit
 ● Long Term Time Deposit/Tax Exempt for 
  Individuals

LOAN PRODUCTS 

At Producers Bank, we focus on extending loan 
facilities that will help augment the capitalization and 
other financial needs of its clients.  We make sure 
that our offerings are viable financial solutions for our 
clients. 

CROP PRODUCTION LOAN

This product is offered to small and medium-sized 
farmers that have farm lots below twenty (20) 
hectares as well as large-sized farmers with farm lots 
that are twenty (20) hectares and above. 
Beneficiaries of the Agricultural Credit Policy Council 
(ACPC) Program under the  Department of 
Agriculture and the Land Reform Program under the 
Agricultural Guarantee Fund Pool can use this to 
acquire agricultural lots, farm tractors, machinery 
and other farm implements. 

LIVESTOCK LOAN 

Poultry and piggery owners can avail of this loan 
provided that they have a contract growing 
agreement with livestock integrators. 

SMALL/MEDIUM/LARGE AGRI-BASED SMES 

This is offered to both single proprietors and 
corporations in the agricultural industry and are 
geared towards propagating agri-businesses. 

COMMERCIAL LOANS FOR NON-AGRI SMES 

This cluster of loan facilities is offered to corporate 
accounts and includes the Small Business Loan, SME 
Loan, Large Enterprise Loans for loans P20 Million 
and above. 

MORTGAGE LOAN 

Clients who want to collateral their home in order to 

PRODUCTS AND SERVICES
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upgrade or purchase a new home or gather funds for 
their business can avail of this loan. 

HOUSING LOAN FOR HOMEOWNERS 

Borrowers who want to purchase a property from 
either PSBC-financed realtors or to be financed in 
developed subdivisions can avail of this loan. 

AUTO LOAN 

Bank patrons can avail of the Auto Loan to fund the 
purchase of their new or second-hand vehicle to help 
them get to places. 

TRUCK LOAN 

Entrepreneurs who are ready to take that leap of 
financing a new truck unit can avail of this loan. 

TEACHER SALARY LOAN 

This personal loan is made available in compliance 
with the Department of Education's Automatic 
Payroll Deduction System (APDS) Program and can 
be availed by educators. 

LGU SALARY LOAN 

Local Government Units can dispense this loan to 
their employees for cash infusion or to help augment 
daily needs. 

CASH SECURED LOAN 

This credit-building loan is availed using the savings 
account and allows bank clients to have a guaranteed 
loan.

ASENSO LOANS 

This loan is intended to offer farmers and small and 
medium-sized enterprise (SME) borrowers with extra 
working capital to aid in their complete recovery or 
expansion of their operations.

OTHER SERVICES

ATM SERVICES – Producers Bank has three hundred 
twenty six (326) ATMs nationwide as of December 
31, 2023 offering the following services 24/7:

 (1) Withdrawal

 (2) Balance Inquiry
 (3) Bills Payment
 (4) Prepaid Load Reloading
 (5) Fund Transfer

REMITTANCE 

 ● Western Union – one of the oldest and 
largest  money transfer companies offering 
international and domestic money transfer 
around the world. 

 ● PESONet – It is the most convenient, 
affordable, reliable and secure electronic 
funds transfer service that government and 
businesses can use to pay each other and 
individual person. It is most practical way for 
persons to pay, send or remit money to other 
persons  espec ia l l y  fo r  non-urgent 
transactions.

 ● InstaPay – is a real-time low-value Electronic 
Fund Transfer credit push payment scheme 
for transaction amounts up to P50,000.00. 
This retails payment system, launched on 
April 23, 2018, is designed to facilitate small 
value payments that will be especially useful 
for the purchase of retail goods, paying toll 
fees, and tickets, as well as for e-commerce, 
which shall enable, among others, Micro, 
Small and Medium Enterprises (MSMEs).

BILLS PAYMENT 

 ● ECPay - The most convenient, reliable and 
trusted one-stop shop for all your PAYMENT, 
TOPUP and CASH-IN service needs in the 
country today. 

ONLINE BANKING – PSBC provides a convenient 
and faster way of doing transactions at your 
fingertips through InstaPay.

 ● Internet Banking- https://online.producers 
bank.com.ph/psbibportal/ 

 ● Mobile Banking – PSBC Mobile 

AGENCY BANKING (ATMPos) – is a new concept in 
the banking industry and new bank service channels 
that can operate to serve clients through “Cash 
Agent” or “Agent Bank” contracted by Producers 
Bank to accept and disburse cash in its behalf and 
facilitating banking activities outside bank premises.

PRODUCTS AND SERVICES
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BRANCH DIRECTORY

HEAD OFFICE 
1706 AIC Burgundy Empire 
Tower, ADB Avenue corner 
Sapphire Street, Ortigas 
Center, Pasig City
(02) 570 4137

HEAD OFFICE EXTENSION
17th Floor, One San Miguel 
Avenue, San Miguel Avenue 
corner Shaw Boulevard, 
Ortigas Center, Pasig City
(02) 570 4137

DATA CENTER
Unit 205 Pacific Place 
Condominium, Pearl Drive 
corner Amethyst Street, 
Ortigas Center, Pasig City
(02) 638 0599 
(02) 637 6495

BRANCHES

1. ALAMINOS
G/F New EJR Bldg., National 
Road,  Palamis, Barangay
Alaminos City, Pangasinan
(075) 529 5159

2. ALIAGA
Gen. Luna Street, Poblacion 
West 3, Aliaga, Nueva Ecija
(044) 951 5099

3. ALICIA
G/F Danison Commercial 
Building, Magsaysay Street, 
Alicia Public Market, Alicia, 
Isabela
(078) 323 2173

4. ALTAVAS
Bonifacio Street, Poblacion, 
Altavas, Aklan
(036) 269 1418

5. AMADEO
A. Mabini Street, Poblacion 1, 
Amadeo, Cavite
(046) 419 0772

6. ANAO
Poblacion, Anao, Tarlac
(045) 606 0919

7. ANGAT
M. A. Fernando Street, 
Sta. Cruz, Angat, Bulacan
(0915) 429 0083

8. ANGELES
Producers Bank Building, 
Sto. Rosario Street, Barangay 
San Jose, Angeles City, 
Pampanga
(045) 409 0840

9. ANGONO
69 M.L. Quezon Avenue, 
Barangay San Isidro, 
Angono, Rizal
(02) 8771 4304

10. ANTIPOLO
145 M.L. Quezon Street, 
Barangay San Roque, 
Antipolo City, Rizal
(02) 8742 3440

11. APARRI
G/F  5-Storey Commercial 
Building, J.P. Rizal corner 
Alvarado Streets, 
Barangay Maura, Aparri, 
Cagayan
(078) 888 0152

12. ARITAO
National Highway, Poblacion, 
Aritao, Nueva Vizcaya
(078) 362 2527

13. ASINGAN
G/F  Cañadido Building, 
# 94 Ramos Street, 
Poblacion West, Asingan, 
Pangasinan
(075) 523 0532

14. ASUNCION
Block 13-B-6., Aguinaldo 
corner Mabini St., Purok 3, 
Cambanogoy, Asuncion, 
Davao del Norte
0935 209 2002

15. AURORA, ISABELA
MM Pua Building, San Pedro, 
San Pablo, Aurora, Isabela
(078) 307 5710

16. AURORA, ZAMBOANGA 
DEL SUR
7th Avenue, San Jose, 
Aurora, Zamboanga Del Sur
(062) 947-0236

17. BAAO
National Highway, Producers 
Bank Building, Del Rosario, 
Baao, Camarines Sur
0966 267 8132

18. BACOLOD
Negros First Cyber Centre 
Building, corner Lacson 
Hernaez Street, Bacolod City 
Negros Occidental 
(034) 454 2007

19. BACOOR
F. Giron Arcade, Zapote 
Rotonda Bacoor, Cavite
(046) 417 5853

20. BAGABAG
Zapata Building, Provincial 
Road, Barangay San 
Geronimo, Bagabag, 
Nueva Vizcaya
(078) 362 0939

21. BAGO
G/F Ramon Gonzaga Arcade, 
Barangay Poblacion, Bago 
City, Negros Occidental
(034) 461 1526

22. BAGUIO
G/F Mount Crest Hotel, 
Legarda Road corner Urbano 
Street, Baguio City, Benguet
(074) 661 0658

23. BAIS
G/F Mercado De Bais, 
Bais City, Negros Oriental 
(035) 402 3162

24. BALANGA
G/F EGS Building Don 
Manuel Banzon Avenue, 
Balanga City, Bataan
(047) 633-3329

25. BALAOAN 
Orallo , National Barangay
Highway,  Antonino Barangay
Poblacion, Balaoan, La Union
(072) 610 7836

26. BALER
Quezon Street, Barangay, 
Suklayin, Baler, Aurora
0919 063 7004

27. BALIUAG
Megamart Bldg., Barangay 
Tangos, Baliuag, Bulacan
(044) 766 0541

28. BALOC
Maharlika Highway, Baloc, 
Sto. Domingo, Nueva Ecija
0919 0833 532

PRODUCERS BANK - 2023 ANNUAL REPORT 64



BRANCH DIRECTORY

29. BAMBANG
ERJ Building Maharlika 
Highway, Bambang, 
Nueva Vizcaya
(078) 362 0924

30. BANI
Quezon Avenue, Poblacion, 
Bani, Pangasinan
(075) 523 0325

31. BAROTAC NUEVO
L. Araneta Street, Barotac 
Nuevo, Iloilo
(033) 528 8215

32. BATANGAS CITY
24 A.A Pastor Bldg. P. Burgos 
St., Barangay 16, Batangas City
(043) 786 5398

33. BAYAMBANG
NIF Building Rizal Avenue, 
Poblacion Sur, Bayambang, 
Pangasinan
(075) 600 0679

34. BAYOMBONG
Ongtao Bldg., Provincial 
Highway, Barangay Don 
Mariano Perez, Bayombong, 
Nueva Vizcaya
(078) 362 0925

35. BAYUGAN
Esperanza Road, Bayugan City, 
Agusan del Sur
(085) 231 1974 
09090678147

36. BAYUGAN BLU
Esperanza Road, Poblacion, 
Bayugan City, Agusan Del Sur
(085) 231 1974 
0909 067 8147

37. BENITO SOLIVEN 
National Highway, District 2, 
Benito Soliven, Isabela
0905 302 7077

38. BINALBAGAN
Poblacion, Binalbagan, 
Negros Occidental
(034) 432 6414

39. BINALONAN
Bayanmoto Gas Building, 
McKinley Street, Binalonan, 
Pangasinan
(075) 529 5764

40. BINANGONAN
Baltazar Street corner Rizal 
Avenue, Barangay Layunan, 
Binangonan, Rizal
(02) 8532 3136

41. BINMALEY
Public Market Poblacion, 
Binmaley, Pangasinan
(075) 522 2124

42. BOCAUE
McArthur Highway, R.M. 
Mariz Building, Wakas, 
Bocaue, Bulacan
(044) 762 5588

43. BOLINAO
Don Prudencio Street, 
Bolinao, Pangasinan
(075) 523 0448

44. BONGABON
National Road, Barangay 
Commercial, Bongabon, 
Nueva Ecija
(044) 958 1243

45. BONTOC
National Highway, 
Poblacion, Bontoc, 
Southern Leyte
(053) 570 3390

46. BUENAVISTA
Mclain Street Barangay 
Poblacion, Buenavista, 
Guimaras
(033) 322 6640

47. BUGASONG
Barangay Ilauod, 
Bugasong, Antique
0917 130 1419

48. BULAN
C. Gotladera Street, 
Zone 4, Bulan, 
Sorsogon
(056) 555 4057

49. BUSTOS BONGA MENOR
Gen. Alejo Santos Highway, 
Bonga Menor, Bustos, 
Bulacan
(044) 764-6796

50. BUSTOS POBLACION
Poblacion, Bustos, 
Bulacan
(044) 760 0048

51. BUTUAN CITY
Producers Bank Building, 
Zone 4 Barangay 6, 
Diego Silang, Montilla 
Boulevard, Butuan City, 
Agusan del Norte
(085) 817 2438

52. CABADBARAN
Barangay 9, Quary, 
Cabadbaran City, 
Agusan del Norte
(085) 806 0937  
0948 288 4733

53. CABANATUAN CENTRAL
Central Terminal  D.S. Barangay
Garcia Cabanatuan City
(044) 958 0102

54. CABANATUAN EAST
Fortaleza Street, Barangay 
Bangad, Cabanatuan City, 
Nueva Ecija
(044) 803 6967

55. CABANATUAN NORTH
G/F Producers Bank Building, 
Maharlika Highway, Sangitan 
East corner Gen. Tinio Street, 
Cabanatuan City, Nueva Ecija
(044) 464 1768 

56. CABANATUAN SOUTH
G/F Producers Bank Center II, 
Maharlika Highway, Barangay 
H. Concepcion, Cabanatuan 
City, Nueva Ecija
(044) 940 8979

57. CABARROGUIS
G/F  Uy Building, Provincial 
Road, Cabarroguis, 
Quirino
0919 063 8646

58. CABATUAN
Unit 5, Los Angeles Arcade, 
Centro, Cabatuan, Isabela
(078) 323 4645

59. CABIAO
San Juan North, Poblacion, 
Cabiao, Nueva Ecija
(044) 951 2065

60. CADIZ
Miranda Bldg. Cabahug Street, 
Barangay Zone 4, Cadiz City, 
Negros Occidental
(034) 466 0076
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61. CAGAYAN DE ORO -
LAPASAN
281 Recto Avenue, Lapasan, 
Highway, Cagayan De Oro City, 
Misamis Oriental
(088) 885 0182

62. CAGAYAN DE ORO - 
VELEZ
Ground Floor J & L Building, 
Corners, Don Apolinar Velez 
& T. Chavez Streets, Cagayan 
de Oro City, 
Misamis Oriental
(088) 557 5089

63. CAINTA
A. Bonifacio Avenue corner 
Marick Drive, Barangay Sto. 
Domingo, Cainta, Rizal
(02) 8655 0776 
(02) 8656 3876

64. CALABANGA
Zone 5, San Vicente, 
Calabanga, Camarines Sur
(054) 811 7015

65. CALAMBA, LAGUNA 
National Highway corner Sta. 
Cecilia Village, Barangay 
Parian,  Calamba City, 
Laguna
(049) 539 8996

66. CALAMBA, MISAMIS 
OCCIDENTAL
Felomino Building, National 
Highway, Solinog, Calamba, 
Misamis Occidental
(088) 564 0295

67. CALOOCAN
G/F RBS Tang Building C3 
Road corner J. Teodoro Street, 
5th Avenue, Barangay 55, 
District 2, Caloocan City
0919 087 3245 
(02) 8287 0825

68. CALUMPIT
McArthur Highway, Barangay 
Corazon, Calumpit, 
Bulacan
(044) 815 5173
0997 927 9929

69. CAMILING
G/F M and E Building, Quezon 
Avenue, Poblacion C, 
Camiling, Tarlac
(045) 800 5970

70. CANDELARIA
Aho Building, Maharlika 
Highway, Malabanban Norte, 
Candelaria, Quezon
(042) 784 3038

71. CANLAON
Andres Bonifacio Street, 
Midtown, Barangay Mabigo, 
Canla-on City, Negros Oriental
0929 477 8731

72. CAPAS
Provincial Road, Sto. Domingo, 
Capas, Tarlac
(045) 491-6203

73. CARIG
Maharlika Highway Carig Sur, 
Tuguegarao City, Cagayan
(078) 377 8108 

74. CARMEN
McArthur Highway, Barangay 
Carmen West, Rosales, 
Pangasinan
(075) 649 4454 

75. CARRANGLAN
Barangay F.C. Otic, Carranglan, 
Nueva Ecija
0919 063 7005

76. CARRASCAL
Arreza Corner Cervantes 
Streets, Embarcadero, 
Carrascal, Surigao del Sur
(086) 212-8023

77. CASIGURAN
Barangay Marikit, Casiguran, 
Aurora
09310399377

78. CASTILLEJOS
National Highway, San Juan, 
Poblacion, Castillejos, 
Zambales
(047) 913 1390

79. CATICLAN
PRCG Building, Caticlan, 
Malay, Aklan
(036) 268 7827

80. CAUAYAN
G/F Prince Christopher 
Commercial Complex Building, 
Maharlika Highway corner 
Cortez Street, Cauayan City, 
Isabela
(078) 305 5610

81. CEBU 
1A 260 Cement Center Bldg. 
Corner Uytengsu Street 
Osmeña Boulevard Sambag 1,
Cebu City 
(032) 415 7645

82. COGEO
LG/F City Mall of Antipolo, 
Olalia Road, Barangay Dela 
Paz, Antipolo City, Rizal
(02) 8771 4375

83. COMPOSTELA 
Lagab, Poblacion Compostela, 
Compostela Valley Province
0938 448 8265

84. CONCEPCION, ILOILO
Azucena Street Poblacion, 
Concepcion, Iloilo
0921 499 8839

85. CONCEPCION, TARLAC
BKG Building, L. Cortez 
Street,  San Jose, Barangay
Concepcion, Tarlac
(045) 800 7117

86. CORDON
Rosete Building, Magsaysay, 
Cordon, Isabela
(078) 682 0596

87. CULASI
Jesus of Nazareth Building, 
Cadiao Street, Centro 
Poblacion, Culasi, Antique
(036) 540 1281

88. CUYAPO
D.M. Jose Street, District 7, 
Cuyapo, Nueva Ecija
(044) 950 6209

89. DAET
PSBC Building Governor 
Panotes Avenue, Barangay 8, 
Daet, Camarines Norte
 (054) 885 2605

90. DAGUPAN
PSBC Building, Burgos Street, 
Dagupan City, Pangasinan
(075) 523 1440

91. DASMARIÑAS
UGF Annie's Plaza, Emilio 
Aguinaldo Highway, San 
Agustin 1, Dasmariñas, Cavite
(046) 852 2926
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92. DAPITAN
126 Justice F. Saguin Street 
Dapitan City, Zamboanga del 
Norte
0951 304 2668

93. DAVAO BAJADA
Candelaria Building, 547 J.P. 
Laurel Avenue, Bajada, 
Davao City
(082) 295 0599

94. DAVAO ECOLAND
Door 101-103 Ground Floor 
Pink Walters Building, 
Quimpo Boulevard, Ecoland, 
Davao City
(082) 295 7784

95. DIGOS 
Estrada 1st Street, Barangay 
Zone II, Digos City, 
Davao del Sur 
(082) 553 2382 
0948 516 1876

96. DINALUPIHAN
National Road San Ramon, 
Dinalupihan, Bataan 
(047) 643 2050

97. DINGALAN
Baler Street, Barangay 
Poblacion Dingalan, Aurora
(042) 724 2498

98. DIPOLOG
083 Rizal Avenue corner 
Calibo Street, Dipolog City, 
Zamboanga del Norte
(065) 212 2466 

99. DUMAGUETE
Plaza Doña Milagros Bldg., 
Perdices, corner Sta. Rosa & 
Pinili Streets, Dumaguete City, 
Negros Oriental
(035) 523-3460

100. DUPAX DEL NORTE
Aguada's Building, National 
Highway, Malasin, Dupax Del 
Norte, Nueva Vizcaya
(078) 362 8313

101. EL SALVADOR
GPA Land Bldg., Door#1A, 
Pedro Sa Baculio, 
El Salvador City, Misamis 
Oriental
(088) 882 6989

102. ESCALANTE
Rotonda, Barangay Balintawak, 
Escalante City, Negros 
Occidental
(034) 445 1627

103. GABALDON
Purok Mirasol corner Narra 
Street South Poblacion, 
Gabaldon, Nueva Ecija
(044) 511 6352

104. GAPAN
E. Jacinto Street, San Vicente, 
Gapan City, Nueva Ecija
(044) 486 8184

105. GEN. NATIVIDAD
Barangay Poblacion, General 
Natividad, Nueva Ecija
(044) 511 2561

106. GEN. TINIO
Bonifacio Street Poblacion 
Central, Gen. Tinio, Nueva Ecija
(044) 311 9472

107. GERONA
Poblacion 1, Gerona, Tarlac
(045) 606 7334

108. GOA
G/F Multi-Storey Commercial 
Building, J.P. Rizal National 
Road corner Panday Street, 
Poblacion, Goa, Camarines Sur
(054) 881 9458

109. GONZAGA
G/F Cortes Building, National 
Highway, Barangay Paradise, 
Gonzaga, Cagayan
(078) 395 9554

110. GUIGUINTO
G/F Rockavilla Building, 
Poblacion, Guiguinto, Bulacan
(044) 794 1420

111. GUIHULNGAN
St. Thaddeus Building, Osmeña 
Avenue, Brgy. Poblacion, 
Guihulngan City, Negros 
Oriental
0918 454 5272/0909 345 4461

112. GUIMBA
M.C. Leonardo Building, Afan 
Salvador corner Sarmiento 
Streets, Guimba, Nueva Ecija
(044) 951 3700

113. HAGONOY
Felimon Building Sto. Nino, 
Hagonoy, Bulacan
(044) 931 3244

114. HIMAMAYLAN
Sian Building, Rizal Street, 
Barangay 2, Himamaylan City, 
Negros Occidental
0927 1347 825 

115. HINIGARAN
Tupas Building, Rizal Street, 
Barangay III,  Hinigaran, 
Negros Occidental
(034) 7410 384

116. IBA
Bugallon Street corner Taveria, 
Zone V, Iba, Zambales
(047) 602 2139 

117. ILAGAN
G/F LSP Building, Osmeña, 
City of Ilagan, Isabela
(078) 624 1161

118. ILIGAN 
Plaza Alemania Hotel, Quezon 
Avenue Extension Pala-o, Iligan 
City, Lanao del Norte
(063) 221 1318

119. IMELDA 
Calamohoy Building, Rizal 
Street, Poblacion, Imelda, 
Zamboanga Sibugay
0905 884 7684

120. IMUS
Unit D & E, Double Tree 
Building, Gen. Emilio 
Aguinaldo Highway, Anabu 1-A, 
City of Imus, Cavite 
(046) 886 1858

121. IPIL
Purok Petrotex, Poblacion, Ipil, 
Zamboanga Sibugay 
(062) 955 6860

122. IRIGA
G/F Lemar's Building, 
San Roque, Iriga City, 
Camarines Sur
0981 598 6635

123. ISABELA, NEGROS 
OCCIDENTAL
Tourism Building, Burgos St., 
Barangay 4, Isabela Negros 
Occidental
0963 2888 666
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124. ISULAN
National Highway Barangay 
Dansuli, Isulan, Sultan Kudarat
(064) 471 3247

125. JAEN
PSBC Building,  Barangay
Sapang, Jaen, Nueva Ecija 
(044) 511 1738

126. JARO
Ground Floor Door 2 Balsy 
Building, Barangay Cuartero 
EL 98 Jaro, Iloilo City 
(033) 315 5458

127. KABANKALAN
Producers Bank Building, 
Aquiles Zayco Ave. Brgy. 1, 
Kabankalan City, Negros 
Occidental 
(034) 485 4632

128. KALIBO
The Waldolf-Garcia Building, 
Osmeña Avenue, Kalibo, Aklan
(036) 500 7835
(036) 268 1298

129. KAPALONG
Purok 10-A, Quezon Street, 
Maniki, Kapalong, 
Davao del Norte
(084) 807 2988 
0939 453 9250

130. LAGAWE
JP Rizal Avenue, Poblacion 
West, Lagawe, Ifugao
0917 147 1496

131. LA PAZ, ADS
Purok 4 Poblacion, La Paz, 
Agusan del Sur
0931 217 9962

132. LA PAZ, TARLAC
Unit #517 Market Place 
Building, San Isidro, 
La Paz, Tarlac
(045) 800 7394

133. LA TRINIDAD
Lubos Building, Km 5, Pico, 
La Trinidad, Benguet
(074) 661 0949

134. LAUR
Gen. Tinio corner Gen. 
Natividad Streets, Barangay II, 
Laur, Nueva Ecija
0919 063 8641
(044) 463 6807

135. LEGAZPI
G/F 2-Storey Commercial 
Building, Peñaranda Street, 
Legazpi City, Albay
(052) 742 2247 
(052) 480 2278

136. LEMERY 
Ilustre Avenue,  Barangay
District 1, Lemery, Batangas
(043) 756 3910

137. LINGAYEN
G/F Micu Commercial Bldg., 
Avenida Rizal East, Poblacion, 
Lingayen, Pangasinan 
(075) 540 7065

138. LILOY 
Momar Insong Building, 
Baybay, Liloy Zamboanga del 
Norte
0967 950 2450

139. LIPA
General Luna Street, Sabang, 
Lipa City, Batangas
(043) 702 6673

140. LLANERA
Lagasca Avenue, Barangay 
Plaridel, Llanera, 
Nueva Ecija 
(044) 958 1979

141. LOS BAÑOS
National Road, San Antonio, 
Los Baños, Laguna
(049) 557-1395

142. LORETO
Purok 4, Poblacion, Loreto, 
Agusan Del Sur
0912 2360 466

143. LUCENA
ADAD Building, M.L. Tagarao 
corner Allarey Streets, 
Lucena City, Quezon
(042) 710 7947

144. LUPAO
Producers Bank Building, 
National Highway, Barangay 
Flores, Lupao, 
Nueva Ecija
(044) 456 0428

145. LUPON
E. Aguinaldo Street, Pob. 
Lupon, Davao Oriental 
(087) 808 5356 
0910 162 8396

146. MAASIN
E. Rafols Street, Tunga-Tunga 
Street, Maasin City, 
Southern Leyte
(053) 570 9835
(053) 802 5546

147. MAASIN BLU
E. Rafols Street, Tunga-Tunga 
Street, Maasin City, 
Southern Leyte
(053) 802 5546

148. MABALACAT
Lot 8, Golden Crown Bldg., 
Mc Arthur Highway, 
Mamatitang, Mabalacat City, 
Pampanga 
0977 415 1356 
0931 809 9350

149. MADDELA
Maddela's Point Building, 
Poblacion Norte, Maddela, 
Quirino
0919 063 8587 

150. MADRID
Purok 3, Barangay Linibunan, 
Madrid, Surigao del Sur
(086) 213 4167

151. MAGARAO
San Pantaleon, Magarao, 
Camarines Sur
0933 815 4394

152. MALASIQUI
Ramon Magsaysay Street, 
Barangay Poblacion, 
Malasiqui, Pangasinan
(075) 656 5464

153. MALITA
Doña Pilar Building, 
Poblacion Highway, 
Malita, Davao Occidental
(082) 237 4890

154. MALLIG
Adriosula Building, 
Centro 2, Mallig, 
Isabela
(078) 3058 300

155. MALOLOS
F. Estrella Street, 
corner M. Tengco, 
Sto. Rosario, 
Malolos City, 
Bulacan 
(044) 769 4898
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156. MANAOAG
GF One B Tower Soriano Street 
Poblacion, Manaoag, 
Pangasinan 
(075) 529 1088 

157. MANDALUYONG
#673 Boni Avenue, Barangay 
Plainview, Mandaluyong City
(02) 829 7061

158. MANDAUE 
Grand Arcade A.C Cortes Ave. 
Mandaue City, Cebu 
(032) 238 8137

159. MANGALDAN
G/F Berex Enterprises 
Building, Mangaldan 
Commercial Center, J. Rizal 
Avenue, Bari, Mangaldan, 
Pangasinan
075 524 7252

160. MANGATAREM
G/F C&D Building, Burgos 
Street, Mangatarem, 
Pangasinan
(075) 632 3405 
0956 718 1597

161. MANUKAN 
Caballero Bldg, Poblacion 
Manukan, Zamboanga Del 
Norte 
0917 322 7267 
0970 916 2575

162. MARIA AURORA
ML Quezon Street, Barangay 4, 
Maria Aurora, Aurora
0919 063 8645 
(042) 714 5322

163. MARIKINA CITY
90 J. P. Rizal Street, 
Calumpang, Marikina City
0919 087 3247

164. MARILAO
McArthur Highway, Abangan 
Sur, Marilao, Bulacan
(044) 815 4218

165. MATI
Doña Rosa Building, Madang 
Street, Barangay Central, 
Mati City, Davao Oriental
(087) 811 2628
0930 380 8280

166. MOLAVE 
Roxas Avenue, Makugihon, 
Molave, Zamboanga Del Sur
0977 8010 133

167. MOLO
KBEN Building, MH Del Pilar 
Street, Molo, Iloilo City, Iloilo
(033) 336 3855

168. MONCADA
Maharlika Highway, 
Barangay Rizal, Moncada, 
Tarlac
(045) 934 1486

169. MUÑOZ
T. Delos Santos Street, Science 
City of Muñoz, Nueva Ecija
(044) 950 6230

170.MURCIA 
Brgy Salvacion, Murcia Negros 
Occidental
(034) 474 8065

171. NABUA
Nabua Municipal Library 
Building, National Road, 
Poblacion, Nabua, 
Camarines Sur
0948 419 5173 
0929 760 8909

172. NAGA PANGANIBAN
G/F Producers Bank Building, 
Panganiban Drive, Barangay 
Concepcion Pequeña, 
Naga City, Camarines Sur
 0917 939 4789

173. NAGCARLAN
692 Jose Coronado Street, 
Nagcarlan, Laguna
(049) 547 7732

174. OLONGAPO
A. Sia Bldg #41 Gordon Ave., 
Pag Asa, Olongapo City, 
Zambales
(047) 611 0145

175. ORTIGAS (OSMA)
LG/F One San Miguel Avenue, 
San Miguel Avenue corner 
Shaw Boulevard, Ortigas 
Center, Pasig City
(02) 8556 2684 
0919 0873244

176. OROQUIETA 
LM Building Ozamiz Street, 
Lower Langcangan, 
Oroquieta City, Misamis 
Occidental
088 531 0477

177. OTON
J.C. Zulueta Street, Poblacion 
South, Oton, Iloilo
(033) 321 6160

178. OZAMIZ
Ground Floor Insular Life 
Building, Don Anselmo Bernad 
Avenue, Ozamiz City, 
Misamis Occidental 
0918 728 1675

179. PAGADIAN
F.S Pajares corner Sanson 
Street, San Francisco, 
Pagadian City, Zamboanga del 
Sur
(062) 993 4100

180. PALAYAN
Aurora Road, Barangay 
Caimito, Palayan City, 
Nueva Ecija 
(044) 940 9798

181. PALAUIG
West Poblacion, Palauig, 
Zambales
0912 215 4307

182. PAMPLONA
Maharlika Highway, Tambo, 
Pamplona, Camarines Sur
(054) 884 0508

183. PANABO
Door 1 SBB Bldg., Sto. Niño, 
Panabo City, Davao Del Norte
(084) 823 8288

184. PANDAN
Dy Buco Building, Barangay 
Centro Sur, Pandan, Antique
(036) 540 1280

185. PANDI
G/F Megamart Mall, Bunsuran 
1st, Pandi, Bulacan
(044) 762 6006

186. PANTABANGAN
East Poblacion, Pantabangan, 
Nueva Ecija
0919 063 8642 
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187. PASACAO
Sta. Rosa Del Sur, Pasacao, 
Camarines Sur
0915 420 8854 
0921 227 8095

188. PASIG (ADB Ave.)
Unit 109, G/F AIC Burgundy 
Empire Tower, ADB Avenue 
corner Sapphire Street, Ortigas 
Center, Pasig City
(02) 8661 8008 
0919 087 3243

189. PASSI
F. Palmares Sr. Street, 
Poblacion Ilaya, Passi City, 
Iloilo
(033) 536 9723

190. PILI
Zone 5, New San Roque, Pili, 
Camarines Sur
0930 801 1212

191. PIÑAN 
Jose S. Hamoy Avenue, 
Poblacion South, Piñan, 
Zamboanga del Norte
0975 934 1247

192. PLARIDEL
Calata Building., Banga I, 
Plaridel, Bulacan 
(044) 792 1815

193. POLANGUI
G/F KRDC Building, National 
Road, Ubaliw, Polangui, Albay
(052) 431 2006 

194. POZORRUBIO
Caballero Street, Cablong, 
Pozorrubio, Pangasinan
(075) 636 2967

195. PRESIDENT QUIRINO
Ramos Building, National 
Highway, Poblacion, Pres. 
Quirino, Sultan Kudarat
(064) 477 5650

196. PROSPERIDAD
Purok 14, Poblacion, 
Prosperidad, Agusan del Sur
0910 215 3954

197. PULILAN
National Road,  Barangay
Cut-cot, Pulilan, Bulacan
(044) 760 2203

198. RAGAY
Poblacion Ilaod, Ragay, 
Camarines Sur
0912 120 2904

199. RAMOS
Poblacion Center, Ramos, 
Tarlac
(045) 491 1265

200. RIZAL
Aglipay Street, Poblacion Sur, 
Rizal, Nueva Ecija
(044) 951 2182 
0936 950 3528

201. ROOSEVELT
235 Roosevelt Avenue, K-
square Building, San Francisco 
Del Monte, Quezon City
(02) 8570 8430

202. ROSALES
Rizal Street, Zone II, Rosales, 
Pangasinan
(075) 529 5766

203. ROSARIO
Carillo Building, Barangay 
Subusub, Rosario, La Union
(072) 687 0446

204. ROXAS, CAPIZ
Arturo Building, Burgos-Ilaya 
Street, Roxas City, Capiz
(033) 621 7305

205. ROXAS, ISABELA
Espejo Building, Osmeña 
Street, Bantug, Roxas, 
Isabela
(078) 642 0371

206. SAN ANTONIO
Barangay Tikiw, San Antonio, 
Nueva Ecija
(044) 456 7337

207. SAN CARLOS, NEGROS 
OCCIDENTAL
Gaisano Mall, FC Ledesma 
Avenue corner Ledesma 
Street, San Carlos City, 
Negros Occidental
(034) 729 9328

208. SAN CARLOS, 
PANGASINAN
Palaris Street, 
San Carlos City, 
Pangasinan
(075) 531 3757

209. SAN FABIAN
31 Rizal Street, Poblacion, 
San Fabian, Pangasinan
(075) 653 0853 

210. SAN FERNANDO, 
CAMARINES SUR
Zone 1 Bonifacio, San 
Fernando, Camarines Sur
0907 054 0402

211. SAN FERNANDO, 
LA UNION
G/F Nebres Building, 
Quezon Avenue, Downtown 
Commercial Center, 
San Fernando City, 
La Union 
(072) 888 2938

212. SAN FERNANDO, 
PAMPANGA - DOWNTOWN
Consunji Street, Sto. Rosario, 
San Fernando City, 
Pampanga 
(045) 887 1625

213. SAN FRANCISCO
National Highway, Purok-4, 
Barangay 5, San Francisco, 
Agusan del Sur
0907 580 7137

214. SAN ILDEFONSO
Ground Floor, ECG Building, 
San Juan, San Ildefonso, 
Bulacan 
(044) 792 1260

215. SAN JACINTO
137 Ildefonso Street, Barangay 
Capaoay, San Jacinto, 
Pangasinan
075 662 0848

216. SAN JOSE, ANTIQUE
Susana 6 Building, E. Nietes 
Street, Funda Dalipe, 
San Jose, Antique
(036) 540 1399

217. SAN JOSE CITY, 
NUEVA ECIJA
G. Salvador Building, 
Maharlika Road, San Jose City, 
Nueva Ecija
(044) 486 2952

218. SAN LEONARDO
Poblacion, San Leonardo, 
Nueva Ecija
(044) 958 5925
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219. SAN MANUEL
Perez Street, Barangay Guiset 
Sur, San Manuel, Pangasinan
0906 302 6109 
(075) 565 2549

220. SAN MATEO, ISABELA
G/F EVC Building, Magsaysay 
Avenue corner Bonifacio 
Street, Public Market, 
San Mateo, Isabela
(078) 323 0884

221. SAN MATEO, RIZAL
San Mateo-Batasan Road cor. 
Gen. Antonio Luna Avenue, 
Barangay Banaba, 
San Mateo, Rizal
(02) 8363 3315

222. SAN MIGUEL
Tecson Street, Poblacion, 
San Miguel, Bulacan
(044) 762 0500

223. SAN NICOLAS
Stall 2, 3, 20, 21, 
New Public Market Building 
(South Wing), Zamora Street, 
Poblacion East, San Nicolas, 
Pangasinan
(075) 634 4506

224. SAN PABLO
#80 Rizal Avenue, Barangay 
VI-A, San Pablo City
(049) 562 2842 
(049) 562 2771

225. SAN QUINTIN
Figueroa St., Poblacion Zone II, 
San Quintin, Pangasinan
(075) 632 7718

226. SANTIAGO
Marilyn 1949 Building, City 
Road, Centro West, 
Santiago City
078 324 4110

227. SIAYAN 
National Highway 
Poblacion, Siayan, 
Zamboanga Del Norte
0960 888 9641

228. SIBAGAT
Poblacion, Sibagat, 
Agusan del Sur
0907 660 2156

229. SIBALOM
Veñegas Street, District III, 
Sibalom, Antique
(036) 540 1280

230. SILANG
44 Aguinaldo Highway, 
Biga 1, Silang Cavite
(046) 482 3705

231. SILAY
Door 2, APSSI Building, 
Rizal Street, Barangay 
Mambulac, Silay City, 
Negros Occidental
(034) 495 0362

232. SINDANGAN
Quezon Avenue, Poblacion, 
Sindangan, Zamboanga del 
Norte
(065) 224 2241 

233. SINILOAN
G.Redor Street,  Barangay
Pandeño, Siniloan, Laguna 
049 537-9158

234. SIPOCOT
San Juan Avenue, South 
Centro, Sipocot, Camarines Sur
(054) 331-2147

235. SOLANO
National Highway TAM-AN 
Corporate Building Poblacion 
South, Solano, Nueva Vizcaya 
078 321 5471

236. SORSOGON
G/F 3-Storey Commercial 
Building., Rizal Street, Piot, 
Sorsogon City, Sorsogon
(056) 311 8678 

237. STA. BARBARA, ILOILO
Teresita Building, Magalona 
Street, Sta. Barbara, Iloilo
(033) 333 1273 

238. STA. BARBARA, 
PANGASINAN
Poblacion Sur, Sta. Barbara, 
Pangasinan
(075) 529 5867

239. STA. IGNACIA
Poblacion West, 
Santa Ignacia, Tarlac
(045) 9255913
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240. STA. JOSEFA
Purok 7, Poblacion, Sta. Josefa, 
Agusan del Sur
0920 777 1731

241. STA. MARIA
1/F Galinato Building., 
Palaruan Street, Poblacion 
East, Sta. Maria, Pangasinan 
(075) 529 5897

242. STA. ROSA
Producers Bank Building, 
Poblacion, Sta. Rosa, 
Nueva Ecija
(044) 463 0327

243. STO. DOMINGO 
HIGHWAY
Provincial Road, Brgy. Pulong 
Buli, Sto. Domingo, 
Nueva Ecija
0918 904 2847

244. STO. DOMINGO 
POBLACION
D. Noriel Street, Hulo, Sto. 
Domingo, Nueva Ecija
0917 566 1323

245. SUBIC
National Highway, Brgy. 
Calapandayan, Subic, 
Zambales 
(047) 2321  352

246. SURIGAO
Narciso Corner Rizal Street, 
Barangay Washington, 
Surigao City, 
Surigao del Norte
(086) 826 9106

247. TABACO
G/F De Ramas Building, 
A. A. Berces Street, 
Basud, Tabaco City, 
Albay
0909 515 7150

248. TACURONG
Door 1 & 2 SMIT Building, 
National Highway, 
Barangay Buenaflor, 
Tacurong City, 
Sultan Kudarat 
(064) 200 4863 
(064) 562 4617
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249. TAGUDIN
Pera Navals Bldg. National 
Highway, Barangay Del Pilar, 
Tagudin, Ilocos Sur 
(077) 632 0027

250. TAGUM
Topstar Hotel Building. 
Sobrecary Street, Tagum City, 
Davao del Norte
(084) 216 8271 

251. TALACOGON
Purok 5, Del Monte, Talacogon, 
Agusan del Sur
0920-394-3781

252. TALAVERA
Maharlika Highway, Talavera, 
Nueva Ecija
044 486 8260

253. TALUGTUG
Provincial Road, Barangay 
Magsaysay, Talugtug, 
Nueva Ecija
(044) 951 0297

254. TANAY
Unit 2 & 3, RK Building, New 
Market Road, Barangay Plaza 
Aldea, Tanay, Rizal
(02) 8442 8941

255. TANDAG
Capitol Road, Telaje, 
Tandag City
(086) 211 5079

256. TARLAC
AL's Building, MacArthur 
Highway, San Nicolas, 
Tarlac City, Tarlac
(045) 491 7094

257. TAYABAS
62 Gen. Luna Street, Angeles 
Z-2, Tayabas City, Quezon
(042) 717 2313

258. TAYTAY
Unit 114 Manila East Arcade, 
Rizal Avenue, Taytay, Rizal
(02) 8478 4108

259. TAYUG
Quezon Boulevard corner 
Bonifacio Street, Tayug, 
Pangasinan
(075) 572 2821
(075) 523 0468

260. TERESA
Magsaysay Avenue, 
Barangay San Gabriel, 
Teresa, Rizal
(02) 8293 3540

261. TINAMBAC
G/F Tinambac Commercial 
Complex, Tinambac, 
Camarines Sur
0917 713 8207

262. TORIL
G/F Grandma Building, 
National Highway, Toril, 
Davao City, Davao
(082) 224 2503

263. TRENTO
Purok 4A, Poblacion, Trento, 
Agusan del Sur
(085) 830 0483

264. TUGUEGARAO
#371 Zone 3, Buntun Highway, 
Tuguegarao City, Cagayan 
(078) 375 3044

265. TUMAUINI
Padron Bluilding, Barangay 
San Pedro, National Highway, 
Tumauini, Isabela
(078) 323 0809

266. UMINGAN
G/F Sibayan E-Square, 
National Highway corner  
Zamora Street, Poblacion 
West, Umingan, 
Pangasinan
(075) 600 0786

267. URBIZTONDO
Rizal Street, Urbiztondo, 
Pangasinan
(075) 636 1507

268. URDANETA
Urduja Building, Alexander 
Street, Poblacion, 
Urdaneta City, 
Pangasinan 
(075) 568 7207

269. VALENCIA
Sayre Highway corner T.N. 
Pepito Street, Valencia City, 
Bukidnon
(088) 813 4005

270. VALENZUELA CITY
38 M.H. Del Pilar Street, 
Barangay Palasan, 
Valenzuela City
(02) 8518 9953 
0919 087 3246

271.VALERIA
Dolores O. Tan Building, 
Valeria Street, 
Iloilo City, Iloilo
(033) 335 0423

272. VALLADOLID
Barangay Poblacion, 
Valladolid, 
Negros Occidental
(034) 431 3789

273. VICTORIA
G/F General's Corner Building, 
Rizal Street, Barangay San 
Fernando, Victoria, 
Tarlac
(045) 628 9459

274. VICTORIAS
Osmeña Avenue, 
Victorias City, Negros 
Occidental
(034) 399 2778 
(034) 717 7121

275.VILLASIS
McArthur Highway, 
Poblacion Zone II, Villasis, 
Pangasinan
(075) 564 2077

276. ZARAGOZA
Purok 7, San Isidro, 
Zaragoza, Nueva Ecija

0919 063 8643

277. COMMUNITY RURAL 
BANK OF SAN FELIPE 
(ZAMBALES), INC. 
National Highway, Barangay 
West Feria, San Felipe 
Zambales
(047) 232 7927
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INDEPENDENT AUDITOR’S REPORT 

 
The Shareholders and the Board of Directors 
Producers Savings Bank Corporation 
17th Floor, AIC Burgundy Empire Tower, ADB Avenue 
Corner Sapphire St., Ortigas Center 
1605 Pasig City 

 
 

Report on the Audit of Consolidated and Separate Financial Statements 

Opinion 

Roxas Tabamo and Co. 

2F Multinational Bancorporation Centre 

6805 Ayala Avenue, Makati City 1226, 

Philippines 

 
T: +632 8844 2016 

F: +632 8844 2045 

E: info@roxascruztagle.com 

www.roxascruztagle.com 

 
We have audited the consolidated and separate financial statements of Producers Savings Bank Corporation 
(the "Group"), which comprise the consolidated and separate statements of financial position as at December 31, 
2023 and 2022, and the consolidated and separate statements of income, statements of comprehensive income, 
statements of changes in equity and statements of cash flows for the years then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated and separate financial statements present fairly, in all material 
respects, the financial position of the Group as at December 31, 2023 and 2022, and its financial performance and 
its cash flows for the years then ended in accordance with Philippine Financial Reporting Standards (PFRS), as 
modified by the application of the financial reporting reliefs issued and approved by the Securities and Exchange 
Commission (SEC). 

 
Basis for Opinion 

We conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of Consolidated and Separate 
Financial Statements section of our report. We are independent of the Group in accordance with the Code of Ethics 
for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements that are 
relevant to our audit of consolidated and separate financial statements in the Philippines, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
Emphasis of Matter 

 
We draw attention to the basis of accounting that has been used in the preparation of consolidated and separate 
financial statements. As discussed in Note 2, the accompanying consolidated and separate financial statements 
have been prepared in accordance with PFRS, as modified by the application of the financial reporting relief on the 
staggered booking of allowance for a maximum period of five (5) years issued by the Bangko Sentral ng Pilipinas 
(BSP) and approved by SEC in response to the COVID-19 pandemic. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Roxas Tabamo and Co. is a member firm of Moore Global Network Limited BOA/PRC 

Reg. No. 0005 valid until March 17, 2024 

SEC Accreditation No. 0005 valid until 2024 
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Responsibilities of Management and Those Charged with Governance for Consolidated and Separate Financial 
Statements 

Management is responsible for the preparation and fair presentation of consolidated and separate financial 
statements in accordance with PFRS, and for such internal control as management determines is necessary to 
enable the preparation of consolidated and separate financial statements that are free from material misstatements, 
whether due to fraud or error. 

In preparing consolidated and separate financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Group or to cease operations, 
or has no realistic alternative but to do so. 

 
Those charged with governance are responsible for overseeing the Group’s financial reporting process. 

Auditor’s Responsibilities for the Audit of Consolidated and Separate Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether consolidated and separate financial statements 
as a whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with PSA will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these consolidated and separate 
financial statements. 

 
As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

▪ Identify and assess the risks of material misstatements of consolidated and separate financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
▪ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Group’s internal control. 

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

▪ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in consolidated and separate financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 



 

 

 
Christian Francis S. Felismino 
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▪ Evaluate the overall presentation, structure and content of consolidated and separate financial statements, 
including the disclosures, and whether consolidated and separate financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 
Report on the Supplementary Information Required by the BSP and Bureau of Internal Revenue (BIR) 

 
Our audits were conducted for the purpose of forming an opinion on the basic consolidated and separate financial 
statements taken as a whole. The supplementary information as disclosed in Notes 31 and 32 to consolidated and 
separate financial statements is presented for purposes of filing with the BSP and BIR, respectively, and is not a 
required part of the basic consolidated and separate financial statements. Such information is the responsibility of 
management. The information has been subjected to the auditing procedures applied in our audit of the basic 
consolidated and separate financial statements. In our opinion, the information is fairly stated in all material respects 
in relation to the basic consolidated and separate financial statements taken as a whole. 

 
ROXAS CRUZ TAGLE AND CO. 

 

Partner 
CPA Certificate No. 0111361 
Tax Identification No. 237-332-255 
BIR Accreditation No. 08-001682-016-2019, issued on November 5, 2019, 

effective until November 4, 2022 
SEC Accreditation No. 111361-SEC, Group A, issued on February 4, 2020, 

effective for the audit of 2019 to 2023 financial statements of SEC covered institutions 
BSP Accreditation No. 111361-BSP, Group A, issued on February 4, 2020, 

effective for the audit of 2019 to 2023 financial statements of BSP covered institutions 
PTR No. 9565753, issued on January 3, 2023, Makati City 

 

 
April 02, 2024 
Makati City 



 

 

 
Christian Francis S. Felismino 

 
 
 
 
 
 

 
INDEPENDENT AUDITOR’S SUPPLEMENTAL WRITTEN STATEMENT 

 
The Shareholders and the Board of Directors 
Producers Savings Bank Corporation 
17th Floor, AIC Burgundy Empire Tower, ADB Avenue 
Corner Sapphire St., Ortigas Center 
1605 Pasig City 

Roxas Tabamo and Co. 

2F Multinational Bancorporation Centre 

6805 Ayala Avenue, Makati City 1226, 

Philippines 

 
T: +632 8844 2016 

F: +632 8844 2045 

E: info@roxascruztagle.com 

www.roxascruztagle.com 

 
 

We have audited consolidated and separate financial statements of Producers Savings Bank Corporation 
(the "Group") for the year ended December 31, 2022 on which we have rendered the attached report dated 
April 02, 2024. 

 
In compliance with the Revised Securities Regulation Code Rule 68, we are stating that the Group has a total 
number of one hundred thirty-two (132) shareholders owning one hundred (100) or more shares each. 

 
 

ROXAS CRUZ TAGLE AND CO. 

 

Partner 
CPA Certificate No. 0111361 
Tax Identification No. 237-332-255 
BIR Accreditation No. 08-001682-016-2019, issued on November 5, 2019, 

effective until November 4, 2022 
SEC Accreditation No. 111361-SEC, Group A, issued on February 4, 2020, 

effective for the audit of 2019 to 2023 financial statements of SEC covered institutions 
BSP Accreditation No. 111361-BSP, Group A, issued on February 4, 2020, 

effective for the audit of 2019 to 2023 financial statements of BSP covered institutions 
PTR No. 9565753, issued on January 3, 2023, Makati City 

 
April 02, 2024 
Makati City 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Roxas Tabamo and Co. is a member firm of Moore Global Network Limited BOA/PRC 

Reg. No. 0005 valid until March 17, 2024 

SEC Accreditation No. 0005 valid until 2024



 

PRODUCERS SAVINGS BANK CORPORATION 

STATEMENTS OF FINANCIAL POSITION 
DECEMBER 31, 2023 and 2022 

 
See Notes to Consolidated and Separate Financial Statements. 

Note Consolidated 2023 2022

ASSETS

Cash and Other Cash Items P1,787,187,761 P1,757,199,821 1,659,358,305                     

Due from Bangko Sentral ng Pilipinas 6                        732,908,045                       723,001,357 1,659,243,931                     

Due from Other Banks 6                        945,696,049                       802,700,590 634,875,509                        

Interbank loan receivable 6                        599,111,629                       599,111,629 1,227,250,613                     

Investments at Amortized Cost 7                        139,049,828                         27,961,026 29,288,536                          

Financial Assets at Fair Value through 

Other Comprehensive Income 8                    3,652,344,862 3,652,344,862                  3,530,120,384                     

Loans and Receivables - net 9 25,448,846,638                25,348,121,601                21,291,439,429                   

Non-current Assets Held for Sale 10 29,245,256                        29,245,256                        53,737,341                          

Property and Equipment - net 11                        962,014,910                       957,904,505 903,663,354                        

Right-to-use Asset 26                        179,371,429                       179,371,429 220,508,080                        

Investment Properties - net 12                    2,042,887,952                    2,039,975,109 1,727,595,024                     

Investment in Subsidiaries 14                                           -                           95,119,374 11,000,000                          

Sinking Fund 13                            7,180,266                            7,061,837 7,061,837                            

Intangible Assets - net 14                        123,141,481                       116,481,744 127,947,383                        

Other Assets - net 15                        242,264,665                       240,339,889 144,275,462                        

P36,891,250,772 P36,575,940,028 33,227,365,188                

LIABILITIES AND EQUITY

Deposit Liabilities

Demand 17 P4,001,109,603 P4,001,109,603 P3,646,408,688

Savings 17                  12,245,935,946                 11,973,405,429 11,562,822,323

Time 17                    6,777,688,520                    6,752,708,180 6,650,220,430

                 23,024,734,070                 22,727,223,212                 21,859,451,441 

Bills Payable 18                    7,109,485,919                    7,109,485,919 6,309,485,919

Lease Liability 26                        181,221,115                       181,221,115 212,436,831

Accrued Interest, Taxes and Other Payable 19                        336,401,398                       332,344,780 280,356,013

Redeemable Preference Shares 21                            1,483,429                            1,365,000 1,365,000

Deferred Tax Liabilities 28                        134,742,758                       138,789,916                         90,881,205 

Other Liabilities 20                        476,570,565                       472,381,752 233,577,236

Total Liabilities                  31,264,639,253                 30,962,811,694                 28,987,553,645 

Note 2023 2022

Equity

Capital stock 23 P1,339,558,010 P1,339,558,010 P1,339,558,010

Paid-in surplus                        419,111,471                       419,111,471 419,111,471

Surplus free                    4,068,086,654                    4,054,603,469 2,817,202,002

Surplus reserves                                           -                                             -                                             -   

Unrealized gains on financial assets at 

fair value through other comprehensive 

income 8                      (186,113,341)                     (186,113,341)                        (322,028,665)

Remeasurement losses on retirement 

plan 25                        (14,031,275)                        (14,031,275)                          (14,031,275)

Total Equity                    5,626,611,519                    5,613,128,333                       4,239,811,543 

                 36,891,250,772                 36,575,940,028                 33,227,365,188 

                December 31

December 31



 

PRODUCERS SAVINGS BANK CORPORATION 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022 

 

 
See Notes to Consolidated and Separate Financial Statements. 

Note Conso 2023 2022

9                   2,426,653,520  2,408,074,737  2,052,740,697             

7                   172,080,616      165,520,684     161,395,868                 

6                   88,427,725        84,975,800       52,373,464                   

2,687,161,862  2,658,571,221                2,266,510,029 

Deposit l iabil ities 17                 249,499,584      248,240,791     185,335,871                 

Bills payable and other borrowings 18                 375,266,123      375,266,123     175,480,158                 

26                 -                       -                      52,847,345                   

624,765,707      623,506,914                      413,663,374 

2,062,396,155  2,035,064,307                1,852,846,655 

24                 860,917,586      860,158,722     698,001,077                 

10,12 234,886,144      233,946,774     111,748,714                 

990,180              990,180             8,275,439                     

101,483,133      96,617,606       90,237,560                   

1,198,277,043  1,191,713,282                   908,262,790 

25                 840,213,106      829,990,727     695,359,905                 

11,12,14,26 231,204,009      243,444,717     208,977,526                 

86,475,139        85,608,572       94,618,266                   

16                 78,235,128        65,000,428       99,801,714                   

59,579,225        59,253,201       59,571,028                   

63,796,146        63,325,925       56,687,400                   

43,808,977        43,104,067       48,229,706                   

22,180,689        21,935,475       27,662,228                   

93,968,709        93,844,455       

4,097,193          3,937,072          7,128,339                     

18,692,507        18,506,574       22,039,201                   

23,715,665        23,486,624       23,776,981                   

94,784,574        92,898,666       189,014,302                 

13,944,759        13,741,115       11,210,823                   

27                 81,889,042        80,312,434       133,989,324                 

1,756,641,184  1,738,390,052                1,678,066,743 

1,504,032,014  1,488,387,536                1,083,042,702 

28                 253,147,362      250,986,070     230,678,926                 

1,250,884,652  1,237,401,467  852,363,776                 

INCOME BEFORE INCOME TAX

INCOME TAX EXPENSE 

NET INCOME

Miscellaneous

Communication, l ight and water

Service charges, fees and commissions

Gains on foreclosure and sale of property and equipment and foreclosed assets - net

Foreign exchange gains, net

Miscellaneous

OTHER EXPENSES

Documentary stamp taxes

Litigation and asset acquired expenses

Representation and entertainment

Repairs and maintenance

Taxes and licenses

Lease l iabil ities

Information technology expense

Salaries and other employee benefits

Depreciation and amortization

Provision for probable losses

Transportation and travel

Security, janitorial and other services

Insurance

Stationery and supplies

OTHER INCOME

NET INTEREST INCOME

Years Ended December 31

INTEREST EXPENSE

INTEREST INCOME

Loans and receivables 

Investment securities 

Due from Bangko Sentral ng Pil ipinas and other banks



 

PRODUCERS SAVINGS BANK CORPORATION 

STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022 

 

 

 
See Notes to Consolidated and Separate Financial Statements. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Years Ended December 31

Note 2023 2022

NET INCOME 1,250,884,652  1,237,401,467  852,363,776                 

OTHER COMPREHENSIVE INCOME(LOSS) Items that may not be 

reclassified to profit or loss 
 Net change in remeasurement 

gains (losses) on retirement 

plan 25                 -                                  

-                      -                                  

Items that may be reclassified to profit or loss

of financial assets at fair value 

through other comprehensive 

income 8                   (186,113,341)    (186,113,341)    (322,028,665)               

(186,113,341)    (186,113,341)                    (322,028,665)

TOTAL COMPREHENSIVE INCOME 1,064,771,311  1,051,288,126  530,335,111                 

Attributable to:

Equity holders of the Parent 1,064,771,311  1,051,288,126  530,335,111                 

Non-controll ing interest -    

1,064,771,311  1,051,288,126  530,335,111                 



 

 
PRODUCERS SAVINGS BANK CORPORATION 

STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022 

 

Unrealized

Capital Stock Paid-in Surplus Surplus Gains on Remeasurement

(Note 23) Surplus Free ReservesFinancial Assets at Fair Value  through other comprehensive  income Losses on Retirement Plan

(Note 25) (Note 9) (Note 27)

Balance as at  January 1, 2022               1,339,558,010               419,111,471               2,817,202,002                            (322,028,665)                             (14,031,275)                     4,239,811,543 

Net income for the year               1,237,401,467                     1,237,401,467 

Other comprehensive income:                                         -   

Net change in remeasurement gains (losses) on 

retirement plan                                              -                                           -   

Net change in unrealized gain on financial 

assets at  fair value through other 

comprehensive income                              135,915,324                                             -                          135,915,324 

Total comprehensive income for the year               1,339,558,010               419,111,471               4,054,603,469                              -                              (186,113,341)                             (14,031,275)                     5,613,128,333 

Capital infusion                                   -                                           -   

Reversal of revaluation of property and equipment

Redeem

Share swap as a result  of merger with 

Adjustment /others                                         -   

Revaluation of property and equipment                                   -                                -                                           -   

100% ownership of subsidiary                                         -   

                                        -   

Balance  as at December 31, 2022               1,339,558,010               419,111,471               4,054,603,469                              -                              (186,113,341)                             (14,031,275)                     5,613,128,333 

Total Equity 



 

PRODUCERS SAVINGS BANK CORPORATION 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022 

 
 

 

Note 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Income before income tax P1,488,387,536 P1,083,042,702

Adjustments for:

Gain on sale of investments at amortized cost 8,9                                       -                                           3,373,365 

Gains on foreclosure of investment properties - net 13                  (233,946,774)                                     (75,077,474)

Gains (losses) on sale of nonfinancial assets - net 13                                     (36,671,240)

Sinking fund 9                                       -                                                21,463 

Provision for Probable losses 17                      65,000,428                                       99,801,714 

Interest on lease liabilities                                       52,847,345 

Depreciation and amortization 12, 13                    243,444,717                                     208,977,527 

Write-off of software costs 16                                         5,519,338 

Outright expense of capitalized cost of properties

Amortization of premium on investments

Income on Sinking fund                                        0 

Retirement benefits                      36,000,000                                       34,590,711 

Miscellaneous expense

Information technology expense

Changes in operating assets and liabilities:

Decrease (increase) in:

Loans and receivables               (4,056,682,172)                                (3,153,453,782)

Other assets                      70,925,972                                     (66,339,925)

Increase (decrease) in:

Deposit liabilities                    867,771,771                                  1,624,014,479 

Accrued interest, taxes and other expenses                      51,988,767                                       28,400,200 

Other liabilities                    238,804,516                                   (267,617,463)

Net cash (absorbed by) generated from operations               (1,228,305,238)                                   (458,571,040)

Contribution to retirement fund                    (63,118,934)                                     (62,077,417)

Income taxes paid                  (250,986,070)                                   (180,222,327)

Net cash (used in) provided by operating activities               (1,542,410,241)                                   (700,870,784)

Years Ended December 31
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See Notes to Consolidated and Separate Financial Statements. 

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of subsidiaries                    (95,119,374)                                   (311,592,684)

Property and equipment

Investment properties                  (312,380,085)                                     107,738,609 

Non-current assets held for sale                      24,492,085                                     191,696,353 

Investments at amortized cost                        1,327,510 

Financial assets at fair value through other comprehensive income

Acquisition of:

Investments at amortized cost                                (1,000,000,000)

Financial assets at fair value through other comprehensive income

Intangible assets 15                       (1,296,357)                                          (487,500)

Property and equipment 12                  (173,328,500)                                     (88,259,197)

Additions to cash items as a result of merger                                       -   

Net cash provided by (used in) investing activities                  (556,304,720)                                (1,100,904,419)

Years Ended December 31

2023 2022

CASH FLOWS FROM FINANCING ACTIVITY

Payment of bills payable                                       -                                    4,791,666,667 

Proceeds from bills payable                    800,000,000                                (3,025,000,000)

Payment of lease liabilities                                       -                                       (73,472,659)

Issuance of redeemable preferred shares                                       -   

Net cash used in financing activity                    800,000,000                                  1,693,194,008 

EFFECT OF EXCHANGE RATE DIFFERENCES

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS               (1,298,714,962)                                   (108,581,195)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

Cash and other cash items                1,659,358,305                                  1,105,544,615 

Due from Bangko Sentral ng Pilipinas                1,659,243,931                                  2,459,474,236 

Due from other banks                    634,875,509                                     877,290,088 

Interbank loan receivable                1,227,250,613                                     847,000,614 

               5,180,728,358                                  5,289,309,553 

CASH AND CASH EQUIVALENTS AT

END OF YEAR

Cash and other cash items                1,757,199,821                                  1,659,358,305 

Due from Bangko Sentral ng Pilipinas                    723,001,357                                  1,659,243,931 

Due from other banks                    802,700,590                                     634,875,509 

Interbank loan receivable                    599,111,629                                  1,227,250,613 

               3,882,013,396                                  5,180,728,358 

OPERATIONAL CASH FLOWS FROM INTEREST 

Interest received                2,658,571,221 2,266,510,029                                

Interest paid                    623,506,914 413,663,374                                   



 

PRODUCERS SAVINGS BANK CORPORATION 

NOTES TO CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS 
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022 

 

 

1. Corporate Information 

Producers Savings Bank Corporation (PSBC or the “Parent”) was registered with the Philippine Securities 
and Exchange Commission (SEC) on October 1, 2012 to operate as a thrift banking corporation. Likewise, on 
the same day, SEC issued the Certificate of Filing of the Articles and Plan of Consolidation by and between 
PSBC and New Rural Bank of Victorias, Inc. (NRBV) to be known as PSBC. 

The registration of PSBC with SEC came after the approval by the Monetary Board (MB) of the Bangko Sentral 
ng Pilipinas (BSP) of the consolidation of PSBC and NRBV under MB Resolution No. 963 dated June 15, 2012. 
The MB approval also granted several meaningful consolidation incentives to the consolidated bank. 

 
Pursuant to Republic Act (R.A.) No. 7906 and MB Resolution No. 963 dated June 15, 2012, the BSP awarded 
PSBC’s Certificate of Authority to operate as a thrift bank on October 8, 2012. PSBC commenced operations 
as a consolidated bank on October 12, 2012. 

 
In 2023, the Parent purchased 100% of the total outstanding shares of the following subsidiary: 

 

Name of bank 
BOD approval 

date 
Price per 

share 
Date of 

BSP approval 
Percentage of 

ownership 

Rural Bank of Maasin (Southern Leyte), Inc. Nov. 29, 2022 290.54 May 4, 2023 100.00% 

Community Rural Bank of San Felipe 
(zambales), Inc. 

May 30, 2023 414.81 Dec. 07, 2023 100.00% 

 
PSBC has 271 and 261 operating branches as at December 31, 2023 and 2022, respectively. Currently, it 
operates in 15 regions, namely, Cordillera Autonomous Region, Regions I to III, National Capital Region, 
Region IV-A, V, VI, VII, VIII, IX, X, XI, XII and XIII. 

 
The principal office of PSBC is located at the 17th floor, AIC Burgundy Empire Tower, ADB Avenue corner 
Sapphire St., Ortigas Center, 1605 Pasig City, Philippines. 

Approval of Issuance of Financial Statements 
Consolidated and separate financial statements of the Group as at and for the year ended 
December 31, 2023 were approved and authorized for issuance by the BOD on April 02, 2024. 

 

2. Basis of Preparation and Statements of Compliance 
 

Statements of Compliance 
The accompanying consolidated and separate financial statements have been prepared in compliance with 
Philippine Financial Reporting Standards (PFRS). PFRS are based on International Financial Reporting 
Standards issued by the International Accounting Standards Board (IASB). PFRS consist of PFRS, Philippine 
Accounting Standards (PAS) and Philippine Interpretations issued by the Philippine Financial Reporting 
Standards Council (FRSC) 

Consolidated and separate financial statements of the Group have been prepared in compliance with Philippine 
Financial Reporting Standards (PFRS), as modified by the application of the following financial reporting reliefs 
issued by the BSP and approved by the SEC in response to the COVID-19 pandemic: 

 
• On March 14, 2020, Bangko Sentral ng Pilipinas (BSP), issued Memorandum No. 2020-008 Regulatory 

Relief for BSP-supervised Financial Institutions affected by COVID-19. As part of the regulatory relief 
issued in the memorandum, the Bank applied for staggered booking of allowance for credit losses over a 
maximum period of five (5) years in 2021. On May 25, 2021, the BSP approved the Bank’s application to 
avail the financial reporting relief of staggered booking of allowance for credit losses of certain loan 
accounts over a maximum period of five (5) years. 



 

The impact of the relief availed on the affected financial statement line items as at and for the years ended 
December 31, 2023 and 2022 is as follows: 

 
2023 

 Amount without relief Impact of relief Amount with relief 

Loans and other receivables, 
net 

₱25,348,121,601 ₱24,701,670 ₱25,323,419,931 

Allowance for impairment on 
loans 

(682,183,211) (24,701,670) (706,884,881) 

Provision for probable losses 40,298,758 24,701,670 65,000,428 
Surplus (4,079,305,139) 24,701,670 (4,054,603,469) 
Deferred tax liability, net (144,965,334) 6,175,418 (138,789,916) 

   
2022 

 

 Amount without relief Impact of relief Amount with relief 

Loans and other receivables, net ₱21,266,737,759 ₱24,701,670 ₱21,291,439,429 
Allowance for impairment on loans (914,297,607) (24,701,670) (938,999,277) 

Provision for probable losses 75,100,044 24,701,670 99,801,714 
Surplus (2,841,903,673) 24,701,670 (2,817,202,003) 
Deferred tax liability, net (96,848,795) 6,175,418 (90,673,377) 

 
Basis of Measurement 
Consolidated and separate financial statements have been prepared on the historical cost basis, except for 
financial assets at fair value through other comprehensive income (FVOCI) which are measured at fair value 
and retirement liability measured at present value of the defined benefit obligation less the fair value of the plan 
assets. 

Functional and Presentation Currency 
Consolidated and separate financial statements include accounts maintained in the Regular Banking Unit (the 
“RBU”) and the Foreign Currency Deposit Unit (the “FCDU”). The functional currency of the RBU and the FCDU 
is the Philippine Peso (₱) and United States Dollar ($), respectively. For financial reporting purposes, FCDU 
accounts and foreign currency-denominated accounts in the RBU are translated to their equivalents in PHP 
(see Note 3 for the accounting policy on Foreign Currency Transactions and Translations). Consolidated and 
separate financial statements individually prepared for these units are combined after eliminating inter-unit 
accounts. 

 
The Group determines its functional currency and items included in consolidated and separate financial 
statements of each entity are measured using that functional currency. The respective functional currencies of 
the subsidiary are presented under Basis of Consolidation. Consolidated and separate financial statements are 
presented in Philippine Peso, and all values are rounded to the nearest peso, unless otherwise stated. 

Presentation of Consolidated and Separate Financial Statements 
This report includes both consolidated and separate financial statements as at and for the year ended 
December 31, 2023, with individual financial statements presented as comparative information for the year 
ended December 31, 2022. 

 
Consolidated and separate statements of financial position is presented broadly in order of liquidity. An analysis 
regarding recovery of assets or settlement of liabilities within 12 months after the reporting date and more than 
12 months after the reporting date is presented in Note 22. 

 
Basis of Consolidation 
In 2023, the merger of Bank with the following subsidiaries were approved by the BSP Monetary Board as of 
report date: 

 
Name of bank Date of BSP approval 

 

Countryside Rural Bank of Palauig Zambales, Inc January 26, 2023 
 



 

The financial statements include consolidated and separate financial statements of the Group and its subsidiary 
and are prepared for the same reporting period as the Group using consistent accounting policies. The following 
are the wholly-owned domestic subsidiary of the Group: 

 

 
 

 
Subsidiary 

Financial Institutions 

Principal Place of 
Business and 

Country of 
Incorporation 

 
Effective 

Percentage 
of Ownership 

 

 
Functional 
Currency 

Rural Bank of Maasin (Southern Leyte), Inc. Philippines 100% PHP 
Community Rural Bank of San Felipe (Zambales), Inc. Philippines 100% PHP 
 

All significant intra-group balances, transactions, income and expenses and profits and losses resulting from 
intra-group transactions are eliminated in full in the consolidation. The subsidiary is fully consolidated from the 
date on which control is transferred to the Group. Control is achieved where the Group is exposed, or has 
rights, to variable returns from its involvement with the investee and has the ability to affect those returns 
through its power over the investee. Consolidation of subsidiary ceases when control is transferred out of the 
Group or the Parent. The results of a subsidiary acquired or disposed of during the year are included in the 
consolidated statements of income and consolidated statements of comprehensive income from the date of 
acquisition or up to the date of disposal, as appropriate. 

Changes in the Parent Bank’s ownership interest in a subsidiary that do not result in a loss of control are 
accounted for within equity. Any difference between the amount by which the non-controlling interests are 
adjusted and the fair value of the consideration paid (or to be paid) or received is recognized directly in equity 
included as part of ‘Translation adjustment and others’ and attributed to the owners of the Group. 

 
When a change in ownership interest in a subsidiary occurs which results in a loss of control over the subsidiary, 
the Parent Bank: (a) derecognizes the assets (including goodwill) and liabilities of the subsidiary; (b) 
derecognizes the carrying amount of any non-controlling interest; (c) derecognizes the related other 
comprehensive income (OCI) recorded in equity and recycles the same to statements of income or retained 
earnings; (d) recognizes the fair value of the consideration received; (e) recognizes the fair value of any 
investment retained; (f) recognizes any surplus or deficit in statements of income; and (g) reclassifies the Parent 
Bank’s share of components’ gains (losses) previously recognized in OCI to statements of income or surplus, 
as appropriate, as would be required if the Group had directly disposed of the related assets or liabilities. 

 
The acquisition method of accounting is used when a subsidiary is acquired by the Parent. The cost of an 
acquisition is measured at the fair value of the consideration, including contingent consideration, given at the 
date of exchange. Acquisition-related costs are recognized as an expense in the statements of income in the 
period in which they are incurred. The acquired identifiable assets, liabilities and contingent liabilities are 
generally measured at their fair values at the date of acquisition. 

 
The Parent Bank reassesses whether or not it controls an investee if facts and circumstances indicate that 
there are changes to one or more of the three (3) elements of control. 

 
Separate Financial Statements 
In the separate financial statements, investments in subsidiary are carried at cost less accumulated impairment 
in value. Dividends earned are reported as dividend income when the right to receive the payment is 
established. 

 

3. Summary of Significant Accounting Policies 

 
Adoption of Amended PFRS 

The accounting policies adopted are consistent with those of the previous financial year, except for the adoption 

of the following amended PFRS which the Group adopted effective for annual periods beginning on or after 
January 1, 2022: 

 

• Amendments to PFRS 3, Business Combinations - Reference to the Conceptual Framework. The 
amendments add an exception to the recognition principle of PFRS 3 to avoid the issue of potential “day 
2” gains or losses arising from liabilities and contingent liabilities that would be within the scope of PAS 37, 
Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21, Levies, if incurred separately. It also 



 

clarifies that contingent assets do not qualify recognition at the acquisition date. The amendments are 
effective for annual periods beginning on or after January 1, 2022.  

 

• Amendments to PAS 16, Property, Plant and Equipment – Proceeds before Intended Use. The 
amendments prohibit the entities from deducting from the cost of an item of property, plant and equipment, 
any proceeds of the sale items produced while bringing that asset to the location and condition necessary 
for it to be capable of operating in the manner intended by the Management. Instead, the entity recognizes 
such sales proceeds and any related costs in the profit or loss. These amendments had no impact on the 
financial statements of the Bank. 

 
• Amendments to PAS 37: Onerous Contracts – Costs of fulfilling a contract. The amendments specify that 

the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate 
directly to the contract can either be incremental costs of fulfilling that contract (examples would be direct 
labor, materials) or an allocation of other costs that relate directly to fulfilling the contracts (an example 
would be the allocation of the depreciation charge for an item of property, plan, and equipment used in 
fulfilling the contract). 

 
 

• Annual Improvements to PFRS Standards 2018 – 2020 Cycle 

 
o Amendments to PFRS 9, Financial Instruments - Fees in the ’10 Per Cent’ Test for Derecognition of 

Financial Liabilities. The amendment clarifies which fees an entity includes when it applies the 
‘10 percent’ test in paragraph B3.3.6 of PFRS 9 in assessing whether to derecognize a financial 
liability. An entity includes only fees paid or received between the entity (the borrower) and the lender, 
including fees paid or received by either the entity or the lender on the other’s behalf. 

 
o Amendments to PFRS 16, Leases - Lease Incentives. The amendment to Illustrative Example 13 

accompanying PFRS 16 removes from the example the illustration of the reimbursement of leasehold 
improvements by the lessor in order to resolve any potential confusion regarding the treatment of 
lease incentives that might arise because of how lease incentives are illustrated in that example. 

 
 

Amended PFRS Issued but Not Yet Effective 
Relevant amended PFRS which are not yet effective for the year ended December 31, 2022 and have not been 
applied in preparing consolidated and separate financial statements are summarized below. 

 
Effective for annual periods beginning on or after January 1, 2023: 

 
• Amendments to PAS 1, Presentation of Financial Statements and PFRS Practice Statement 2, Making 

Materiality Judgements - Disclosure Initiative - Accounting Policies. The amendments aim to help entities 
provide accounting policy disclosures that are more useful by (a) replacing the requirement for entities to 
disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting 
policies, and (b) Adding guidance on how entities apply the concept of materiality in making decisions 
about accounting policy disclosures. 

 
• Amendments to PAS 12, Income Taxes – Deferred Tax Related to Assets and Liabilities from a Single 

Transaction. The amendments require companies to recognize deferred tax on transactions that, on initial 
recognition, give rise to equal amounts of taxable and deductible temporary differences. The amendments 
will typically apply to transactions such as leases for the lessee and decommissioning obligations. 
According to the amended guidance, a temporary difference that arises on initial recognition of an asset 
or liability is not subject to the initial recognition exemption if that transaction gave rise to equal amounts 
of taxable and deductible temporary differences. 

 
• Amendments to PAS 8, Accounting Policies, Changes in Accounting Estimates and Errors - Definition of 

Accounting Estimates. The amendments clarify the distinction between changes in accounting estimates 
and changes in accounting policies and the correction of errors. The amended standard also clarifies that 
the effects on an accounting estimate of a change in an input or a change in a measurement technique 
are changes in accounting estimates if they do not result from the correction of prior period errors. The 
previous definition of a change in accounting estimate specified that changes in accounting estimates may 
result from new information or new developments. Therefore, such changes are not corrections of errors.



 

 

Deferred effectivity 

 
• Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28 – Sale or Contribution of 

Assets Between an Investor and its Associate or Joint Venture. The amendments address a conflicting 
provision under the two standards. It clarifies that a gain or loss shall be recognized fully when the 
transaction involves a business, and partially if it involves assets that do not constitute business. The 
effective date of the amendments, initially set for annual periods beginning on or after January 1, 2016, 
was deferred indefinitely in December 2015 but earlier application is still permitted. 

 
Under prevailing circumstances, the adoption of the foregoing new and amended PFRS is not expected to have 
any material effect on the financial statements of the Group. 

 
Foreign Currency Transactions and Translation 
Transactions in foreign currencies are initially recorded at the functional rate of exchange at the date of 
transaction. 

 
Foreign currency-denominated monetary assets and liabilities in the RBU and the FCDU of the Group are 
translated to their respective presentation currencies based on the Bankers Association of the Philippines 
(BAP) closing rate prevailing at the statements of financial position date and BAP closing rate for the reporting 
period for income and expenses. Foreign exchange differences arising from foreign currency transactions and 
translation of foreign currency-denominated assets and liabilities to the functional currency are credited to or 
charged against the statements of income under “Foreign exchange losses (gains)”, except for differences 
arising from the translations of financial assets at FVOCI which are recognized directly in “Net change in 
unrealized gains (losses) of financial assets at FVOCI” in the period in which the rates change. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates 
as at the dates of the transactions. Non-monetary items measured at fair value in foreign currency are translated 
using the exchange rates at the date when the fair value is determined. 

Financial Instruments 

Date of Recognition. The Group recognizes a financial asset or a financial liability in Consolidated and 
Separate statements of financial position when it becomes a party to the contractual provisions of a financial 
instrument. In the case of a regular way purchase or sale of financial assets, recognition and derecognition, as 
applicable, is done using settlement date accounting. 

 
Initial Recognition. Financial instruments are recognized initially at fair value, which is the fair value of the 
consideration given (in case of an asset) or received (in case of a liability). The initial measurement of financial 
instruments, except for those designated at fair value through profit and loss (FVPL), includes transaction cost. 

Classification. The Group classifies its financial assets at initial recognition under the following categories: (a) 
financial assets at FVPL, (b) financial assets at amortized cost and (c) financial assets at FVOCI. Financial 
liabilities, on the other hand, are classified as either financial liabilities at FVPL or financial liabilities at amortized 
cost. The classification of a financial instrument largely depends on the Group’s business model and its 
contractual cash flow characteristics. 

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow 
characteristics and the Group’s business model for managing them. 

 
As at December 31, 2023 and 2022, the Group does not have financial assets and liabilities at FVPL. 

 
Financial Assets at FVOCI. For debt instruments that meet the contractual cash flow characteristic and are not 
designated at FVPL under the fair value option, the financial assets shall be measured at FVOCI if both of the 
following conditions are met: 

 
• the financial asset is held within a business model whose objective is to hold financial assets in order 

to collect contractual cash flows and selling the financial assets; and 
 

• the contractual terms of the financial asset give rise, on specified dates, to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

 
For equity instruments, the Group may irrevocably designate the financial asset to be measured at FVOCI in 
case the above conditions are not met. 



 

Financial assets at FVOCI are initially measured at fair value plus transaction costs. After initial recognition, 
interest income (calculated using the effective interest rate method), foreign currency gains or losses and 
impairment losses of debt instruments measured at FVOCI are recognized directly in profit or loss. When the 
financial asset is derecognized, the cumulative gains or losses previously recognized in OCI are reclassified 
from equity to profit or loss as a reclassification adjustment. 

 
Dividends from equity instruments held at FVOCI are recognized in profit or loss when the right to receive 
payment is established, unless the dividend clearly represents a recovery of part of the cost of the investment. 
Foreign currency gains or losses and unrealized gains or losses from equity instruments are recognized in OCI 
and presented in the equity section of consolidated and separate statements of financial position. These fair 
value changes are recognized in equity and are not reclassified to profit or loss in subsequent periods. 

As at December 31, 2023 and 2022, the Group’s investment to various financial institutions are classified under 
this category (see Note 8). 

 
Financial Assets at Amortized Cost. Financial assets shall be measured at amortized cost if both of the following 
conditions are met: 

 
• the financial asset is held within a business model whose objective is to hold financial assets in order to 

collect contractual cash flows; and 
 

• the contractual terms of the financial asset give rise, on specified dates, to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

 
After initial recognition, financial assets at amortized cost are subsequently measured at amortized cost using 
the effective interest method, less allowance for impairment, if any. Amortized cost is calculated by taking into 
account any discount or premium on acquisition and fees that are an integral part of the effective interest rate. 
Gains and losses are recognized in profit or loss when the financial assets are derecognized and through 
amortization process. Financial assets at amortized cost are included under current assets if realizability or 
collectability is within 12 months after the reporting period. Otherwise, these are classified as noncurrent assets. 

 
As at December 31, 2023 and 2022, the Group’s cash and other cash items (COCI), due from BSP, due from 
other banks, interbank loans receivable, investments at amortized cost, loans and receivables, sinking fund, 
and security deposits (included under ‘other assets’) are included under this category (see Note 6, 7, 9, 13 and 
15). 

 
Interbank loans receivable consists of securities sold under repurchase agreements at a specified future date 
(“repos”) that are not derecognized from consolidated and separate statements of financial position. The 
corresponding cash received, including accrued interest, is recognized in consolidated and separate 
statements of financial position as liability of the Group, reflecting the economic substance of such transaction. 
Conversely, securities purchased under agreements to resell at a specified future date (“reverse repos”) are 
not recognized in consolidated and separate statements of financial position. The corresponding cash paid, 
including accrued interest, is recognized in consolidated and separate statements of financial position as 
securities purchased under resale agreement, and is considered as a loan to the counterparty. The Group is 
not permitted to sell or re-pledge the collateral in the absence of default by the owner of the collateral. The 
difference between the purchase price and resale price is treated as interest income in Consolidated and 
separate statements of income and is amortized over the life of the agreement using the effective interest 
method. The Group normally enters into overnight reverse repurchase agreement with the BSP. 

 
Financial Liabilities at Amortized Cost. Financial liabilities are categorized as financial liabilities at amortized 
cost when the substance of the contractual arrangement results in the Group having an obligation either to 
deliver cash or another financial asset to the holder, or to settle the obligation other than by the exchange of a 
fixed amount of cash or another financial asset for a fixed number of its own equity instruments. 

These financial liabilities are initially recognized at fair value less any directly attributable transaction costs. 
After initial recognition, these financial liabilities are subsequently measured at amortized cost using the 
effective interest method. Amortized cost is calculated by taking into account any discount or premium on the 
issue and fees that are an integral part of the effective interest rate. Gains and losses are recognized in profit 
or loss when the liabilities are derecognized or through the amortization process. 



 

As at December 31, 2023 and 2022, the Group’s liabilities arising from its accrued interest, accounts payable 
and other current liabilities, excluding statutory liabilities, are included under this category (see Note 19 and 
20). 

 
Reclassification 

The Group reclassifies its financial assets when, and only when, it changes its business model for managing 
those financial assets. The reclassification is applied prospectively from the first day of the first reporting period 
following the change in the business model (reclassification date). 

For a financial asset reclassified out of the financial assets at amortized cost category to financial assets at 
FVPL, any gain or loss arising from the difference between the previous amortized cost of the financial asset 
and fair value is recognized in profit or loss. 

For a financial asset reclassified out of the financial assets at amortized cost category to financial assets at 
FVOCI, any gain or loss arising from a difference between the previous amortized cost of the financial asset 
and fair value is recognized in OCI. 

 
For a financial asset reclassified out of the financial assets at FVPL category to financial assets at amortized 
cost, its fair value at the reclassification date becomes its new gross carrying amount. 

 
For a financial asset reclassified out of the financial assets at FVOCI category to financial assets at amortized 
cost, any gain or loss previously recognized in OCI, and any difference between the new amortized cost and 
maturity amount, are amortized to profit or loss over the remaining life of the investment using the effective 
interest method. If the financial asset is subsequently impaired, any gain or loss that has been recognized in 
OCI is reclassified from equity to profit or loss. 

In the case of a financial asset that does not have a fixed maturity, the gain or loss shall be recognized in profit 
or loss when the financial asset is sold or disposed. If the financial asset is subsequently impaired, any previous 
gain or loss that has been recognized in OCI is reclassified from equity to profit or loss. 

 
For a financial asset reclassified out of the financial assets at FVPL category to financial assets at FVOCI, its 
fair value at the reclassification date becomes its new gross carrying amount. Meanwhile, for a financial asset 
reclassified out of the financial assets at FVOCI category to financial assets at FVPL, the cumulative gain or 
loss previously recognized in other comprehensive income is reclassified from equity to profit or loss as a 
reclassification adjustment at the reclassification date. 

Impairment of Financial Assets 

Overview of the Expected Credit Losses (ECL) Principles. Impairment under PFRS 9 requires the use of an 
expected loss approach for the calculation of impairment allowances. The standard’s core principle with respect 
to impairment is that impairment allowances are recognized before the losses are actually incurred. The losses 
are recognized through the whole life of the asset regardless of deterioration of credit quality of the asset. 
However, if credit quality further deteriorates in the lifetime of the loan, the approach on how and to what extent 
losses are estimated should be changed accordingly. 

 
Definition of “Default” and “Cure”. The Group defines a financial instrument as in default, which is fully aligned 
with the definition of credit impaired, in all cases when the borrower becomes 31 days past due on its 
contractual payments. As a part of a qualitative assessment of whether a customer is in default, the Group also 
considers a variety of instances that may indicate unlikeliness to pay. When such events occur, the Group 
carefully considers whether the event should result in treating the customer as defaulted. An instrument is 
considered to be no longer in default (i.e. to have cured) when it no longer meets any of the default criteria and 
has exhibited a satisfactory track record. 



 

Staging assessment. The Group’s credit exposures shall be classified into three stages using the following 

time horizons in measuring ECL: 

 

Stage of Credit 

Impairment Characteristics 

Stage 1 Credit exposures that are considered “performing” and with no 
significant increase in credit risk since initial recognition or with 
low credit risk 

Stage 2 Credit exposures that are considered “under-performing” or not 
yet non-performing but with significant increase in credit risk 
since initial recognition 

Stage 3 Credit exposures with objective evidence of impairment, thus, 
considered as “non-performing” 

Time horizon in 

measuring ECL 

Twelve 
(12) months 

Lifetime 

 
Lifetime 

Significant increase in credit risk (SICR). The criteria for determining whether credit risk has increased 
significantly vary by portfolio and include quantitative changes in probabilities of default and qualitative factors, 
including a backstop based on delinquency. If contractual payments are more than specified days past due 
threshold, the credit risk is deemed to have increased significantly since initial recognition. Days past due are 
determined by counting the number of days since the earliest elapsed due date in respect of which full payment 
has not been received. Due dates are determined without considering any grace period that might be available 
to the borrower. 

 
Also, the Group shall transfer credit exposures from Stage 1 to Stage 2 if the following significant increases in 
credit risk from initial recognition were identified: 

 
1. Accounts adversely affected by recent typhoons, floods and other catastrophes that are beyond the 

control of the borrowers and of the Group but the collaterals are not impaired. 

 
2. Government imposed regulations due to outbreaks (bird flu, foot and mouth decease, etc.), lay-off of 

employees, war, importation, etc., 

 
3. Collateral securing the loans found to be impaired but not more than 60% of the collateral value. 

 
4. Borrowers that have declared bankruptcy during the period under review but the collaterals are not 

impaired. 

 
In subsequent reporting periods, if the credit risk of the financial instrument improves such that there is no 
longer a SICR since initial recognition, the Group shall revert to recognizing a 12-month ECL. An account under 
Stage 3 may be reverted back to Stage 2 if days past due bucket improved to 31 to 90. If the status of an 
account further improves to current, it will be reverted back to Stage 1, thus, recognizing 12-month ECL. 

 
Collective assessment. Loans and other credit accommodations shall be assessed collectively if not subjected 
to individual assessment. 

 
The Group’s loans and other credit accommodations shall be grouped with other loans that share similar credit 
risk characteristics for collective impairment evaluation based on or a combination of the following: 

 
a. Loan Type 

b. Collateral Type 
c. Market/Industry Segment 
d. Geographical Location 
e. Stage level/Status 



 

The grouping of accounts for collective assessment shall be as follows: 

 
a. Farmers’ Loan 
b. Corporate and SME loans 
c. Salary Loans 
d. Auto Loans 
e. Housing Loans 

 
The said loans and other credit accommodations shall be classified and provided with allowance based on the 
expected credit loss rates of the Group with consideration of the future cash flow of the collateral securing the 
loan (for secured loans). 

 
Components of ECL computation 

 
a. Probability of Default (PD) – the probability of the occurrence of a default events based on the Group’s 3- 

year historical data, which are expected to result in credit losses. The flow rate percentage from one past 
due bucket to another ranging from 30 to 180 days shall be determined. 

 
b. Exposure at Default (EAD) – the expected outstanding exposure subject to credit risk at the period or cut- 

off date, when default is considered. 

 
c. Loss Given Default (LGD) – statistically calculated based on historical loan recovery data (including the 

future cash flow of the property securing the loan) and adjusted according to existing conditions and 
forward-looking information. 

Forward-looking information. The Group incorporates forward-looking information into both its assessment of 
whether the credit risk of a financial asset has increased significantly since its initial recognition and its 
measurement of ECL. A broad range of forward-looking information are considered as economic inputs, such 
as growth of the gross domestic product, inflation rates, unemployment rates, interest rates and BSP statistical 
indicators. 

 
Financial Assets Carried at Amortized Cost and FVOCI. For debt instruments measured at amortized cost and 
FVOCI, the ECL is based on the 12-month ECL, which pertains to the portion of lifetime ECLs that result from 
default events on a financial instrument that are possible within 12 months after the reporting date. However, 
when there has been a significant increase in credit risk since initial recognition, the allowance will be based 
on the lifetime ECL. When determining whether the credit risk of a financial asset has increased significantly 
since initial recognition, the Group compares the risk of a default occurring on the financial instrument as at the 
reporting date with the risk of a default occurring on the financial instrument as at the date of initial recognition 
and consider reasonable and supportable information, that is available without undue cost or effort, that is 
indicative of SICR since initial recognition. 

 
Derecognition of Financial Assets and Financial Liabilities 

 
Financial Assets. A financial asset (or, where applicable a part of a financial asset or part of a group of similar 
financial assets) is derecognized when: 

 
• the rights to receive cash flows from the asset have expired; 

• the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay 
them in full without material delay to a third party under a “pass-through” arrangement; or 

• the Group has transferred its rights to receive cash flows from the asset and has either: (a) transferred 
substantially all the risks and rewards of ownership of the asset; or (b) neither transferred nor retained the 
risks and rewards of ownership of the asset but has transferred the control over the asset. 

 
Where the Group has transferred its rights to receive cash flows from an asset or has entered into a pass- 
through arrangement and has neither transferred nor retained substantially all the risks and rewards of the 
asset nor transferred control over the asset, the asset is recognized to the extent of the Group’s continuing 
involvement in the asset. Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of original carrying amount of the asset and the maximum amount of consideration 
that the Group could be required to repay. 



 

Gain or loss on derecognition of financial asset is measured at the difference between the fair value of the 

consideration received over the carrying amount of the financial asset. 

Financial Liability. A financial liability is derecognized when the obligation under the liability is discharged, 
cancelled, or has expired. Where an existing financial liability is replaced by another financial liability from the 
same lender on substantially different terms, or the terms of an existing liability are substantially modified, such 
exchange or modification is treated as a derecognition of the original liability and the recognition of a new 
liability. The difference in the respective carrying amounts is recognized in the statements of income. A 
modification is considered substantial if the present value of the cash flows under the new terms, including net 
fees paid or received and discounted using the original effective interest rate, is difference by at least 10% from 
the discounted present value of remaining cash flows of the original liability. 

 
The fair value of the modified financial liability is determined based on its expected cash flows, discounted 
using the interest rate at which the Group could raise debt with similar terms and conditions in the market. The 
difference between carrying value of the original liability and fair value of the new liability is recognized in 
consolidated and separate statements of income. 

 
On the other hand, if the difference does not meet the 10% threshold, the original debt is not extinguished by 
merely modified. In such case, the carrying amount is adjusted by the costs or fees paid or received in the 
restructuring. 

 
Fair Value Measurement 
The Group measures a number of financial and non-financial assets and liabilities at fair value at each reporting 
date. 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the 
presumption that the transaction to sell the asset or transfer the liability takes place either: (a) in the principal 
market for the asset or liability; or (b) in the absence of a principal market, in the most advantageous market 
for the asset or liability. The principal or most advantageous market must be accessible to the Group. 

 
The fair value of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their best economic interest. 

 
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data 
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use 
of unobservable inputs. 

 
All assets and liabilities for which fair value is measured or disclosed in consolidated and separate financial 
statements are categorized within the fair value hierarchy, described as follows, based on the lowest level input 
that is significant to the fair value measurement as a whole: 

 
• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 
• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 

 
For assets and liabilities that are recognized in consolidated and separate financial statements on a recurring 
basis, the Group determines whether transfers have occurred between levels in the hierarchy by reassessing 
categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at 
the end of each statement of financial position date. 

 
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the 
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as 
explained in Note 5. 



 

Noncurrent Assets Held for Sale 
Noncurrent assets held for sale include assets with or without improvements that are highly probable to be sold 
within one (1) year and are included in the sales auction program for the year. Assets held for sale are stated 
at the lower of its carrying amount and fair value less costs of disposal. 

 
The Group measures a noncurrent asset that ceases to be classified as held for sale at the lower of: 

 
• the carrying amount before the Noncurrent asset was classified as held for sale, adjusted for any 

depreciation, amortization or revaluations that would have been recognized had the noncurrent asset not 
been classified as held for sale; and 

• the recoverable amount at the date of the subsequent decision not to sell. 

 
The Group includes any required adjustment to the carrying amount of a noncurrent asset that ceases to be 
classified as held for sale in income from continuing operations in the year in which the asset ceases to be held 
for sale. 

 
Property and Equipment 
Property and equipment are stated at cost less accumulated depreciation/amortization and any impairment 
losses. Land is stated at cost less any impairment losses. 

 
Initially, an item of property and equipment is measured at its cost, comprised of its purchase price and any 
directly attributable costs of bringing the asset to the location and condition for its intended use. Subsequent 
costs that can be reliably measured are added to the carrying amount of the asset when it is probable that 
future economic benefits associated with the asset will flow to the Group. The costs of repairs and maintenance 
of property and equipment are recognized in consolidated and separate statements of income in the period 
when these are incurred. 

 
Depreciation is recognized in consolidated and separate statements of income on a straight-line basis based 
on the estimated useful lives (EUL) of the related depreciable assets. Leasehold rights and improvements are 
amortized on a straight-line basis over the EUL of the improvements or the terms of the leases, whichever is 
shorter. The EUL of property and equipment follows: 

 
Property classification Number of Years 

Bank premises, furniture and fixtures 2 - 30 
Equipment 2 - 5 
Leasehold improvements 2 – 10 or over the lease terms, whichever is shorter 

An asset is depreciated when it is available for use until it is derecognized even if during that period the item is 
idle. Fully depreciated assets still in use are retained in the accounts until they are no longer in use. 

 
The useful life and the depreciation and amortization methods are reviewed periodically to ensure that these 
are consistent with the expected pattern of economic benefits from items of property and equipment. 

 
When major parts of an item of property and equipment have different useful lives, they are accounted for as 
separate items (major components) of property and equipment. 

When an asset is disposed of, or is permanently withdrawn from use and no future economic benefits are 
expected from its disposal, the cost and accumulated depreciation and impairment losses, if any, are removed 
from the accounts and any resulting gain or loss arising from the retirement or disposal is recognized in 
consolidated and separate statements of income. 

 
The asset’s residual values, useful lives and method of depreciation and amortization are reviewed, and 
adjusted if appropriate, at each reporting date. 

 
Investment Properties 
Investment properties are composed of assets acquired from foreclosure or dacion en pago, and are initially 
measured at cost including transaction costs. An investment property acquired through an exchange 
transaction is measured at fair value of the asset acquired unless the fair value of each asset cannot be 
measured, in which case the investment property acquired is measured at the carrying amount of the asset 
given up. Foreclosed properties are classified under investment properties from foreclosure date. 



 

Subsequent to initial recognition, depreciable investment properties are carried at cost less accumulated 
depreciation for the improvement and any impairment in value in the land or improvement. 

 
Investment properties are derecognized when they have either been disposed of or when the investment 
property is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any 
gains or losses on the retirement or disposal of an investment property are recognized in consolidated and 
separate statements of income under “Gains on foreclosure and sale of property and equipment and foreclosed 
assets” account in the period of derecognition. 

Expenditures incurred after the investment properties have been put into operations, such as repairs and 
maintenance costs, are normally charged to income in the period in which the costs are incurred. 

 
Depreciation is calculated on a straight-line basis over the EUL of the investment properties of up to 10 years 
for buildings and improvements. 

 
The useful life and the depreciation and amortization methods are reviewed periodically to ensure that these 
are consistent with the expected pattern of economic benefits from items of investment properties. 

 
Transfers are made to investment property when, and only when, there is a change in use, evidenced by the 
end of owner-occupation or the start of an operating lease to another party. Transfers are made from investment 
property when, and only when, there is a change in use, evidenced by the start of owner-occupation or of 
development with a view to sell. 

 
Business Combination 
Business combination is accounted for using the acquisition method. The consideration transferred in a 
business combination is the fair values of the assets transferred, the liabilities incurred to the former owners of 
the acquiree and the equity interest issued by the Group. The consideration transferred includes the fair value 
of any asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and 
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values 
at the acquisition date. The Group recognizes any non-controlling interest in the acquiree on an 
acquisition-by-acquisition basis, either at fair value or at the non-controlling interest’s proportional share of the 
recognized amounts of acquiree’s identifiable net assets. 

Acquisition-related costs are expensed as incurred. 
 

Any contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date. 
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability 
is recognized in accordance with PFRS 9 either in the statements of income or as a change in OCI. Contingent 
consideration that is classified as equity is not remeasured, and its subsequent settlement is accounted for 
within capital funds. 

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and 
the amount recognized for non-controlling interest over the fair value of net identifiable assets acquired and 
liabilities assumed. If this consideration is lower than the fair value of the net assets of the subsidiary acquired, 
the difference is recognized as “Gain on bargain purchase” in consolidated and separate statements of income. 

 
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose 
of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to 
each of the Group’s cash-generating units (CGUs) that are expected to benefit from the combination, 
irrespective of whether other assets or liabilities of the acquiree are assigned to those units. 

 
Where goodwill forms part of a CGU and part of the operation within that unit is disposed of, the goodwill 
associated with the operation disposed of is included in the carrying amount of the operation when determining 
the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured based on 
the relative values of the operation disposed of and the portion of the CGU retained. 

Investment in Subsidiaries 
Subsidiaries are entities controlled by the Parent. The Parent controls an entity if it is exposed to, or has rights 
to, variable returns from its involvement with the entity and has the ability to affect those returns through its 
power over the entity. The Parent reassess whether it has control if there are changes to one or more elements 
of control. This includes circumstances in which protective rights held become substantive and lead to the 
Parent having power over an investee. 



 

The financial statements of subsidiaries are included in consolidated and separate financial statements from 
the date on which control commences until the date on which control ceases. 

 
Intangible Assets 
Intangible assets consist of software costs and goodwill. Intangible assets acquired separately, included under 
“Intangible assets - net” account in the statements of financial position, are measured on initial recognition at 
cost. The cost of an intangible asset acquired in a business combination is its fair value at the date of 
acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortization 
and accumulated impairment losses. Internally generated intangible assets are not capitalized but recognized 
in consolidated and separate statements of income in the period when the expenditure is incurred. 

 
The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite 
lives are amortized over the economic useful life and assessed for impairment whenever there is an indication 
that the intangible assets may be impaired. The amortization period and the amortization method for an 
intangible asset with a finite useful life are reviewed at least each reporting date. Changes in the expected 
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are 
accounted for by changing the amortization period or method, as appropriate, and treated as changes in 
accounting estimates. 

 
The amortization expense on intangible assets with finite lives is recognized in the consolidated and separate 
statements of income under the expense category consistent with the function of the intangible asset. Gains or 
losses arising from the derecognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognized under “Gains on foreclosure and 
sale of property and equipment and foreclosed assets” in consolidated and separate statements of income in 
the period when the asset is derecognized. 

 
Software Costs 

 
Software is stated at cost less any impairment in value. The cost of acquired computer software license is 
capitalized on the basis of the costs incurred to acquire and install the specific software. 
Costs associated with developing or maintaining computer software programs are recognized as expense when 
incurred. 

 
The Group estimates the useful life of its software for 10 years. 

 
Software costs are amortized on a straight-line basis over 10 years based on pro-rata basis i.e. actual number 
of customer licenses used divided by the customer licenses. Subsequent number of customer licenses used 
which is determined at the end of each year, shall be amortized on the same pro-rata basis for the remaining 
useful life following the year of acquisition. The software licenses are carried at cost less accumulated 
amortization and any impairment in value. 

 
Goodwill 

 
Goodwill acquired in a business combination is initially measured at cost being the excess of the cost of the 
business combination over the Group’s interest in the net fair value of the acquiree’s identifiable assets, 
liabilities and contingent liabilities. Following initial recognition, goodwill is measured at cost net of impairment 
losses (see accounting policy on Impairment of Nonfinancial Assets). 

 
Sinking Fund 
Sinking fund is a fund containing money set aside or saved to pay off a debt or bond. A Group that issues debt 
will need to pay that debt off in the future, and the sinking fund helps to soften the hardship of a large outlay of 
revenue. A sinking fund is established so the Group can contribute to the fund in the years leading up to the 
bond's maturity. 

 
Impairment of Nonfinancial Assets 

 
Property and Equipment, Noncurrent Assets Held for Sale, Intangible Assets, Investment Properties and 
Goodwill 



 

At each reporting date, the Group assesses whether there is any indication of impairment on property and 
equipment, non-current assets held for sale, intangible assets, investment properties and goodwill or whether 
there is any indication that an impairment loss previously recognized for an asset in prior years may no longer 
exist or may have decreased. When an indicator of impairment exists or when an annual impairment testing 
for an asset is required, the Group makes a formal estimate of net recoverable amount. 

 
The net recoverable amount is the higher of an asset’s or Cash Generating Unit’s (CGU) fair value less costs 
of disposal and its value in use and is determined for an individual asset, unless the asset does not generate 
cash inflows that are largely independent of those from other assets or groups of assets, in which case the net 
recoverable amount is assessed as part of the CGU to which it belongs. Value in use is the present value of 
future cash flows expected to be derived from an asset or CGU while fair value less costs of disposal is the 
amount obtainable from the sale of an asset or CGU in an arm’s length transaction between knowledgeable 
and willing parties less any costs of disposal. Where the carrying amount of an asset (or CGU) exceeds its net 
recoverable amount, the asset (or CGU) is considered impaired and is written-down to its recoverable amount. 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre- 
tax discount rate that reflects current market assessments of the time value of money and the risks specific to 
the asset (or CGU). 

 
An impairment loss is charged against operations in the period in which it arises, unless the asset is carried at 
a revalued amount, in which case the impairment loss is charged first to the revaluation increment of the said 
asset. 

 
The impairment loss should be allocated to reduce the carrying amount of the assets of the CGU in the following 
order: 

• first, to reduce the carrying amount of any goodwill allocated to the CGU; and 

• then, to the other assets of the CGU pro rata on the basis of the carrying amount of each asset in the unit. 

An assessment is made at each reporting date as to whether there is any indication that previously recognized 
impairment losses may no longer exist or may have decreased. 

If such indication exists, the net recoverable amount is estimated. A previously recognized impairment loss is 
reversed only if there has been a change in the estimates used to determine the asset’s net recoverable amount 
since the last impairment loss was recognized. If that is the case, the carrying amount of the asset is increased 
to its net recoverable amount. That increased amount cannot exceed the carrying amount that would have 
been determined, net of depreciation and amortization, had no impairment loss been recognized for the asset 
in prior years. Such reversal is recognized in the statements of income. Impairment loss with respect to goodwill 
is not reversed. 

After such reversal, the depreciation expense is adjusted in future years to allocate the asset’s revised carrying 
amount, less any residual value, on a systematic basis over its remaining useful life. 

Equity 

Capital Stock 

Capital stock refers to the total amount of fully paid common stock, including stock dividends, for which the 
corresponding certificates have been issued. Incremental costs directly attributable to the issuance of common 
shares are recognized as a deduction from equity, net of any tax effects. Where the Group purchases its own 
share capital (treasury stocks), the consideration paid is deducted from equity attributable to the Group’s 
shareholders. Where such shares are subsequently sold, reissued or otherwise disposed of, any consideration 
received is included in equity attributable to the Group’s equity holders, net of any directly attributable 
incremental transaction costs and the related income tax effects. 

 
Paid-in Surplus 

 
Paid-in surplus refers to the premium received on the issuance of common stock. 



 

Surplus 

 
Surplus includes accumulated results of operations as reported in consolidated and separate statements of 
income reduced by the amount of dividends declared. Surplus free refers to the unappropriated or free portion 
of the accumulated profits of the Group while surplus reserves pertain to amounts set aside for possible or 
unforeseen losses or for undeterminable liabilities not otherwise recorded in the books. 

 
Revenue and Expense Recognition 
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the 
income can be reliably measured. Expense is recognized when a decrease in future economic benefit related 
to a decrease in an asset or an increase of a liability has arisen to the Group that can be measured reliably. 

 
The following specific recognition criteria must also be met before income and expense are recognized: 

 
Interest Income and Interest Expense 

 
Interest income and interest expense are recognized in consolidated and separate statements of income for all 
financial instruments measured at amortized cost and interest-bearing financial instruments classified as 
financial assets at FVPL as they accrue, using the EIR. EIR is the rate that exactly discounts estimated future 
cash payments or receipts through the expected life of the financial instrument or a shorter period, where 
appropriate, to the net carrying amount of the financial asset or financial liability. The calculation takes into 
account all the contractual terms of the financial instruments including any fees or incremental costs that are 
directly attributable to the instrument and are an integral part of the EIR, but not future credit losses. The EIR 
is established on initial recognition of the financial asset and liability and is not revised subsequently. 

 
The carrying amount of the financial asset or liability is adjusted if the Group revises its estimates of payments 
or receipts. The change in carrying amount is recognized in statements of income as interest income or 
expense. 

 
Once the recorded value of a financial asset or group of similar financial assets has been reduced due to an 
impairment loss, interest income continues to be recognized using the original EIR applied to the new carrying 
amount. 

 
Trading and Investment Securities Gains or Losses 

 
Trading and investment securities gains or losses represent results arising from disposal of financial assets at 
FVPL and trading activities (realized gains and losses) and from the changes in fair value of financial assets 
and financial liabilities at FVPL (unrealized gains or losses). 

 
Service Charges, Fees and Commissions 

 
Fees and commission income are recognized to the extent that an inflow of economic benefits is probable and 
that the amount of revenue can be reliably measured. Fees and commission income is recognized at the fair 
value of the consideration received/receivable. 

 
Fees and commission income and expenses that are integral to the EIR of a financial asset or liability are 
included in the measurement of the EIR. If the fees are received upfront, these are amortized over the term 
that the service is rendered. Commitment fees for facilities where a drawdown is not generally expected must 
be recognized over the facility period. 

 
Service charges and penalties are recognized only upon collection or accrued when there is reasonable degree 
of certainty as to their collectability. Fees earned for the provision of services over a period of time are accrued 
over that period. 

 
Fees and commission expenses are recognized when incurred. 



 

Dividends 
 

Dividend income is recognized when the Group’s right to receive payment is established. 
 

Other Income 

Other income includes income on penalty charges, gain on foreclosure and sale of non-financial assets, and 
other gains. Penalty charges are recognized as outright income upon the completion of the underlying 
transaction. Gain on sale of non-financial assets is recognized upon completion of the earning process and 
when the collectability of the sales price is reasonably assured. 

Gain on curtailment is recognized when there is significant reduction in the numbers of employees resulting to 
decrease in retirement liability. 

 
Expenses 

Expenses are recognized in the statements of comprehensive income when decrease in future economic benefit 
related to a decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses 
are recognized in the statements of comprehensive income: on the basis of a direct association between the costs 
incurred and the earning of specific items of income; on the basis of systematic and rational allocation procedures 
when economic benefits are expected to arise over several accounting periods and the association with income 
can only be broadly or indirectly determined; or immediately when an expenditure produces no future economic 
benefit or when, and to the extent that, future economic benefits do not qualify, or cease to qualify, for recognition 
in the statements of financial position as an asset. 

 
Expenses are presented using the function of expense method. Operating expenses are costs attributable to the 
administrative and other business activities of the Group. 

Employee Benefits 
 

Short-term Employee Benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the 
amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a 
result of past service provided by the employee and the obligation can be estimated reliably. 

 
Retirement Benefits 

 
The Group has a funded, noncontributory defined benefit plan administered by a trustee. A defined benefit plan 
is a pension plan that defines as amount of pension benefit that an employee will receive upon retirement, 
usually dependent on one or more factors such as age, years of service and compensation. The retirement 
cost is generally funded through payments to a trustee-administered fund, determined by annual actuarial 
calculations. 

The retirement asset/liability recognized in consolidated and separate statements of financial position in respect 
of the defined benefits retirement plan is the present value of the defined benefits obligation at the valuation 
date less the fair value of plan assets. The defined benefits obligation is calculated annually by an independent 
actuary using the projected unit credit method. When the calculation results in a potential asset for the Group, 
the recognized asset is limited to the present value of economic benefits available in the form of any future 
refunds from the plan or reductions in future contributions to the plan. 

 
The present value of the defined benefits obligation is determined by discounting the estimated future cash 
outflows using interest rate on government bonds that are denominated in the currency in which the benefits 
will be paid and that have terms to maturity approximating the terms of the related retirement liability. 

 
Remeasurement of the retirement asset/liability, which include actuarial gains and losses, the return on plan 
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized 
immediately in OCI. The Group determines the net interest expense (income) on the retirement benefit liability 
(asset) for the period by applying the discount rate used to measure the defined benefit obligation at the 
beginning of the annual period to the retirement benefit liability (asset), taking into account any changes in the 
retirement liability (asset) during the period as a result of contributions and benefit payments. Net interest 
expense and other expenses related to the defined benefit plan are recognized under “Salaries and other 
employee benefits” in consolidated and separate statements of income. 



 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates 
to past service or the gain or loss on curtailment is recognized immediately in consolidated and separate 
statements of income. 

The Group recognizes gains and losses on the settlement of a defined benefit plan when the settlement occurs. 

Leases 
At the inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified 
asset, the Group assesses whether: 

 
• the contract involves an identified asset – this may be specified explicitly or implicitly and should be 

physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier 
has a substantive substitution right, then the asset is not identified; 

• the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout 
the period of use; and 

• the Group has the right to direct the use of the asset. The Group when it has the decision-making rights 
that are most relevant to changing how and for what purpose the asset is used. The Group has the right 
to direct the use of the asset of either: 
- the Group has the right to operate the asset; or 
- the Group designed the asset in a way that predetermines how and for what purpose it will be used. 

This policy is applied to contracts entered into, or changed, on or after January 1, 2019. 
 

At the inception or on reassessment of a contract that contains a lease component, the Group has not elected 
to separate non-lease components and account for the lease and non-lease components as a single lease 
component. 

 
Group as a lessee. The Group recognizes right-of-use assets and lease liabilities at the date of initial application 
for leases previously classified as an operating lease under PAS 17. 

The right-of-use assets is initially measured at cost, which comprises the initial amount of lease liability adjusted 
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and 

an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site 
on which it is located, less any incentives received. 

 
In addition, the right-of-use assets is periodically reduced by impairment losses, if any, and adjusted for certain 

remeasurements of the lease liability. 

 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremental borrowing rate 

as the discount rate. 

 
Lease payments included in the measurement of the lease liability comprise of the following: 

 
• fixed payments, including in-substance fixed payments; 
• variable lease payments that depend on an index rate, initially measured using the index or rate as at 

the commencement date; 
• amounts expected to be payable under residual value guarantee; and 
• the exercise price under a purchase option that the Group is reasonably certain to exercise, lease 

payments option renewal period if the Group is reasonably to exercise an extension option, and 
penalties for early termination of a lease unless the Group is reasonably certain not to terminate early. 

 
Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate 

on the balance outstanding and are reduced for lease payments made. It is remeasured when there is a change 
in future lease payments or rate, if there is a change in the Group’s estimate of the amount expected to be 

payable under a residual value guarantee, or if the Group changes its assessment of whether it will exercise a 
purchase, extension or termination option. 



 

Income Taxes 
 

Current Tax 

Current income tax is the expected tax payable on the taxable income for the year using the tax rates enacted 
at the reporting date. 

 
Deferred Tax 

Deferred tax is provided on all temporary differences at the reporting date between the tax bases of assets and 
liabilities and their carrying amounts for financial reporting purposes. 

 
Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are recognized 
for all deductible temporary differences, carry forward benefits of unused tax credits from the excess minimum 
corporate income tax (MCIT) over regular corporate income tax (RCIT) and unused net operating loss carryover 
(NOLCO) to the extent that it is probable that taxable income will be available against which the deductible 
temporary differences and carry forward benefits of unused MCIT and unused NOLCO can be utilized. Deferred 
tax, however, is not recognized when it arises from the initial recognition of an asset or liability in a transaction 
that is not a business combination and, at the time of the transaction, affects neither the accounting income nor 
taxable income. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it 
is no longer probable that sufficient taxable income will be available to allow all or part of the deferred tax assets 
to be utilized. 

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are applicable to the year 
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted 
or substantively enacted at the reporting date. 

 
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to offset current tax 
assets against current tax liabilities and deferred taxes related to the same taxable entity and the same taxation 
authority. 

 
Provisions 
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past 
event and it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. Where the Group expects some 
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is 
recognized as a separate asset but only when the reimbursement is virtually certain. The expense relating to 
any provision is charged to current operations, net of any reimbursement. If the effect of the time value of 
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate 
that reflects current market assessments of the time value of money and, where appropriate, the risks specific 
to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognized 
as interest expense. 

 
Contingent Assets and Contingent Liabilities 
Contingent liabilities are not recognized in consolidated and separate financial statements but are disclosed in 
the notes to consolidated and separate financial statements unless the possibility of an outflow of resources 
embodying economic benefits is remote. Contingent assets are not recognized in consolidated and separate 
financial statements but are disclosed in the notes to consolidated and separate financial statements when an 
inflow of economic benefits is probable. 

 
Related Parties 
Parties are considered to be related if one party has the ability, directly or indirectly, to control or exercise 
significant influence over the other party in making financial and operating decisions. Parties are also 
considered to be related if they are subject to common control. Related parties may be individual or entities. 

 
The definition of a “related party” is extended to include a management entity that provides key management 
personnel services to the company, either directly or through a group entity. 



 

Foreign Exchange Transactions 
Transactions in foreign currencies are recorded in Philippine peso based on the exchange rates prevailing at 
the date in which the transaction took place. Foreign currency denominated monetary assets and liabilities of 
the Bank are translated using the prevailing exchange rate as of financial reporting date. Gains or losses arising 
from these transactions and translation are credited or charged to profit or loss. 

 
Events after the Reporting Date 
Post year-end events that provide additional information about the Group’s position at the reporting date 
(adjusting events) are reflected in consolidated and separate financial statements. Post year-end events that 
are not adjusting events are disclosed in the notes to consolidated and separate financial statements when 
material. 

 

4. Use of Judgments, Estimates and Assumptions 

The preparation of the financial statements in accordance with PFRS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the amounts of 
assets, liabilities, income and expenses reported in the financial statements at the reporting date. However, 
uncertainty about these judgments, estimates and assumptions could result in an outcome that could require 
a material adjustment to the carrying amount of the affected asset or liability in the future. 

Judgments and estimates are continually evaluated and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Revisions 
are recognized in the period in which the judgments and estimates are revised and in any future period affected. 

 
Judgments 
In the process of applying the Group’s accounting policies, management has made the following judgments, 
apart from those involving estimations, which have the most significant effect on amounts recognized in 
consolidated and separate financial statements: 

(a) Functional Currency 

PAS 21 requires management to use its judgment to determine the entity’s functional currency such that 
it most faithfully represents the economic effects of the underlying transactions, events and conditions that 
are relevant to the entity. In making this judgment, the Group considers the following: 

• the currency that mainly influences sales prices for financial instruments and services; 

• the currency in which funds from financing activities are generated; and 

• the currency in which receipts from operating activities are usually retained. 

(b) Provisions and Contingencies 

The Group, in the ordinary course of business, sets up appropriate provisions for its present legal or 
constructive obligations in accordance with its policies on provisions and contingencies. Judgment is 
exercised by management to distinguish between commitments and contingencies (see Note 30). 

(c) Determination Whether an Arrangement Contains a Lease 

The Group assesses whether an arrangement contains a lease based on PFRS 16, as disclosed in Note 

3. On adoption of PFRS 16, the Group elected to apply the practical expedient to grandfather the 
assessment of which transactions are leases. It applied PFRS 16 only to contracts that were previously 

identified as leases. Contracts that were not identified as leases under PAS 17 and IFRC 4 were not 

reassessed for whether there is a lease. Therefore, the definition of lease under PFRS 16 was applied 
only to contracts entered into or changed on or after January 1, 2019 

 
Group as lessee 

The Group has entered into lease agreements as a lessee. Depreciation of right-of-use of asset and 
interest expense on lease liability recognized in statement of income are disclosed in Note 26. 



 

Group as Lessor 

The Group has entered into lease agreements as a lessor. The Group has determined that it retains all the 
significant risks and rewards of ownership of the property leased out on operating leases. 

 
(d) Determining the Lease Term of Contracts with Renewal and Termination Options – Group as lessee 

 
The Group determines the lease term as the non-cancellable term of the lease, together with any periods 
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered 
by an option to terminate the lease, if it is reasonably certain not to be exercised. 

The Group has several lease contracts that include extension and termination options. The Group applies 
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or 
terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to 
exercise either the renewal or termination. After the commencement date, the Group reassesses the lease 
term if there is a significant event or change in circumstances that is within its control and affects its ability 
to exercise or not to exercise the option to renew or to terminate. 

 
(e) Classification of Financial Instruments 

 
The Group exercises judgments in classifying a financial instrument, or its component parts, on initial 
recognition as a financial asset, a financial liability, or an equity instrument in accordance with the 
substance of the contractual arrangement and the definitions of a financial asset or liability. The substance 
of a financial instrument, rather than its legal form, governs its classification in consolidated and separate 
statements of financial position. 

In 2022, the Bank reclassed its investments previously recognized as investment in amortized cost to 
investment at FVOCI amounting to P2.53 billion (see Notes 7 and 8). During the year, the Bank changed 
its business model for managing financial assets. The management assessed that these investments will: 

 

a. Be held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling financial assets and 

b. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

 
(f) Determination of Acquisition Date for Business Combination 

 
For each business combination, the Group as acquirer identified the acquisition date which is the date on 
which control is obtained of the acquiree. The date on which the Group obtains control is generally the 
date on which the Group legally transfers the consideration, acquires the assets and assumes the liabilities 
of the acquiree - the closing date. However, the Group might obtain control on a date that is either earlier 
or later than the closing date. 

MORB Section X378, Limits on Investment in the Equities of Financial Allied Undertakings, provides 

guidelines in determining compliance with ceilings on equity investments in financial allied undertakings. 
For a thrift bank investor, the equity investment in a rural or thrift bank financial allied undertaking is limited 

to 49.00% subject to 93 BSP approval. However, the BSP approval of the Group’s acquisition of up to 
100.00% of the issued and outstanding common shares of the acquiree under the specific circumstance 
that the acquisition is a necessary first step towards merger. Thus, the Group assesses that the acquisition 

is a transaction which is part of the merger and therefore should not be accounted for separately from the 

merger itself. Consequently, the date which constitutes the effectivity of the merger is the date on which 

the SEC approves the merger. 

After considering all pertinent facts and circumstances, the Group determined that the acquisition date for 
the business combination should be the date of the approval of the merger by the SEC. 



 

(g) Evaluating deferred tax. 
 

In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain 
tax positions and whether additional taxes and interest may be due. The Group believes that its accruals 
for tax liabilities are adequate for all open tax years based on its assessment of many factors, including 
interpretation of tax laws and prior experience. This assessment relies on estimates and assumptions and 
may involve a series of judgments about future events. New information may become available that causes 
the Group to change its judgment regarding the adequacy of existing tax liabilities; such changes to tax 
liabilities will impact tax expense in the period that such a determination is made. 

 
(h) Determining fair value of acquired assets classified as either investment properties or assets held-for-sale. 

The Group determines the fair value of acquired properties through internally- or externally generated 
appraisal. The appraised value is determined based on the current economic and market conditions as 
well as the physical conditions of the properties. 

 
(i) Determining classification of acquired properties. 

 
The Group classifies its acquired properties as bank premises, furniture, fixtures and equipment if used in 
operations, as assets held-for-sale if expected that the properties will be recovered through sale rather 
than use, or as investment properties if intended to be held for capital appreciation. 

 
Estimates and Assumptions 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting 
date that may have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial period are discussed below: 

 
(a) Fair Value of Financial Instruments 

Where the fair values of financial assets and financial liabilities recognized in consolidated and separate 
statements of financial position cannot be derived from active markets, they are determined using a variety 
of valuation techniques that include the use of mathematical models. The inputs to these models are taken 
from observable markets where possible, but where this is not feasible, a degree of judgment is required 
in establishing fair values. These estimates may include consideration of liquidity, volatility and correlation. 
Changes in assumptions about these factors could affect the reported fair values of financial instruments. 

 
(b) Allowance for ECL on Loans and Receivables 

Provisions are made for specific and groups of accounts, where objective evidence of credit loss exists. 
The Group evaluates these accounts on the basis of factors that affect the collectability of the accounts. 
These factors include, but are not limited to, the length of the Group’s relationship with the counterparties, 
the current credit status based on third party credit reports and known market forces, average age of 
accounts, collection experience and historical loss experience. The amount and timing of the recorded 
expenses for any period would differ if the Group made different judgments or utilized different 
methodologies. An increase in the allowance for ECL would increase the recorded costs and expenses 
and decrease current assets. 

 
The Group has allowance for ECL on receivables amounting to ₱716.52 million as at December 31, 2023. 
The Parent has allowance for ECL amounting to ₱706.88 million and ₱939.00 million as at December 31, 
2023 and 2022, respectively (see Note 9). 

The Group’s carrying amount of receivables amounted to ₱25.44 billion as at December 31, 2023. The 
Parent’s carrying amount of receivables amounted to ₱25.35 billion and ₱21.29 billion as at 
December 31, 2023 and 2022, respectively (see Note 9). 

 

(c) ECL on Investment Securities 

Loss on Investments at Amortized Cost and Financial assets at FVOCI are assessed when there has been 
a significant or prolonged decline in the fair value below cost or where other objective evidence of 
impairment exists. The determination of what is significant or prolonged requires judgment. In addition, the 
Group evaluates other factors, including normal volatility in share price for quoted equities, and the future 
cash flows and the discount factors for unquoted equities. 



 

No impairment loss was recognized in 2023 and 2022. 

 
(d) Impairment of Nonfinancial Assets 

 
The Group assesses impairment on assets whenever events or changes in circumstances indicate that 
the carrying amount of an asset may not be recoverable. The factors that the Group considers important 
which could trigger an impairment review include the following: 

 
• significant underperformance relative to expected historical or projected future operating results; 

• significant changes in the manner of use of the acquired assets or the strategy for overall business; 
and 

• significant negative industry or economic trends. 
 

The Group recognizes an impairment loss whenever the carrying amount of an asset exceeds its net 
recoverable amount. Net recoverable amounts are estimated for individual assets or, if it is not possible, 
for the CGU to which the asset belongs. 

 
The Group and Parent’s carrying amount of noncurrent assets held for sale amounted to ₱29.25 million 
and ₱53.74 million as at December 31, 2023 and 2022, respectively (see Note 10). 

 

(e) Impairment of Goodwill 
 

The Group’s management conducts an annual review for any impairment in the value of goodwill. Goodwill 
is written down for impairment where the net present value of the forecasted future cash flows from the 
business is insufficient to support its carrying value. The Group used its weighted average cost of capital 
in discounting the expected cash flows from specific CGUs. Future cash flows from the business are 
estimated based on the theoretical annual income of the CGUs. Average growth rate was derived from the 
average increase in annual income during the last five (5) years. 

The recoverable amount of the CGUs has been determined based on a value in use calculation using cash 
flow projections from financial budgets approved by senior management covering a five-year period. A 
pre-tax discount rate is applied to cash flow projections. Value in use calculation of CGUs is most sensitive 
to the following assumptions: a) interest margin; b) discount rates; and c) projected growth rates used to 
extrapolate cash flows beyond the budget period. 

 
The consolidated goodwill acquired represents the excess of the acquisition cost over the fair market value 
amounted to P=108.04 million in 2023, and the separate and individual goodwill amounted to 
P=101.42 million and P=100.38 million in 2023 and 2022, respectively (see Note 14). 

 
No impairment loss was recognized in 2023 and 2022 

(f) Estimated Useful Lives of Property and Equipment, Software Costs and Investment Properties 
 

The useful lives, and depreciation and amortization method are reviewed periodically to ensure that the 
period and method of depreciation and amortization are consistent with the expected pattern of economic 
benefits from property and equipment, software costs and investment properties. 

 
The Group’s property and equipment’s carrying value amounted to ₱962.01 million as at December 31, 
2023 with accumulated depreciation amounting to ₱958.98 billion as at December 31, 2023. The Parent’s 
property and equipment’s carrying value amounted to ₱957.90 million and ₱903.66 million as at December 
31, 2023 and 2022, respectively. The Parent’s accumulated depreciation of property and equipment 
amounted to ₱0.94 billion and ₱1.03 billion as at December 31, 2023 and 2022, respectively (see Note 
11).



 

(g) Realizability of Deferred Tax Assets 
 

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that sufficient 
taxable income will be available against which the related tax benefits can be utilized. Significant 
management judgment is required to determine the amount of deferred tax assets that can be recognized, 
based upon the forecasted timing and amount of future taxable income together with future tax planning 
strategies. 
 

 
(h) Present Value of Retirement Benefits Obligation 

The cost of retirement benefits and other post-employment benefits are determined using actuarial 
valuation. The actuarial valuation involves making assumptions about discount rates, future salary 
increases and mortality rates. Due to the long-term nature of the plan, such estimates are subject to 
significant uncertainty. 

 
The assumed discount rates were determined using the prevailing market yields on Philippine government 
bonds with terms consistent with the expected employee benefit payout as at reporting date. 
 

The Group and Parent’s retirement liability or (assets) amounted to (₱113.36 million) and ₱7.26 million as 
at December 31, 2023 and 2022, respectively. 
 

 
(i) Leases – Estimating the incremental borrowing rate (IBR) 

 
The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its IBR to 
measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over a 
similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the 
right-of-use asset in a similar economic environment. The IBR therefore reflects what the Group ‘would 
have to pay’, which requires estimation when no observable rates are available (such as for subsidiaries 
that do not enter into financing transactions) or when they need to be adjusted to reflect the terms and 
conditions of the lease (for example, when leases are not in the subsidiary’s functional currency). The 
Group estimates the IBR using observable inputs (such as market interest rates) when available and is 
required to make certain entity-specific estimates (such as the subsidiary’s stand-alone credit rating). 

(j) Contingencies 

The Group is currently involved in various legal proceedings. The estimate of the probable costs for the 
resolution of these claims has been developed by management in consultation with the legal counsels 
handling the Group’s legal defense in these matters, and is based upon an analysis of potential results. 

 
The Group’s management currently does not believe that these proceedings will have a material adverse 
effect on its financial position. It is possible, however, that future results of operations could be materially 
affected by changes in the estimates or in the effectiveness of the strategies relating to these proceedings. 
No accruals were made in relation to these proceedings. 



 

 
 

5. Financial Risk Management Objectives and Policies 

To ensure that corporate goals and objectives, and business and risk strategies are achieved, the Group utilizes 
a risk management process that is applied throughout the Group in executing all business activities. The 
Group’s activities are principally related to the use of financial instruments and are exposed to credit risk, 
liquidity risk and market risk. The BOD has the overall responsibility for the Group’s financial risk management, 
which includes establishment and approval of risk strategies, policies and limits. The BOD created the Audit, 
Corporate Governance and Risk Management Committees to closely monitor and evaluate the financial risks 
in line with the strategies, policies and limits set by the BOD. The main objective of the financial risk 
management is to minimize the adverse impact of financial risks on the Group’s financial performance and 
financial condition due to the unpredictability of financial markets. 

 
The Group’s principal financial instruments consist of COCI, due from BSP, due from other banks, investments 
at amortized cost, financial assets at FVOCI, loans and receivables, deposit liabilities and bills payable. The 
main purpose of these financial instruments is to generate income and raise finances for the Group’s operations. 

The Group maintains a CAR of 10.00% or better at all times. 

The main risks arising from the Group’s use of financial instruments are summarized as follows: 

 
(a) Credit Risk and Concentration Limit, 
(b) Liquidity Risk, 
(c) Market Risk, 
(d) Foreign Exchange Risk, and 
(e) Interest Risk. 

 
Credit Risk and Concentration Limit 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss. Concentration limits for the Group are set by types of borrowers and loan 
classifications. In setting the concentration limits, the Group considers the BSP regulations. 

 
To avoid significant concentrations of credit risk on the Group’s loans and receivables, it spreads out its risks 
by setting limits on loan amounts that are way below its allowable single borrower’s limit and sets a limit on 
industry concentration. The Group’s system of credit approval is such that the higher the credit exposure, the 
more approving bodies are required to review and approve the credit proposal. 

 
To mitigate credit risk, the Group has set a target of having at least 90.00% of total loan portfolio secured by 
tangible collateral, predominantly by registered mortgages on real properties. An independent unit in the Group 
validates property appraisal, title verification, credit investigation and credit evaluation done by the loan 
originating branch. Insurance coverage and assignment of the insurance policies in favor of the Group are 
required on these assets (e.g., improvements on real properties, motor vehicles, etc.). Further, the Group 
requires that the borrowers be insured (e.g., life insurance, mortgage redemption insurance, etc.) and assign 
the insurance policies in favor of the Group. 



 

Credit Risk Exposures 
 

The table below shows the Group’s maximum exposure to credit risk for collateral held or other credit 
enhancements, as at December 31, 2023 and 2022: 

 

 
* Presented under Other Assets account 

 

Collateral and Other Credit Enhancements 

The amount and type of collateral required depends on the assessment of the credit risk of the borrower or 
counterparty. Guidelines are implemented regarding the acceptability of types of collateral valuation and 
parameters. 

 
The main types of collateral obtained are as follows: 

 
• Due from other banks is insured by the Philippine Deposit Insurance Corporation (PDIC) up to a maximum 

of ₱500,000 for every depositor per grouping institution; 

• The Group has established a loan product to lend to small farmers who may have no access to formal 
credit institutions because the land they are tilling are small and are not covered by a guarantee or surety 
to be executed in favor of the Group by the Agricultural Guarantee Fund Pool (AGFP). 

Borrower Risk Rating (BRR) Disclosure 

The Group also established an Internal Credit Risk Rating System (ICRRS), which is a loan review and loan 
loss provisioning system that clearly sets forth the criteria for uniformly classifying loans. ICRRS has three (3) 
components, namely: 

 
• the BRR which requires an assessment of the creditworthiness of the borrower, focusing on the outlook 

for loan repayment without considering the type or amount of the facility, or its security arrangements. The 
criteria to be assessed here are those which have a direct bearing on the borrower’s long-term chances of 
survival and the factors directly to these. Although the borrower’s financial condition is evaluated on the 
basis of the past three (3) years’ historical financial statements, this is primarily to determine any trend in 
the entity’s financial condition going forward, and how it will impact the borrower’s future solvency, or debt- 
service capabilities. The BRR is determined by focusing on the borrower’s credit quality based on factors 
such as the borrower’s: (a) stability, (b) access to financial markets, (c) ability to service debt, (d) financial 
position strength, and (e) external rating by agencies, where applicable; 



 

• the Facility Risk Factor (FRF) which is determined for each individual facility, taking into account the 
different security arrangements, or risk influencing factors, to allow a more precise depiction of risk. FRF 
is determined based on security arrangements supporting the facility. Since the FRF focuses on the quality 
and quantity of the collateral cover applicable to the underlying facility, independent of borrower quality, 
the FRF can upgrade the BRR on the basis of the facility’s collateral position, or can downgrade it due to 
risk-enhancing features; and 

• the Adjusted Borrower Risk Rating (ABRR) which is the result of the combination of the BRR and FRF. 

 
Risk Concentration 

 
Credit risk can arise whenever a significant number of borrowers have similar characteristics and are affected 
similarly by changes in economic or other conditions. The Group analyzes the credit risk concentration to an 
individual borrower, related group of accounts, industry, geographic, internal rating buckets, currency, term and 
security. To mitigate risk concentration, the Group constantly checks for breaches in regulatory and internal 
limits. Credit risk is managed through a continuing review of credit policies, systems and procedures. 

Credit Quality Per Class of Financial Assets 

The credit quality of the Group’s Due from BSP and other banks, investments at amortized cost, sinking fund 
and security deposits are based on the nature of the counterparty and internal rating system. 

Loans are secured either by real estate, chattel, or other assets (see Note 9). 

The credit quality of the Group’s financial assets that are neither past due nor impaired is considered to be of 
good quality and expected to be collectible without incurring any credit losses. 

The Group’s bases in grading its financial assets are as follows: 

• High Grade 
These are receivables which have a high probability of collection (the counterparty has the apparent ability 
to satisfy its obligation and the security on the receivables is readily enforceable). 

• Standard Grade 
These are receivables where collections are probable due to the reputation and the financial ability of the 
counterparty to pay but have been outstanding for a certain period of time. 

• Substandard Grade 
These are receivables that can be collected provided a persistent effort to collect them is made. 

 
The tables below show the credit quality by class of financial assets (gross of credit and impairment losses and 
unearned discount) based on the Group’s credit rating: 
 

 
 

Standard

Grade

Financial asse ts

Due from BSP P732,908,045 P0 P0 P0 P0 P732,908,045

Due from other banks 945,696,049            945,696,049           

Investments at  amortized cost 139,049,828            139,049,828           

Financial assets at  FVTOCI 3,652,344,862         3,652,344,862        

Loans 23,955,330,950       2,210,040,013 26,165,370,962      

Sinking fund 7,180,266                7,180,266               

Security deposit 15,637,839              15,637,839             

P29,448,147,840 P0 P0 P0 P2,210,040,013 P31,658,187,852

Unrated TotalPast Due or ImpairedHigh Grade Substandard

Consolidated

Neither Past Due  nor Individually Impaired



 

 

 

 

 
 

 

 

 

December 31, 2022 

Neither Past Due nor Individually Impaired      

  Standard 
Grade 

Standar
d 

Neither Past Due 
nor Individually 

Impaired 

Total 

Due from BSP ₱2,459,474,236 ₱- ₱- ₱- ₱- ₱2,459,474,236 

Due from other 
banks 877,290,088 - - - - 877,290,088 

Interbank loan 
receivables 847,000,614 - - - - 847,000,614 

Investments at      

amortized cost 2,884,810,950 
Loans and 

- - - - 2,884,810,950 

receivables 17,199,088,360 - - - 1,580,290,895 18,779,379,255 
Sinking fund 7,083,000 - - - - 7,083,000 

Security deposit* 15,637,839 - - - - 15,637,839 

₱24,290,385,087 ₱- ₱- ₱- ₱1,580,290,895 ₱25,870,675,982 

* Presented under Other Assets account 

 
Liquidity Risk 

 
Liquidity risk is the risk from inability to meet obligations when they become due because of inability to liquidate 
assets or obtain adequate funding. The Group ensures that sufficient liquid assets are available to meet short- 
term funding and regulatory requirements. 

 
Management of Liquidity Risk 

The Group mitigates liquidity risk through its Asset and Liability Committee (ALCO) and Treasury Management 
Unit, who ensure that sufficient liquid assets are available to meet short-term funding and regulatory 
requirements. The amount and the sources of funds (such as secondary liquidity reserves, unused credit lines 
and rediscounting lines) that are available to the Group and the circumstances under which the Group may use 
those funds are determined on a weekly basis. The Group requires all branches to maintain liquid assets to 
total deposits/other liabilities ratio of at least 20% or 15% liquidity reserves, net of legal reserves. 

The Group’s liquidity, cash and reserves positions are monitored on a daily basis. The Group maintains 
sufficient liquidity reserves in the form of high-yielding placements with the BSP, deposits with other banks and 
investments in government securities (GS). The Group also has obtained sufficient liquidity lines from other 

Standard

Grade

Financial assets

Due from BSP P723,001,357 P0 P0 P0 P0 P723,001,357

Due from other banks 802,700,590            802,700,590           

Investments at amortized cost 27,961,026              27,961,026             

Financial assets at FVTOCI 3,652,344,862         3,652,344,862        

Loans 23,855,311,783       2,199,694,699 26,055,006,483      

Sinking fund 7,061,837                7,061,837               

Security deposit 15,637,839              15,637,839             

P29,084,019,294 P0 P0 P0 P2,199,694,699 P31,283,713,993

31-Dec-23

Neither Past Due nor Individually Impaired

TotalHigh Grade Substandard UnratedPast Due or Impaired



 

banks and non-banking lending institutions that can relieve financial pressures in the event of an extraordinary 
demand for liquidity. Further, the Group actively rediscounts loans with many entities that have given it more 
than sufficient rediscounting lines. 

 
Analysis of Financial Liabilities by Remaining Contractual Maturities 

 
The table below summarizes the maturity profile of the Group’s financial liabilities as at December 31, 2023 
and 2022 based on contractual undiscounted repayment obligations. 

 

 
*Amounts include accrued interest payable, accrued taxes and licenses and accrued other expenses 
**Amounts exclude withholding tax payable 

 
*Amounts include accrued interest payable, accrued taxes and licenses and accrued other expenses 
**Amounts exclude withholding tax payable 

 

December 31, 2022 

 
Individual 

 
On Demand 

Less than 
3 Months 

 
3 to 12 Months 

 
1 to 5 Years 

 
Over 5 Years 

 
Total 

Deposit liabilities: 
Demand 

 
₱2,955,662,236 

 
₱- 

 
₱- 

 
₱- 

 
₱- 

 
₱2,955,662,236 

Savings 10,288,777,349 - - - - 10,288,777,349 
Time 1,213,449,965 1,532,389,755 1,982,856,592 2,262,301,065 - 6,990,997,377 

Bills payable 
Accrued interest, taxes and 

- - 1,500,000,000 - 3,042,819,252 4,542,819,252 

other payables* - 179,609,886 - - - 179,609,886 
Other liabilities** 495,343,675 - - - - 495,343,675 

Less than 3 to 1 to Over

3 Months 12 Months 5 Years 5 Years

Deposit liabilit ies:

Demand    4,001,109,603             4,001,109,603 

Savings  12,245,935,946           12,245,935,946 

Time    1,434,503,381          395,461,584            619,226,637          1,061,504,014             3,510,695,616 

Bills payable          500,000,000         4,050,000,000             135,714,286             4,685,714,286 

Accrued interest and 

other expenses*          336,401,398                336,401,398 

Other liabilit ies**    5,626,611,519             5,626,611,519 

Total undiscounted 

financial 

l iabilities  23,308,160,449       1,231,862,983         4,669,226,637          1,197,218,300                        -             30,406,468,369 

Consolidated

On Demand Total

Less than 3 to 1 to O ver

3 Months 12 Months 5 Years 5 Years

Deposit  liabilit ies:

Demand    4,001,109,603             4,001,109,603 

Savings  11,973,405,429           11,973,405,429 

Time    1,441,790,856          263,715,806            619,226,637          1,061,504,014             3,386,237,313 

Bills payable          500,000,000         4,050,000,000             135,714,286             4,685,714,286 

Accrued interest and 

other expenses*          332,344,780                332,344,780 

Other liabilit ies**       472,381,752                472,381,752 

Total undiscounted 

financial 

l iabilities  17,888,687,641       1,096,060,585         4,669,226,637          1,197,218,300                        -             24,851,193,163 

December 31, 2023

O n Demand Total



 

Total undiscounted financial 
liabilities 

 
₱14,953,233,225 

 
₱1,711,999,641 

 
₱3,482,856,592  ₱2,262,301,065 ₱3,042,819,252 

 
₱25,453,209,775 

*Amounts include accrued interest payable, accrued taxes and licenses and accrued other expenses 
**Amounts exclude withholding tax payable 

 

The tables below show the contractual expiry by maturity of the Group’s contingent liabilities: 

 
December 31, 2023 

Consolidated On Demand 
Less than 
3 Months 

3 to 
12 Months 

1 to 
5 Years Total 

Contingent liabilities ₱- ₱1,988,657 ₱- ₱- ₱1,988,657 

December 31, 2023 

 
Separate 

 
On Demand 

Less than 
3 Months 

3 to 
12 Months 

1 to 
5 Years 

 
Total 

Contingent liabilities ₱- ₱1,988,657 ₱- ₱- ₱1,988,657 

 
December 31, 2022 

 
Individual 

 
On Demand 

Less than 
3 Months 

3 to 
12 Months 

1 to 
5 Years 

 
Total 

Contingent liabilities ₱- ₱21,393,487 ₱- ₱- ₱21,393,487 

 
Market Risk 

     

 
Market risk is the risk of loss of future earnings or future cash flows arising from changes in the price of a 
financial instrument. The value of a financial instrument may change as a result of changes in interest rates, 
foreign currency exchange rates, equity prices and other market changes. The Group’s market risk is 
manageable within conservative bounds. 

 
As at December 31, 2023 and 2022, the Group has not engaged in trading financial instruments. 

 
Interest Rate Risk 

Interest rate risk is the risk to earning or capital resulting from adverse movements in the interest rates. The 
economic perspective of interest rate risk focuses on the value of a financial instrument in the current interest 
environment and the sensitivity of that value to changes in interest rates. 

 
The Group mitigates interest rate risk (risk of loss or the risk of reduction in income due to changes in the 
interest rate environment) through the ALCO. The Group also monitors and measures the interest rate risk 
using an interest rate gap analysis. The gap analysis measures, for any given period, any mismatch between 
the amounts of interest-bearing assets and interest-bearing liabilities, which would mature or reprice during the 
period. 

 
Interest rate risk is also addressed by the Group by setting prudential limits on short-term loans vis-à-vis 
medium-term loans (maximum limit of 30% of total outstanding loans receivable). Short-term loans allow the 
Group to adjust loan pricing quickly should interest rates move up with respect to its sources of funds. Medium- 
term loans, on the other hand, are generally repriced periodically. In cases of medium-term loan whose interest 
rates are fixed, the interest rate generally provides sufficient cushion in terms of spread over sourcing rates. 

 
The Group also maintains a very large portion of its deposit base in short-term deposits. The interest rates on 
savings and time deposits are set by reference to prevailing market rates being quoted by the commercial 
banks. Demand deposits are generally non-interest bearing. 

 
The Group also makes an extensive use of rediscounting funds, the interest rates on which are generally fixed 
for the entire term, thus assuring that the interest spread of the Group is maintained at all times. 

 
The Group closely monitors the movements of interest rates in the market and reviews its asset-liability 



 

structure to ensure that exposures to fluctuations in interest rates are kept within acceptable limits. 

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all other 
variables held constant, of the Group’s results of operations: 

 
Consolidated   December 31, 2023  

Changes in Sensitivity of Net 
Interest Rates Interest Income 

Currency (In Basis Points) (In Millions) 
 

PHP +100 ₱2.54 
PHP -100 (2.54) 

 

Separate   December 31, 2023  

Changes in Sensitivity of Net 
Interest Rates Interest Income 

Currency (In Basis Points) (In Millions) 
 

PHP +100 ₱2.54 
PHP -100 (2.54) 

Individual   December 31, 2022  
Changes in Sensitivity of Net 

Interest Rates Interest Income 
Currency (In Basis Points) (In Millions) 

 

PHP +100 ₱2.15 
PHP -100 (2.15) 

 
The sensitivity of the results of operations is measured as the effect of the assumed changes in interest rates 
on the net interest income for one year based on the floating rate of financial assets and financial liabilities held 
as at December 31, 2023 and 2022. 

 
The tables set forth the interest rate repricing gap as at December 31, 2023 and 2022, based on the reporting 
made to BSP. 

 
The tables set forth the interest rate repricing gap as at December 31, 2023 and 2022, based on the reporting 
made to BSP. 

 
 



 

 

 
 
  December 31, 2022 

Up to 1 1 - 3 3 - 12 1 - 3 3 - 5 Beyond Non-rate  

In Millions Month Months Months Years Years 5 Years Sensitive Total 

Assets 
Due from BSP ₱1,659 

 
₱- 

 
₱- 

 
₱- 

 
₱- 

 
₱- 

 
₱- 

 
₱1,659 

Due from other Banks 635 

Interbank loan 
- - - - - - 635 

receivables 1,227 - - - - - - 1,227 

Financial Assets at 

FVOCI - - - - - - 3,530 3,530 

Loans and receivables 1,673 2,565 4,340 - 9,673 2,688 - 20,939 

Accrued interest 

income from 

       

financial assets 256 - - - - - - 256 

5,450 2,565 4,340 - 9,673 2,688 3,530 28,246 

Liabilities and Equity - - - - - - - - 

Deposit liabilities 16,358 1,459 1,888 - 2,154 - - 21,859 

Bills payable - - 4,700 - 1566 43 - 6,309 

Redeemable 

preferred shares 1 - - - - - - 1 

Accrued interest        

expense on financial 
liabilities - 48 - - - - - 48 

16,359 1,507 6,588 - 3,720 43 - 28,217 

(₱10,909) ₱1,058 (₱2,248) ₱- ₱5,953 ₱2,645 ₱3,530 ₱29 

 
Currency Risk 

 
The Group manages its exposure to the effects of fluctuations in the foreign currency exchanges by complying 
with existing regulatory guidelines on the FCDU and by limiting such exposure within the limits that 
management believes to be relatively conservative for the size of the Group. 

The Group’s exposure to foreign exchange risk as at December 31, 2023 and 2022 is considered to be minimal 
as the Group’s functional currency for FCDU is also in USD. As at December 31, 2023 and 2022, the Group’s 
exposure amounted to $0.02 million, respectively. 

Fair Value Measurement 

 
The following table provides the fair value hierarchy of the Group’s assets and liabilities measured at fair value 
and those for which fair values should be disclosed: 

 

Beyond

5 Years

RESOURCES

Due from BSP             723            -                        -              -               -               -               -              723 

Due from other banks             803            -                        -              -               -               -               -              803 

Financial assets at fair value through OCI                -              -                        -              -               -               -         3,652         3,652 

Other investments - net                -              -                        -              -               -              28             -                28 

Loans        20,361            -                  1,233         237       2,071       1,229             -         25,132 

Sales contract receivable                -              -                        -             92             -               -               -                92 

Accrued interest income from financial assets             392            -                        -              -               -               -               -              392 

       22,279            -                  1,233         330       2,071       1,257       3,652       30,822 

LIABILITIES AND EQUITY -                 -           -                         -           -             -             -             -                

Deposit liabilities          1,442         264                   619            -         1,062     11,973       4,001       19,361 

Bills payable             136            -                  4,550            -               -               -               -           4,686 

Redeemable preferred shares                 1            -                        -              -               -               -               -                  1 

Accrued interest expense on financial liabilities             332            -                        -              -               -               -               -              332 

         1,911         264                5,169            -         1,062     11,973       4,001       24,380 

Total periodic gap      (20,368)         264                3,936       (330)      (1,009)     10,716          349        (6,442)

In Millions 3-5 Years Total

Up to 1 

Month

1-3 

Months 3-12 Months

1 -3 

Years

Non-rate 

Sensitive



 

 
 

 
 

    
December 31, 2022 

  

Separate Carrying Value Level 1 Level 2 Level 3 Total Fair Value 

Assets for which Fair      

Values are 
disclosed 

Financial Assets: 
Loans and 

Receivables 
Investment at FVOCI 
Nonfinancial Assets: 
Investment properties 

₱21,291,439,429 
3,530,120,384 

1,727,595,024 

₱- 

 
- 

₱- 

 
- 

₱21,291,439,429 
3,530,120,384 

1,727,595,024 

₱21,291,439,429 
3,530,120,384 

1,727,595,024 

 
₱26,549,154,837 ₱- ₱- ₱26,549,154,837 ₱26,549,154,837 

The methods and assumptions used by the Group in estimating the fair value of its assets and liabilities follow: 

Cash and Other Cash Items, Due from BSP and Other Banks 

The carrying amounts approximate their fair values due to the short-term nature of these assets. 

 
Loans and Receivables 
Fair values of receivables from customers are estimated using the discounted cash flow methodology, that 

makes use of the Group’s current incremental lending rates for similar types of loans. The carrying amounts of 
other receivables approximate their fair values due to their relatively short-term maturities. 

 
Investment Properties 
Fair values are based on valuations made by independent and in-house appraisers, using the market sales 

comparison approach. Under this approach, recent transactions for similar properties in the same areas as the 
investment properties were considered, taking into account the economic conditions prevailing at the time the 

valuations were made. Prices of recent transactions are adjusted to account for differences in a property’s size, 
shape, location, marketability and bargaining allowances. For depreciable properties, other inputs considered 

Carrying Total Fair

Value Value

Assets Measured at Fair Value

Financial Assets

Financial assets at FVTOCI P3,652,344,862 P3,652,344,862 P3,652,344,862

3,652,344,862          3,652,344,862           3,652,344,862          

Assets for which Fair Values are 

disclosed

Financial Assets

Loans and Receivables:

    Loans 25,233,583,781        25,233,583,781        25,233,583,781        

    Sales contract receivables 92,138,956               92,138,956               92,138,956               

25,325,722,738        25,325,722,738        25,325,722,738        

Nonfinancial Assets

Investment properties 2,039,975,109          806,546,351             806,546,351             

Level 1 Level 2 Level 3

Consolidated

Carrying Total Fair

Value Value

Assets Measured at Fair Value

Financial Assets

Financial assets at FVTOCI P3,652,344,862 P3,652,344,862 P3,652,344,862

3,652,344,862          3,652,344,862           3,652,344,862          

Assets for which Fair Values are 

disclosed

Financial Assets

Loans and Receivables:

    Loans 25,131,929,555        25,131,929,555        25,131,929,555        

    Sales contract receivables 92,138,956               92,138,956               92,138,956               

25,224,068,512        25,224,068,512        25,224,068,512        

Nonfinancial Assets

Investment properties 2,039,975,109          2,071,148,890          2,071,148,890          

Level 1 Level 2 Level 3

December 31, 2023



 

in the valuations will include the age and remaining useful life of the buildings and improvements. 

 

Financial Liabilities 
Fair values of time deposits and other financial liabilities that are due to mature beyond one (1) year are 

estimated using the discounted cash flow methodology, using the Group’s current incremental borrowing rates 
for similar borrowings. The carrying amounts of the savings, demand deposits and other financial liabilities 
approximate their fair values since these are due and demandable. 

 

6. Due from BSP and Other Banks, and Interbank Loans Receivable 

Due from BSP 
This account represents demand deposit accounts (DDA), and overnight deposit facilities (ODF) and time 
deposit facility (TDF) of the Group with the BSP maintained to meet the reserve requirements. This also serves 
as a clearing account for interbank claims. Details are as follows: 

 
 Consolidated Separate Individual 

2023 2023 2022 

DDA ₱149,583,461 ₱143,001,357 ₱119,243,931 
ODF and TDF 580,000,000 580,000,000 1,540,000,000 

 
₱729,583,461 ₱723,001,357 ₱1,659,243,931 

DDA represents the deposit maintained by the Group with BSP as reserve requirement against deposit 
liabilities. 

 
ODF and TDF both bear annual interest rate of 5.75% and 6.25% in 2023 and 2022, respectively. 

The account also serves as the Group’s clearing account for its check clearing operations as a member of the 
Philippine Clearing House Corporation (PCHC). 

 
Interbank Loan Receivables 
This account pertains to the Parent Bank’s reverse repurchase agreements (RRP) with BSP that bear annual 
interest rate of 6.25% in 2023 and 2022, amounting to P= 0.59 billion and P=1.23 billion as at December 31, 2023 
and 2022, respectively. 

 
Due from Other Banks 
This account represents funds deposited with domestic banks which are used by the Group as part of its 
operating funds. Details are as follows: 

 
 Consolidated Separate Individual 

2023 2023 2022 

Demand ₱459,701,836 ₱459,701,836 ₱376,919,733 
Savings 384,897,296 287,427,476 202,054,005 
Time deposits 101,096,917 55,571,278 55,901,771 

 
₱945,696,049 ₱802,700,590 ₱634,875,509 

 
Savings account earns interest ranging from 0.25% to 0.75% per annum in 2023 and 2022 while time deposits 
earn interest ranging from 0.75% to 3.50% per annum in 2023 and 2022. 

 
The savings and time deposits account includes dollar-denominated deposits amounting to $0.19 million and 
$0.28 million as at December 31, 2023 and 2022, respectively. 

Details of interest income earned on due from BSP, interbank loans receivable and other banks follows: 
 

 Consolidated Separate Individual 
2023 2023 2022 

Due from BSP and interbank loans receivable ₱82,992,692 ₱82,992,692 ₱49,934,499 
Due from other banks 4,014,444 562,519 2,438,965 

 
₱87,007,136 ₱83,555,211 ₱52,373,464 



 

7. Investments at Amortized Cost 

This account consists of: 

 
 
 

 
Consolidated 

 
 
 

 
Separate 

 
 
 

 
Individual 

  2023 2023 2022 

 Government securities 
Other debt securities 

₱31,494,927 
769,431 

₱28,519,105 
769,431 

₱28,519,105 
769,431 

  
₱32,264,358 ₱29,288,536 ₱29,288,536 

 
Government securities pertain to investments held by the Bureau of Treasury under the Registry of Scripless 
Securities. 

 
Investments of the Group bear annual interest rates ranging from 2.00% to 6.87% in 2023 and 2022. The Group 
earned interest amounting to ₱161.56 million in 2022. The Parent level, interest earned amounted to 
₱161.39 million and ₱29.13 million in 2023 and 2022, respectively. 

 
The Bank’s loss (gain) on sale of investments at amortized cost amounted to ₱3.37 million and (₱0.05 million) 

as at December 31, 2023 and 2022, respectively. 

 
In 2022, the Bank reclassified its investments previously recognized as investment in amortized cost to 
investment at FVOCI amounting to P2.53 billion. 

 

8. Financial Assets at FVOCI 

This account pertains to investments in various financial institution with the fund value amounting to the 
following: 

 
 Consolidated Separate Individual 

2023 2023 2022 
Land Bank of the Philippines ₱1,659,067,697 ₱1,659,067,697 ₱1,606,609,999 
Philippine Bank of Communications 1,546,976,441 1,546,976,441 1,498,816,345 
First Metro Investment Corporation 235,781,895 235,781,895 224,524,801 
Unionbank of the Philippines 171,704,026 171,704,026 151,675,775 
Philippine Deposit Insurance Corporation 37,864,483 37,864,483 37,299,599 
Bank of the Philippine Islands - - 5,359,528 
Bank of Commerce - - 4,943,005 
China Bank 950,319 950,319 891,332 

 
₱3,652,344,862 ₱3,652,344,862 ₱3,530,120,384 

 
The interest rate ranges from 2.38% to 6.86% per annum with maturity of one (1) year to 15 years. 

During the year, the Bank recognized unrealized loss in other comprehensive loss amounting to 
₱186.11 million. 
 

9. Loans and Receivables, Net 

This account consists of: 

 
 
 

 
Consolidated 

 
 
 

 
Separate 

 
 
 

 
Individual 

 Note 2023 2023 2022 

 Loans:    

 Small and medium-sized entity loans ₱6,269,491,565 ₱6,234,427,100 ₱5,075,985,862 
 Salary loans 12,785,703,848 12,764,954,213 9,298,515,506 
 Agrarian reform loans 4,268,685,173 4,255,586,974 4,965,609,089 
 Housing loans 708,601,237 699,333,512 566,275,979 
 Auto loans 968,512,705 967,944,183 1,067,436,799 
 Loans to individuals for other purposes 268,741,314 245,802,542 236,099,690 
  25,269,735,841 25,168,048,525 21,209,922,925 
 Less: Unearned discounts 36,152,060 36,118,970 30,666,747 



 

  ₱25,233,583,781 ₱25,131,929,555 ₱21,179,256,178 

 Other Receivables:    

 Accounts receivable 446,414,192 439,218,132 704,805,837 
 Sales contracts receivable 92,138,956 92,138,956 78,172,046 
 Accrued interest receivable 393,234,032 391,719,838 268,204,645 
  931,787,181 923,076,927 1,051,182,528 
  26,165,370,962 26,055,006,483 22,230,438,706 
 Less: Allowance for probable losses 16 716,524,324 700,884,881 938,999,277 

  
₱25,448,846,637 ₱25,348,121,601 ₱21,291,439,429 

Sales contracts receivable refers to the amortized cost of assets acquired in settlement of loans through 
foreclosure or dacion in payment and subsequently sold on installment basis whereby the title to the said 
properties is transferred to the buyer only upon full payment of the agreed selling price. 

 
The Group and Parent’s small and medium-sized entity loans with total amount of ₱5.08 billion and ₱5.67 
billion, respectively, are part of the compliance with the reserve requirement of BSP as at December 31, 2023 
and 2022. 
 
Details of interest income earned on loans and receivables follow: 

 
 Consolidated Separate Individual 

2023 2023 2022 

Loans ₱2,422,089,097 ₱2,403,510,314 ₱2,046,387,537 
Sales contracts receivable 4,564,423 4,564,423 6,353,160 

 
₱2,426,653,520 ₱2,408,074,737 ₱2,052,740,697 

    

10. Noncurrent Assets Held for Sale    

 
As at December 31, 2023 and 2022, these noncurrent assets were stated at carrying amount and comprised 
the following: 

 
Consolidated Separate Individual 

 Note 2023 2023 2022 

Balance at beginning of year 
Transfers* 

 
12 

₱155,025,113 

29,245,256 

₱53,737,341 

29,245,256 

₱155,025,11
3 53,737,341 

Disposals  (53,737,341) (53,737,341) (155,025,113) 

Balance at end of year  ₱29,245,256 ₱29,245,256 ₱53,737,341 

*Pertains to the investment properties transferred to noncurrent asset held for sale 

 

The Group disposed its noncurrent assets with a carrying amount of of ₱29.25 million and recognized gain on 
sale amounting to of ₱55.02 million as at December 31, 2023. The Parent’s Bank disposed its noncurrent 
assets with a carrying amount of ₱29.25 million and ₱155.03 million as at December 31, 2023 and 2022, 
respectively and recognized gain on sale amounting to ₱55.02 million and ₱36.67 million, respectively 
(see Note 12). 

 

11. Property and Equipment, Net 

 
Details on the movement of this account follow: 

 
2023 

 
 
Consolidated 

Bank Premises, 
Furniture and 

Fixtures 

 
 

Equipment 
Leasehold 

Improvements 

 
 

Total 

Cost     

Balance at January 1 ₱922,884,101 ₱654,550,307 ₱356,313,819 ₱1,933,748,227 
Additions 90,609,097 68,918,231 13,801,173 173,328,500 
Other adjustments (45,607,927) (91,907,337) (48,566,601) (186,081,866) 

Balance at December 31 967,885,270 631,561,201 321,548,390 1,920,994,861 



 

Accumulated Depreciation and     

Amortization 
Balance at January 1 328,888,469 476,036,290 223,619,784 1,028,544,543 
Depreciation and amortization 27,511,059 71,932,332 25,741,380 125,184,772 
Other adjustments (50,537,163) (96,172,223) (19,337,526) (166,086,911) 

Balance at December 31 305,862,366 451,796,399 201,321,187 958,979,951 

Net Book Value at December 31 ₱662,022,905 ₱179,764,399 ₱120,227,203 ₱962,014,910 

2023 
 Bank Premises,    

 Furniture and  Leasehold  

Separate Fixtures Equipment Improvements Total 

Cost     

Balance at January 1 ₱921,061,995 ₱652,039,091 ₱356,313,819 ₱1,929,414,905 
Additions 90,609,097 68,918,231 13,801,173 173,328,500 
Other adjustments (55,342,978) (96,643,648) (48,566,601) (200,553,228) 

Balance at December 31 956,328,113 624,313,674 321,548,390 1,902,190,177 

Accumulated Depreciation and     

Amortization 
Balance at January 1 327,453,638 474,678,129 223,619,784 1,025,751,551 
Depreciation and amortization 18,271,292 57,533,304 28,662,452 104,467,048 
Other adjustments (56,130,494) (101,135,611) (48,446,727) (205,712,833) 
Balance at December 31 298,208,115 445,163,081 200,914,437 944,285,672 

Net Book Value at December 31 ₱658,119,959 ₱179,150,593 ₱120,633,953 ₱957,904,505 

     

 

 

 2022 
Bank Premises,    

Furniture and  Leasehold  

Individual Fixtures Equipment Improvements Total 

Cost     

Balance at January 1 ₱900,169,098 ₱596,893,833 ₱320,643,799 ₱1,817,706,730 
Additions 8,499,913 44,846,888 34,912,396 88,259,197 
Other adjustments 12,392,984 10,298,370 757,624 23,448,978 
Balance at December 31 921,061,995 652,039,091 356,313,819 1,929,414,905 

Accumulated Depreciation and     

Amortization 
Balance at January 1 309,182,346 417,144,825 194,957,332 921,284,503 
Depreciation and amortization 18,271,292 57,533,304 28,662,452 104,467,048 
Balance at December 31 327,453,638 474,678,129 223,619,784 1,025,751,551 

Net Book Value at December 31 ₱593,608,357 ₱177,360,962 ₱132,694,035 ₱903,663,354 

 
As at December 31, 2023 and 2022, the cost of fully-depreciated property and equipment still in use amounted 
to ₱1.39 billion. 

 
As per Section 109 of the MORB, the total investment of the Group in real estate and improvements, thereon, 
including bank equipment, shall not exceed 50% of the Group’s net worth. The Group is in compliant with 
aforementioned investment limit as at December 31, 2023 and 2022. 

  



 

 

12. Investment Properties, Net 
 

The movement in investment properties follows: 
 

 
 

 2022  

Individual Land Building Total 

Cost 
Balance as at January 1 ₱1,175,061,880 

 
₱631,226,202 ₱1,806,288,082 

Additions 370,507,830 239,416,120 609,923,950 
Transfers and other adjustments (186,847,071) (201,427,719) (388,274,790) 
Disposals (28,072,471) (10,614,931) (38,687,402) 
Balance as at December 31 1,330,650,168 658,599,672 1,989,249,840 

Accumulated Depreciation 

Balance as at January 1 - 
 

197,851,534 197,851,534 

Depreciation - 42,724,071 42,724,071 
Reclassification - (4,068,304) (4,068,304) 
Disposals - (6,026,267) (6,026,267) 
Balance as at December 31 - 230,481,034 230,481,034 

Allowance for Impairment Losses 

Balance as at January 1 and December 31 - 

 

31,173,782 31,173,782 

 
The fair values of the Group’s investment properties have been determined by BSP-accredited appraisers or 
in-house appraisers on the basis of recent sales of similar property in the same area as the investment property 
and are therefore within Level 3 of the fair value hierarchy. In compliance with pertinent BSP rules, the 
appraisals of individual real estate properties with a carrying amount of loan of more than 5.00 million were 
conducted by independent appraisers acceptable to the BSP. The fair value of investment properties 
approximates the carrying value as at December 31, 2023 and 2022. 

 
Direct operating expenses other than depreciation expense and impairment losses on investment properties 
amounting to ₱10.28 million and ₱8.68 million in 2023 and 2022, respectively, are recorded under the “Litigation 
and assets acquired expenses” account in the statements of income. 
 
 

 

13. Sinking Fund 

In 2007, the Group placed two (2) sinking fund accounts equivalent to the present value of its liability for the 
redemption of its issued Preferred “A” and Preferred “B” shares of stocks with Land Bank of the Philippines 
Trust Banking Group. 

 

Land Building Total

Cost

Balance at January 1 P1,330,650,168 P658,599,671 P1,989,249,839

Additions 326,768,426         162,917,972         489,686,397            

Reclassifications (49,351,072)          (15,095,882)          (64,446,954)             

Disposals (37,716,100)          (30,916,274)          (68,632,374)             

Balance at December 31 1,570,351,422      775,505,485         2,345,856,908          

Accumulated Depreciation

Balance at January 1 -                      239,433,204         239,433,204            

Depreciation -                      51,676,241           51,676,241              

Reclassifications -                      (16,401,427)          (16,401,427)             

Disposals and others -                      -                          

Balance as at December 31 -                      274,708,017         274,708,017            

Less allowance for impairment losses 31,173,782           31,173,782              

Net Carrying Amount P1,570,351,422 P469,623,687 P2,039,975,109

2023



 

The Group has outstanding sinking fund accounts amounting to ₱7.06 million as at December 31, 2023. The 
Parent Bank has outstanding sinking fund accounts amounting to ₱7.06 million ₱7.08 million as at 
December 31, 2023 and 2022, respectively. 

 

14. Intangible Assets, Net 
 

This account consists of: 

Consolidated Separate Individual 
 

2023 2023 2022 
 

Software costs ₱15,097,590 ₱15,062,590 ₱27,567,953 
Goodwill   108,043,891   101,419,154 100,379,430 

 

₱123,141,481 ₱116,481,744 ₱127,947,383 
 

 
Software Costs 

 
Software costs include costs incurred relative to the acquisition of software licenses for the Group’s 
computerized banking services. The initial software license cost of the Finacle System is amortized on a 
straight-line basis over 10 years. 

 
Movement in software costs follows:  

 
Consolidated 

 

 
Separate 

 

 
Individual 

 2023 2023 2022 

Cost 
Balance as at January 1 

 
₱115,152,268 

 
₱115,152,268 

 
₱137,461,665 

Additions 1,331,357 1,296,357 487,500 
Disposals   (22,796,897) 

Balance as at December 31 115,727,287 115,152,268 115,152,268 

Accumulated Amortization 
Balance as at January 1 

 
87,584,315 

 
87,584,315 

 
88,000,833 

Amortization 13,234,700 13,234,700 16,861,041 
Disposals          567,020             567,020 (17,277,559) 

Balance as at December 31 101,386,035 101,386,035 87,584,315 

Net Book Value ₱15,097,590 ₱15,062,590 ₱27,567,953 

 
The Group recognized direct write off of intangible assets pertaining to software amounting to ₱5.52 million as 
at December 31, 2022. 

 
Goodwill  

Movement in goodwill follows: 

 
Consolidated Separate Individual 

 2022 2022 2021 

Cost 
Balance as at January 1 

 
₱65,531,728 

 
₱65,531,728 

 
₱55,469,219 

Adjustment 38,382,202 34,847,702 10,062,509 

Balance as at December 31 ₱103,913,930 ₱100,379,430 ₱65,531,728 

 

The goodwill acquired from the consolidation represents the excess of the acquisition cost over the fair market 
value of the net identifiable assets, liabilities and contingent liabilities acquired. 

 
On August 16, 2022, the Group purchased 100% of the total outstanding shares of Countryside Rural Bank of 
Palauig (Zambales), Inc. with a total purchase price of P=11.00 million. Relative fair value of the identifiable 
assets and liabilities of the acquired subsidiaries are as follow: 

 



 

 

 
 

Countryside Rural Bank of Palauig (Zambales), Inc. ₱86,173,185 ₱77,600,021 ₱8,573,164 

 
Goodwill Impairment 

 
The methods used in the annual impairment test of goodwill are complex and judgmental in nature, utilizing 
assumptions on future market and/or economic conditions. The assumptions used include future cash flow 
projections, growth rates, discount rates and sensitivity analyses, with a greater focus on more recent trends 
and current market interest rates, and less reliance on historical trends. 

The Group assesses at each financial reporting date whether there is an indication that the goodwill is impaired 
and believes that there is no such indication as of December 31, 2023 and 2022. 

 
15. Other Assets  

This account consists of: 

  Consolidated Separate Individual 
 Note 2023 2023 2022 

Stationery and supplies on hand  ₱25,833,180 ₱25,626,563 ₱17,887,001 
Retirement  113,355,408 113,355,408 - 
Security deposits  15,637,839 15,637,839 4,659,340 
Prepayments  2,653,415 2,584,581 2,089,726 
Petty cash fund  1,332,000 1,315,000 1,213,000 
Miscellaneous assets  83,402,823 81,820,498 118,426,395 

 
Less: Allowance for losses 

 242,264,665 
- 

240,339,889 
- 

144,275,462 
- 

  
₱242,264,665 ₱240,339,889 ₱144,275,462 

Prepayments include prepaid insurance, legal fees, and other expenses. 
 

Miscellaneous assets include security non-refundable fees paid in 2010 to PCHC. PCHC provides, maintains 
and renders check clearing service to the Group. 
 
 

 

16. Allowance for Probable Losses 
 

Details on the movement of this account is summarized as follows: 
 

  2023  

Loans and 
Receivables 

Investment 
Properties 

 
Other Assets 

 

 (Note 9) (Note 12) (Note 15) Total 

Balance, January 1 ₱938,999,277 ₱31,173,782 ₱- ₱970,173,059 

Adjustment from merger 17,124,370  - 17,124,370 

Provisions taken up to 
profit or loss 65,000,428 - - 65,000,428 

Accounts written-off, 
disposals, transfers and 
others 

 
(314,239,193) 

 
- 

 
- 

 
(314,239,193) 

Balance, December 31 ₱706,884,881 ₱31,173,782 ₱- ₱738,058,663 

   
2022 

  

 Loans and 
Receivables 

Investment 
Properties 

 
Other Assets 

 

 (Note 9) (Note 12) (Note 15) Total 

Balance, January 1 ₱432,075,680 ₱71,201,300 ₱- ₱503,276,980 

Adjustment from merger 635,938,015 (40,027,518) - 595,910,497 



 

Provisions taken up to 
profit or loss 99,801,714 - - 99,801,714 

Accounts written-off, 
disposals, transfers and 
others 

 
(228,816,132) 

 
- 

 
- 

 
(228,816,132) 

Balance, December 31 ₱938,999,277 ₱31,173,782 ₱- ₱970,173,059 

 
17. Deposit Liabilities  

This account consists of: 

 Consolidated Separate Individual 
 2023 2023 2022 

Demand ₱4,001,109,603 ₱4,001,109,603 ₱3,646,408,688 
Savings 12,245,935,946 11,973,405,429 11,562,822,323 
Time 6,777,688,520 6,752,708,180 6,650,220,430 

 
₱23,024,734,070 ₱22,727,223,212 ₱21,859,451,441 

 

Savings deposit liabilities bear annual fixed interest rate of 0.25% in 2023 and 2022. Time deposit liabilities 
bear fixed interest rates ranging from to 0.50% to 6.00% in 2023 and 2022. Foreign currency-denominated 
deposits are subject to annual interest rates ranging 0.25% to 0.50% in 2023 and 2022. 

 
In 2020, BSP Circular No. 1092 was issued reducing the reserve requirements against deposit and deposit 
substitute liabilities to 2%. The Group complied with the reserve requirements as of December 31, 2020 under 
the guidance of BSP Circular No. 1100, allowing peso-denominated loans that are granted to micro, small and 
medium enterprises as alternative compliance (see Note 6 and 9). 

The Group is in compliance with such regulations as at December 31, 2023 and 2022. 
 

Overall, the Group’s total deposit liabilities increased by ₱0.867 billion or 3.97% from last year. This increase 
came from extensive deposit campaigns by the branches including the deposits from the newly merged banks 
and newly opened branches. 

 
In 2023, savings and time deposits continue to be the primary sources of funds for the Group. Savings deposits 
has likewise increased by 3.55% while time deposits had an increase of 1.54% as various depositors whose 
time deposits have matured have been shifted to demand and savings deposits in order to have easier access 
to cash in preparation for the spending (harvest) season. 

 
Interest expense on deposit liabilities consists of: 

 
Consolidated 

 
Separate 

 
Individual 

 2023 2023 2022 

Savings ₱28,053,612 ₱27,233,854 ₱25,689,177 
Time 221,445,971 221,006,937 159,646,694 

 
₱249,499,584 ₱248,240,791 ₱185,335,871 

    

18. Bills Payable    

 
This account consists of borrowings from rediscounting facility availed by the Group from other banks. Details 
on the movement of this account is summarized as follows: 

 
 Consolidated Separate Individual 

2023 2023 2022 

Balance, January 1 ₱6,309,485,919 ₱6,309,485,919 ₱4,542,819,252 
Availments 8,7000,000,000 8,7000,000,000 4,791,666,667 
Payments (7,900,000,000) (7,900,000,000) (3,025,000,000) 



 

Balance, December 31 ₱7,109,485,919 ₱7,109,485,919 ₱6,309,485,919 

 
Interest expense incurred by the Group on bills payable amounted to ₱375.26 million and ₱175.48 million in 
2023 and 2022, respectively. 

 
Bills payable of the Group are subject to annual interest rates ranging from 2.12% to 4.00% and 1.12% to 
6.00% in 2023 and 2022, respectively. 
 

 

 

 
 

19. Accrued Interest, Taxes and Other Payables 

 
This account consists of: 

 

 
 
 

Accrued interest payable 

Consolidated Separate Individual 
 

2023 2023 2022 

Bills payable   ₱60,893,344   ₱60,893,344 ₱16,584,657 
Deposit liabilities 43,624,587 43,110,696 31,709,127 

 

               104,517,931              104,004,039       48,293,784 
Accrued taxes and licenses payable 16,804,243 16,645,914 27,911,578 
Income tax payable 108,827,701             108,827,701 40,724,153 
Accrued other expenses 106,251,523 102,867,125 163,426,498 

 

₱336,401,398 ₱332,344,780 ₱280,356,013 
 

 
Accrued other expenses pertain to provision for retirement, manager’s check payable and accrual of 
employees’ salaries and bonuses. 

 

20. Other Liabilities 

 
This account consists of: 

 
 
 

 
Consolidated 

 
 
 

 
Separate 

 
 
 

 
Individual 

  2023 2023 2022 
 Accounts payable ₱431,120,353 ₱429,132,076 ₱207,479,081 
 Documentary stamp payable 12,165,225 12,109,499 10,141,431 
 Withholding tax payable 24,223,180 24,081,542 9,470,387 
 SSS and Medicare benefits payable 9,061,808 7,058,635 6,486,337 

  
₱476,570,565 ₱472,381,752 ₱233,577,236 

 
Accounts payable include ACPC funds, rent, Bancnet credits, janitorial, messengerial and various expenses 
attributable to the Group’s operations. 

 

21. Redeemable Preference Shares 
 
The composition of the account follows: 

 

  
Consolidated 

2023 
Separate 

2023 
Individual 

2022 

 Authorized: 
Preferred A - 15,000,000 shares 

 
₱150,000,000 

 
₱150,000,000 

 
₱150,000,000 

 Preferred B - 35,000,000 shares 350,000,000 350,000,000 350,000,000 
  500,000,000 500,000,000 500,000,000 

 Issued and outstanding: 
Preferred A - 1,000,000 shares 

 
- 

 
- 

 
- 

 Preferred B - 3,000,000 shares - - - 



 

 Balance, January 1 1,483,429 1,365,000 1,365,000 
 Issuance of shares - - - 

 Balance, December 31 1,483,429 1,365,000 1,365,000 

The liability for the redeemable preferred shares was assumed from the merger of PSBC and PBCOM Rural 
Bank. 

 

As stated in the Parent’s Articles of Incorporation, preferred shares shall have preference over common shares 
in the assets of PSBC in the event of liquidation. The preferred shares shall consist of (a) preferred-series “A” 
share consisting of 15,000,000 shares and (b) preferred series “B” share consisting of 35,000,000 shares. 

 
Preferred-series “A” Shares 
Preferred-series “A” shares which was issued to the Land Bank of the Philippines (LBP) shall have the following 
rights, preferences, qualifications and limitations incorporated in the certificates of stock evidencing the 
preferred shares: 

 
Dividend Rights and Restrictions 
The holders of the preferred-series “A” shares are entitled to receive, as and when declared by the BOD, an 
annual cumulative preferential dividend, payable commencing at the end of the year following the issue date 
and at the end of each year thereafter (the “Dividend Payment Date”) at a rate equivalent to the average 364- 
day Treasury Bill based on the latest weekly auction prior to the release of the equity or anniversary date plus 
one percent (1%) per annum. 

Dividends accrued and unpaid, if any, on the preferred-series “A” shares shall be cumulative and no cash 
dividends shall be declared and paid to holders of common shares until after such accumulated, accrued and 
unpaid dividends on the preferred-series “A” shares shall have been paid or provision thereof made; Provided, 
that in no case shall dividends be paid on the preferred-series “A” shares in the absence of sufficient undivided 
profits, free surplus and without the approval of the BSP. 

 
Redemption 
The Group shall be obligated to redeem any and all preferred-series “A” shares outstanding at the end of five 
(5) years from the date of issue of such preferred shares (the “Redemption Date”) at a price (the “Redemption 
Price”) equal to the par value thereof together with all accrued and unpaid dividends thereon, provided that: 

 
(a) redemption shall be allowed only upon prior approval of the BSP and only if the shares redeemed are 

replaced with at least an equivalent amount of newly paid-in shares so that the total paid-in share 
capital is maintained at the same level immediately prior to redemption; and 

(b) such redemption may not be made where the Group is insolvent or if such redemption will cause 
insolvency, impairment of capital or inability of the Group to meet its debts as they mature. 

 
Sinking Fund 

A sinking fund for the redemption of the preferred-series “A” shares shall be created upon the issuance thereof, to 
be effected by the transfer of free surplus to a restricted surplus account, which sinking fund shall not be available 
for dividends and without prior approval of the BSP. The preferred-series “A” shares shall be issued upon the 
further condition that the Group shall not treat in any way the redeemable preferred stock as time deposit, deposit 
substitute or other forms of borrowing (see Note 13). 

 

As stated in the Parent’s Articles of Incorporation, preferred shares shall have preference over common shares 
in the assets of PSBC in the event of liquidation. The preferred shares shall consist of (a) preferred-series “A” 
share consisting of 15,000,000 shares and (b) preferred series “B” share consisting of 35,000,000 shares. 

 
Preferred-series “A” Shares 
Preferred-series “A” shares which was issued to the Land Bank of the Philippines (LBP) shall have the following 
rights, preferences, qualifications and limitations incorporated in the certificates of stock evidencing the 
preferred shares: 
 
Dividend Rights and Restrictions 
The holders of the preferred-series “A” shares are entitled to receive, as and when declared by the BOD, an 
annual cumulative preferential dividend, payable commencing at the end of the year following the issue date 
and at the end of each year thereafter (the “Dividend Payment Date”) at a rate equivalent to the average 364- 
day Treasury Bill based on the latest weekly auction prior to the release of the equity or anniversary date plus 
one percent (1%) per annum. 



 

 

Dividends accrued and unpaid, if any, on the preferred-series “A” shares shall be cumulative and no cash 
dividends shall be declared and paid to holders of common shares until after such accumulated, accrued and 
unpaid dividends on the preferred-series “A” shares shall have been paid or provision thereof made; Provided, 
that in no case shall dividends be paid on the preferred-series “A” shares in the absence of sufficient undivided 
profits, free surplus and without the approval of the BSP. 

 
Redemption 
The Group shall be obligated to redeem any and all preferred-series “A” shares outstanding at the end of five 
(5) years from the date of issue of such preferred shares (the “Redemption Date”) at a price (the “Redemption 
Price”) equal to the par value thereof together with all accrued and unpaid dividends thereon, provided that: 

 
(c) redemption shall be allowed only upon prior approval of the BSP and only if the shares redeemed are 

replaced with at least an equivalent amount of newly paid-in shares so that the total paid-in share 
capital is maintained at the same level immediately prior to redemption; and 

(d) such redemption may not be made where the Group is insolvent or if such redemption will cause 
insolvency, impairment of capital or inability of the Group to meet its debts as they mature. 

 
Sinking Fund 

A sinking fund for the redemption of the preferred-series “A” shares shall be created upon the issuance thereof, 
to be effected by the transfer of free surplus to a restricted surplus account, which sinking fund shall not be 
available for dividends and without prior approval of the BSP. The preferred-series “A” shares shall be issued 
upon the further condition that the Group shall not treat in any way the redeemable preferred stock as time 
deposit, deposit substitute or other forms of borrowing (see Note 13). 

 
Voting Rights 

The preferred-series “A” shares shall not have the right to vote, except only on matters where non-voting shares 
are expressly given the right to vote pursuant to the provisions of the Corporation Code. 

 
Preference in Liquidation 

In the event of liquidation, dissolution or winding up of the Group (whether voluntary or involuntary), the holders 
of preferred-series “A” shares shall be entitled to receive out of the net assets of the Group available for 
distribution to its shareholders and after satisfying all creditors, whether from capital or earnings, an amount 
equal to the par value of the preferred-series “A” shares, plus accrued and unpaid dividends if any, before any 
distribution of the assets of the Group may be made to holders of common shares. The holders of preferred- 
series “A” shares shall be entitled to no other or further distribution, and any assets remaining after such 
distribution shall be distributed exclusively to holders of common shares. 

 
Ranking 

No amendment of the terms and conditions of issuance of the preferred-series “A” shares may be made without 
the affirmative vote of a majority of the holders of the preferred-series “A” shares. 

 
Reissuance of Preferred-series “A” Shares Redeemed 

All shares of preferred-series “A” redeemed may be reissued, at the option of the BOD, whether as common or 
preferred shares and of whatever class or series and with such features and under such terms as the BOD 
shall determine. 

Convertibility 

No convertibility to common shares upon maturity of the investment. 

 
Other Terms 
The BOD may provide for such other terms and conditions for the issuance of the preferred-series “A” share, as 
may be consistent with the foregoing provisions. 
 
 Preferred-series “B” Shares 
Preferred-series “B” shares shall have the following rights, preferences, qualifications and limitations, all of 
which shall be incorporated in the certificates of stock evidencing the preferred shares: 
 



 

 

Dividend Rights and Restrictions 
The holders of the preferred-series “B” shares shall be entitled to receive, as and when declared by the BOD, 
a quarterly cumulative preferential dividend, payable commencing 90 days after the issue date and dividend 
payment date at a rate equivalent to the average 91-day Treasury Bill rate for the last two weekly auctions 
preceding the immediately preceding Dividend Payment Date plus a premium equivalent to two percent (2%) 
per annum. Dividends accrued and unpaid, if any, on the preferred-series “B” shares shall be cumulative and 
no cash dividends shall be declared and paid to holders of common shares until after such accumulated, 
accrued and unpaid dividends on the preferred-series “B” shares shall have been paid or provision thereof 
made; Provided, that in no case shall dividends be paid on the preferred-series “B” shares in the absence of 
sufficient undivided profits, free surplus and without the approval of the BSP. 

Redemption 
The Group shall be obligated to redeem any and all preferred-series “B” shares outstanding at the end of five 
(5) years from the redemption date at redemption price”) equal to the par value thereof together with all accrued 
and unpaid dividends thereon, provided that: 

 
(a) redemption shall be allowed only upon prior approval of the BSP and only if the shares redeemed are 

replaced with at least an equivalent amount of newly paid-in shares so that the total paid-in share 
capital is maintained at the same level immediately prior to redemption, and 

(b) such redemption may not be made where the Group is insolvent or if such redemption wilt cause 
insolvency, impairment of capital or inability of the Group to meet its debts as they mature. 

 
On January 15, 2021, the BSP approved the request of the Parent for the redemption of preferred shares 
amounting to P= 4 0  million. 

Sinking Fund/Other conditions 
A sinking fund for the redemption of the preferred-series “B” shares shall be created upon the issuance thereof, 
to be effected by the transfer of free surplus to a restricted surplus account, which sinking fund shall not be 
available for dividends and without prior approval of the BSP. The preferred-series “B” shares shall be issued 
upon the further condition that the Group shall not treat in any way the redeemable preferred shares as time 
deposit, deposit substitute or other forms of borrowing. 

Voting Rights 
The preferred-series “B” shares shall not have the right to vote, except only on matters where non-voting shares 
are expressly given the right to vote pursuant to the provisions of the Corporation Code. 

 
Preference in Liquidation 
In the event of liquidation, dissolution or winding up of the Group (whether voluntary or involuntary), the holders 
of preferred-series “B” shares shall be entitled to receive out of the net assets of the Group available for 
distribution to its shareholders and after satisfying all creditors, whether from capital or earnings, an amount 
equal to the par value of the preferred-series “B” shares, plus accrued and unpaid dividends, if any, before any 
distribution of the assets of the Parent may be made to holders of common shares. The holders of preferred- 
series “B” shares shall be entitled to no other or further distribution, and any assets remaining after such 
distribution shall be distributed exclusively to holders of common shares. 

Ranking 
No amendment of the terms and conditions of issuance of the preferred-series “B” shares may be made without 
the affirmative vote of a majority of the holders of the preferred-series “B” shares. 

 

Reissuance of Preferred-series “B” Shares Redeemed 
All shares of preferred-series “B” shares redeemed may be reissued, at the option of the BOD, whether as 
common or preferred shares and of whatever class or series and with such features and under such terms as 
the BOD shall determine. 

Convertibility 
No convertibility to common shares upon maturity of the investment. 

Other Terms 
The BOD may provide for such other terms and conditions for the issuance of the preferred-series “B” shares, as 
may be consistent with the foregoing provisions.



 

 
 

22. Maturity Profile of Assets and Liabilities 

The following tables present the maturity profile of the financial assets and financial liabilities of the Group: 
 

Consolidated Separate Individual 

 
 

Within 1 ye ar Be yond 1 Yea r Tota l Within 1 yea r Beyond 1 Ye ar Tota l Within 1 year Beyond 1 Year Total

Fina nc ia l Asse ts

Ca sh a nd othe r c ash ite ms 1,7 87 ,187 ,7 61            -                               1, 78 7 ,18 7 ,7 61             1, 75 7 ,19 9 ,8 21            ₱- 1,7 57 ,199 ,8 21             1,659,358,305             ₱0 ₱1,659,358,305

Due from BSP 73 2 ,908 ,0 45              7 32 ,90 8 ,04 5              72 3 ,00 1,35 7               -                               72 3 ,0 01,357               1,659,243,931              -                                      1,659,243,931               

Due from othe r banks 94 5 ,696 ,0 49              9 45 ,69 6 ,04 9              8 02 ,70 0 ,59 0              -                               80 2 ,70 0 ,59 0               634,875,509                 -                                      634,875,509                  

Inte rbank loa n rec e iva ble s 59 9 ,111,6 29                5 99 ,111,62 9                5 99 ,111,62 9                -                               5 99 ,111,62 9                 1,227,250,613              -                                      1,227,250,613               

Inve stme nts a t

a mortized cost 13 9 ,04 9 ,8 28               139 ,04 9 ,82 8               2 7 ,96 1,02 6                 2 7 ,9 61,02 6                  29,288,536                    29,288,536                     

Fina nc ia l a sse ts a t FVO CI 3 ,65 2 ,344 ,8 62          3 ,6 52 ,34 4 ,86 2           3 ,6 52 ,34 4 ,86 2          3 ,65 2 ,34 4 ,86 2           -                                      3,530,120,384             3,530,120,384              

Loa ns and re ce ivables,  ne t 10 ,5 15 ,875 ,7 98         14 ,93 2 ,97 0 ,8 40         25 ,4 48 ,84 6 ,63 8        10 ,4 15 ,15 0 ,7 61           14 ,9 32 ,9 70 ,84 0         25 ,3 48 ,121,6 01           8,590,865,742            12,700,573,687          21,291,439,429            

Sinking fund 7 ,180 ,2 66                   7 , 18 0 ,26 6                    7 , 06 1,83 7                   7 ,0 61,83 7                    -                                      7,061,837                        7,061,837                         

Se curity de posits -                               15 ,63 7 ,8 39                 15 ,63 7 ,83 9                 -                               15 ,6 37 ,83 9                 15 ,63 7 ,83 9                  -                                      15,637,839                     15,637,839                      

18 ,37 9 ,354 ,2 39         14 ,94 8 ,60 8 ,6 79         33 ,32 7 ,96 2 ,9 18         17 ,98 4 ,53 1,88 2         14 ,9 48 ,6 08 ,67 9         32 ,9 33 ,140 ,5 61          13,800,882,636          16,253,393,747          30,054,276,383          

16 ,24 7 ,045 ,5 50         6 , 77 7 ,68 8 ,5 20          23 ,0 24 ,73 4 ,07 0        15 ,97 4 ,515 ,03 2         6 , 75 2 ,70 8 ,18 0           2 2 ,72 7 ,2 23 ,2 12         15,209,231,011             6,650,220,430            21,859,451,441             

Bills pa yable 7 ,109 ,4 85 ,9 19            7 , 10 9 ,48 5 ,919            7 , 10 9 ,48 5 ,919            7 ,10 9 ,4 85 ,9 19            6,309,485,919             6,309,485,919              

Ac crue d inte rest and other

payables 3 36 ,4 01,3 98               33 6 ,40 1,39 8               3 32 ,34 4 ,78 0              33 2 ,34 4 ,78 0               280,356,013                  -                                      280,356,013                   

Re de ema ble  pre fe rred

sha res 1,483 ,4 29                   1,48 3 ,42 9                    1,36 5 ,00 0                   1, 36 5 ,00 0                    1,365,000                        -                                      1,365,000                         

O ther liabilitie s 47 6 ,570 ,5 65              4 76 ,57 0 ,56 5              47 2 ,38 1,75 2               47 2 ,3 81,752               227,090,899                 -                                      227,090,899                  

17 ,0 61,500 ,9 42         13 ,8 87 ,17 4 ,4 39         30 ,94 8 ,67 5 ,3 81         16 ,7 80 ,60 6 ,56 4         13 ,86 2 ,19 4 ,09 9         30 ,64 2 ,80 0 ,663         15,718,042,923           12,959,706,349          28,677,749,272          

Ne t a sse ts (lia bilitie s) 1,3 17 ,853 ,2 97            1,0 61,434 ,2 40            2 ,3 79 ,28 7 ,53 7           1, 20 3 ,92 5 ,318            1,08 6 ,414 ,58 0            2 ,29 0 ,33 9 ,89 8           (₱1,917,160,287) ₱3,293,687,398 ₱1,376,527,111

Fina nc ia l Liabilities De posit lia bilities

De ce mbe r 3 1,  20 23 De cembe r 31,  20 23 December 31, 2022



 

 
 

23. Equity 

 
The amount of the authorized common share of the Group is ₱1.50 billion and is divided into 150,000,000 
common shares with a par value of P= 10  per share. 

The Group has total issued and outstanding shares of 133,955,801 as at December 31, 2023 and 2022. 

Capital Management 

The primary objective of the Parent’s capital management is to ensure its ability to have sufficient capital to 
underpin its risk-taking activities, continue as a going concern, maintain a strong credit rating and quality Capital 
Adequacy Ratio (CAR), ensure compliance with BSP regulations and provide reasonable returns and benefits 
to its shareholders. 

 
The BOD manages its capital structure and makes adjustments to it in light of changes in economic conditions 
and the risk characteristics of its activities. No changes were made in the objectives, policies and processes 
from the previous years. 

 
Regulatory Qualifying Capital 
Under existing BSP regulations, the determination of the Group’s compliance with regulatory requirements and 
ratios is based on the amount of the Group’s “unimpaired capital” (regulatory net worth) for reporting to the 
BSP, which is determined on the basis of regulatory accounting policies which differ from PFRS in some 
respects. 

 
The BSP sets and monitors compliance with minimum capital requirements by banks. In implementing current 
capital requirements, the BSP has issued Circular No. 688 which implemented the Revised Risk Based Capital 
Adequacy Framework under Basel 1.5 effective on January 1, 2012. It requires the Parent to maintain a 
prescribed risk-based capital adequacy ratio (expressed as percentage of qualifying capital to risk weighted 
assets) of not less than 10.00%. 

Qualifying capital consists of Tier 1 and Tier 2 capital elements, net of required deductions from capital. Tier 1 
capital includes paid-up capital, retained earnings and current year profit. Deferred income tax and total 
outstanding unsecured credit accommodations, both direct and indirect, to directors, officers, stockholders, and 
related interests (DOSRI) are considered as deductions from the Tier 1 Capital. On the other hand, Tier 2 
capital is comprised of general loan provision which is limited to 1.00% of credit risk-weighted assets. 

The breakdown of the Group’s risk-weighted assets as at December 31, 2023 and 2022 as reported to the BSP 
follows (in millions): 

 
 Consolidated Separate Individual 

2023 2023 2022 

Credit risk-weighted assets ₱28,292 ₱28,292 ₱24,254 
Operational risk-weighted assets 3,156 3,156 2,558 

 
₱31,448 ₱31,448 ₱26,812 



 

The following table sets the capital adequacy ratio as reported to the BSP as of December 31, 2023 and 2022 
(in millions): 

 
 Consolidated Separate Individual  

2023 2023 2022 

CET-1 capital 
Less: Regulatory adjustments to CET-1 

₱5,004 
178 

₱5,004 
178 

 ₱4,121 
274 

 4,825 4,825 3,847 

Additional Tier 1 (AT-1) capital 
Less: Regulatory adjustments to AT-1 - - - 
Total Tier 1 Capital 4,825 4,825 3,847 
Tier 2 Capital 219 219 178 
Less: Regulatory adjustments to Tier 2 capital 7 7 7 
Total Tier 2 Capital 212 212 171 
Total qualifying capital 5,037 5,037 4,018 

Total risk-weighted assets ₱31,448 ₱31,448 ₱26,812 

CET-1 Capital Ratio 15.34% 15.34% 14.40%
Tier 1 Capital Ratio 15.34% 15.34% 14.40%

Total Capital Ratio 16.02% 16.02% 15.05%

24. Service Charges, Fees and Commissions     

This account consists of: 
    

 Consolidated Separate Individual  

 2023 2023 2022  

Bank commissions 
Service fees 

₱851,296,055 
9,290,844 

₱851,296,055 
8,862,667 

₱692,472,783 
5,528,294 

 

 
₱860,586,899 ₱860,158,722 ₱698,001,077 

 

     

25. Retirement Cost     

 
The Group has a funded, noncontributory defined benefit retirement plan covering all of its regular and full-time 
employees. The actuarial present value of the retirement benefit liability under the plan is measured in terms 
of actuarial assumptions of mortality, investment yield and salary increase rates. 

 
The Group’s retirement plan is registered with the BIR as a tax-qualified plan under R.A. No. 4917, as amended, 
and complies with the minimum retirement benefit specified under RA No. 7641, the “New Retirement Law”. 

The plan typically exposes the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk 
and salary risk. 

 
Investment risk 
The present value of the defined benefit plan liability is calculated using a discount rate determined by reference 
to high quality corporate bond yields; if the return on plan asset is below this rate, it will create a plan deficit. 

 
Interest rate risk 
A decrease in the government bond interest rate will increase the plan liability; however, this will be partially 
offset by an increase in the return on the plan’s debt investments. 

 
Longevity risk 
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the 
mortality of plan participants both during and after their employment. An increase in the life expectancy of the 
plan participants will increase the plan’s liability. 



 

Salary risk 
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan 
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability. 

 
The risk relating to benefits to be paid to the dependents of the plan members (widow and orphan benefits) is 
re-insured by an external insurance company. 

 
No other post-retirement benefits are provided to these employees. 

The most recent actuarial valuation of the present value of the defined benefit obligation was carried out at 
December 31, 2021, by an independent actuary. The present value of the defined benefit obligation, the related 
current service cost and past service cost, were measured using the Projected Unit Credit Method. 

 
As at December 31, 2023 and 2022, the principal actuarial assumptions used in determining retirement benefits 
liability for the Group’s retirement plan are shown below: 

 
 Consolidated Separate Individual 

2023 2023 2022 

Average working life 31 years 31 years 31 years 
Discount rate 6.12% 6.12% 5.08% 
Future salary increases 6.00% 6.00% 6.00% 

 
The following table shows reconciliation from the opening balances to the closing balances for net retirement 
benefit liability and its components. 

 

 

 

 

Movements in remeasurement losses on retirement benefit plan are as follow: 
 

 Consolidated Separate Individual 
2023 2023 2022 

As at January 1 ₱14,031,275 ₱14,031,275 ₱14,031,275 
Actuarial gain - - - 

As at December 31 ₱14,031,275 ₱14,031,275 ₱14,031,275 

 

  

2023 2022 2023 2022 2023 2022

Balance at January 1         353,299,036           302,015,298         346,041,526                   328,602,893              7,257,510           (26,587,595)

Included in Profit or Loss

Current service cost           45,558,161             35,941,361          45,558,161            35,941,361 

Contributions           63,118,934                     62,077,417         (63,118,934)           (62,077,417)

Benefits paid            (5,720,063)           (5,720,063)                    (61,331,811)                         -              61,331,811 

Asset Return in Net Interest Cost           17,578,910         (17,578,910)                         -   

Interest expense           17,947,591             15,342,377                     16,693,027          17,947,591            (1,350,650)

            57,785,689             51,283,738           74,977,781                     17,438,633         (17,192,092)            33,845,105 

Included in OCI

Remeasurement gain (loss) on 

DBO):

Due to change in financial 

assumption

Due to experience

Remeasurement (loss) gain on 

plan assets 47,470,005         (47,470,005)       
                        -   

(Gain)/Loss to be Recognized in 

OCI
         (55,950,821)         (55,950,821)                         -   

(55,950,821)        -                       47,470,005         -                               (103,420,826)     -                      

 Balance at December 31 355,133,904        353,299,036          468,489,312       346,041,526                  (113,355,408)     7,257,510            

Defined Benefits Obligation Fair Value of Plan Assets Net Retirement Benefit



 

Sensitivity Analysis 
   

 
Reasonably possible changes to one of the relevant actuarial assumptions, with all other assumptions constant, 
would have affected the net retirement liability of the Group by the amounts shown below: 

 
Change in  Defined Benefit Obligation  

 Assumption 2023 2022 

Discount rate + 100 bps (₱34,350,303) (₱34,350,303) 

 - 100 bps 57,452,918 57,452,918 

Salary increase rate + 100 bps 55,086,375 55,086,375 
 - 100 bps (33,975,089) (33,975,089) 

 
Although the analysis does not take account of the full distribution of cash flows expected under the plan, it 
does provide an approximation of the sensitivity of the assumption shown. 

 
The defined benefit plans expose the Group to actuarial risks, such as longevity risk, interest risk, and market 
(investment risk). 

 
The actuary determines the level of funding appropriate for the Group’s retirement plan which takes into 
consideration the Group’s employee data, retirement plan benefits and retirement fund balance. 

 
The weighted average duration of the defined benefit obligations is equal to the expected average remaining 
working lives as at December 31, 2023 and 2022. 

 
Compensation and Fringe Benefits 
The details of the following accounts are as follow: 

 

 
Consolidated 

 

 
Separate 

 

 
Individual 

 2023 2023 2022 

Salaries and wages ₱659,273,814 ₱653,358,554 ₱464,288,827 
Fringe benefits 115,531,228 113,264,150 166,145,995 
Retirement expense 36,000,000 36,000,000 34,590,711 
Director’s fee 5,288,876 5,288,876 3,688,855 
Other benefits 24,119,189 22,079,147 26,645,517 

 
₱840,213,106 ₱829,990,727 ₱695,359,905 

 

Maturity analysis of the undiscounted benefit payments: 
 

 Consolidated Separate Individual 
  2023 2022 

Less than 5 years ₱122,525,835 ₱122,525,835 ₱69,420,683 
More than 5 to 10 years 30,201,625 30,201,625 42,435,134 
More than 10 years 14,227384,978 14,227384,978 12,140,885,874 

 
₱14,380,112,438 ₱14,380,112,438 ₱12,252,741,691 

    

26. Leases    

 
Group as Lessee 
The Group leases the premises occupied by most of its branches. The lease contracts are for periods ranging 
from 5 to 15 years and are renewable upon mutual agreement between the Group and the lessors. The lease 
obligation is subject to an implicit rate in the lease contract used to discount liability ranging from 5% to 8% per 
annum. 

Maturity analysis - contractual undiscounted cash flows: 

 
 Consolidated Separate Individual 



 

Within one year ₱70,876,583 ₱70,876,583 ₱70,876,583 

After one year but not more than five years 202,158,608 202,158,608 202,158,608 
More than five years 93,013,807 93,013,807 93,013,807 

 
₱366,048,998 ₱366,048,998 ₱366,048,998 

 
Set out below are the carrying amounts of lease liabilities and the movements during the year: 

 
 Consolidated Separate Individual 

2023 2023 2022 

As at January 1 ₱212,436,831 ₱212,436,831 ₱213,281,713 
Additions   19,780,432 

Accretion of interest 52,847,345 52,847,345 52,847,345 

Payments (84,063,061) (84,063,061) (73,472,659) 

As at December 31 ₱181,221,115 ₱181,221,115 ₱212,436,831 

Right-of-use Assets 
   

 
Details and movements of right-of-use assets follow: 

 
 Consolidated Separate Individual 

2023 2023 2022 

As at January 1 ₱220,508,080 ₱220,508,080 ₱245,653,015 
Additions   19,780,432 
Depreciation (41,136,651) (41,136,651) (44,925,367) 

As at December 31 ₱179,371,426 ₱179,371,426 ₱220,508,080 

    

27. Miscellaneous Expenses 

This account consists of: 

 
 
 

 
Consolidated 

 
 
 

 
Separate 

 
 
 

 
Individual 

  2023 2023 2022 

 Fees and commission ₱30,970,708 30,520,144 27,973,761 
 Marketing and advertising 3,460,693 3,171,960 2,607,745 
 Supervision fees 9,554,616 9,496,874 1,047,536 
 Periodicals and magazines 159,842 159,362 196,534 
 Fines, penalties and charges 315,544 302,085 783,125 
 Others 37,113,327 36,662,010 101,380,622 

  
₱81,889,042 ₱80,312,434 ₱133,989,323 

 
Other expenses include expenses which are not directly related to any specific expense accounts e.g., fuel 
and lubricants, value gifts and treats distributed to clients, charity events and employees, and supervision fees. 

 

28. Income and Other Taxes 
 

Income and other taxes are comprised of Regular Banking Unit (RBU) and Foreign Currency Deposit Unit 
(FCDU) income taxes which are discussed as follows: 

Under Philippine tax laws, the Group is subject to percentage and other taxes presented under “Taxes and 
licenses” account in the statements of income as well as income taxes. Percentage and other taxes paid consist 
principally of gross receipts tax (GRT) and documentary stamp taxes. 

Income taxes include the corporate income tax, discussed below, and final tax paid which represents the final 
withholding tax on gross interest income from government securities and other deposit substitutes. These 



 

income taxes, as well as the deferred tax benefits and provisions, are presented as provision for income tax in 
the statements of income. 

 
Income tax expense consists of:  

 
Consolidated 

 

 
Separate 

 

 
Individual 

 2023 2023 2022 

Current income tax expense ₱184,057,937 ₱181,896,645 ₱180,222,327 
Deferred tax expense 69,089,424 69,089,425 50,456,599 

 
₱253,147,361 ₱250,986,070 ₱230,678,926 

The current provision for corporate income tax in 2023 and 2022 represents regular corporate income tax. The 

amount of provision for deferred income tax in 2021 relating to changes in tax rate amounted to 
₱11,694,836. 
 

The reconciliation of the income tax expense computed at the statutory tax rate to the effective income tax 
shown in consolidated and separate statements of income follows: 

 
 Consolidated Separate Individual 
 2023 2023 2022 

Income before income tax ₱1,497,032,700 ₱1,488,387,536 ₱1,083,042,702 

Income tax at statutory income tax rate of 25%    

in 2023 and 2022 374,258175 372,096,884 270,760,676 

Additions to (reductions in) income taxes 
resulting from the tax effects of: 

Nondeductible expense 

 

 
16,250,107 

 

 
16,250,107 

 

 
13,360,583 

Tax-exempt income (62,624,121) (62,624,121) (53,442,333) 
FCDU net profit items - - - 
Allowable expense (78,559,798) (78,559,798) - 
Nontaxable income (65,266,427) (65,266,427) - 
DTA expense 69,089,425 69,089,425 - 

Effective income tax ₱253,147,361 ₱250,986,070 ₱230,678,926 

 
The components of net deferred tax liabilities in consolidated and separate statements of financial position 

follow: 

 

 

Consolidated

Tax Base
 Deferred Tax Asset 

(Liability) 

Deferred Tax Asset on:

 Al lowance for credi t losses  716,524,324           179,131,081                       

 Retirement l iabi l i ty (asset) 113,355,408           28,338,852                         

 Remeas urement loss es  on retirement 14,031,275             3,507,819                           
 Accrued expens es  -                         -                                      

843,911,007              210,977,752                          

 Deferred Tax Liability on: 

 Net unreal ized ga in on financia l  a ssets  at FVOCI (186,113,341)         (46,528,335)                        

 Unreal ized ga in on foreclosed properties   (1,195,778,517)      (298,944,629)                      

 Unreal ized foreign exchange ga in (990,180)                (247,545)                             

(1,382,882,039)         (345,720,510)                         

Deferred Tax Asset (Liability) - net (538,971,031)            (134,742,758)                         

2023



 

 

 

 
 

      

29. Related Party Transactions     

 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party 
or exercise significant influence over the other party in making financial and operating decisions. Parties are 
also considered to be related if they are subjected to common control or common significant influence. Related 
parties may be individuals or corporate entities. 

 
Details of the separate and individual related party transactions as at and for December 31, 2023 and 2022 
follow: 

 
December 31, 2023 December 31, 2022 

 

Amount/ Outstanding Amount/ Outstanding 
Volume Balance Volume Balance Terms Conditions 

 

Key Management 
Personnel 

Demand deposit ₱1,086,273 ₱1,486,912 (₱1,006,223) ₱400,639 0% interest rate 0.25% interest 
if the account 

Savings deposit 14,348,182 238,389,626 (13,358,142) 224,041,444  reach the 
      ₱10,000.00 

      maintaining 
balance 

Time deposit 31,618,788 102,899,343 (30,615,768) 71,280,555 30 days 3.00% - 4.00% 
     to 1 year interest rate 

Other Related Parties 
Savings deposit 

 
4,149,598 

 
49,509,369 

 
4,149,598 

 
45,359,771 

  
0.25% interest 

 if the account 
reach the 
₱10,000.00 
maintaining 

balance 

 

Details of deposit liabilities with related parties are not disclosed in compliance with R.A. No. 1405, Law on the 
Secrecy of Group Deposits and BSP Circular No. 895, Guidelines on Related Party Transactions. 

 
The related party transactions shall be settled in cash. The outstanding balances of related party transactions 
are not impaired as at December 31, 2023 and 2022. 

Compensation of Key Management Personnel of the Group 
Key management personnel are those persons having authority and responsibility for planning, directing and 

Separate

Tax Base
 Deferred Tax Asset 

(Liability) 
Tax Base

 Deferred Tax Asset 

(Liability) 

Deferred Tax Asset on:

 Allowance for credit losses 706,884,881     176,721,220               303,061,262  75,765,316                

 Retirement liability (asset) 113,355,408     28,338,852                -                -                            

 Remeasurement losses on retirement 14,031,275       3,507,819                  14,031,275    3,507,819                  

 Accrued expenses -                   -                            -                -                            

834,271,564        208,567,891                 317,092,537     79,273,134                   

 Deferred Tax Liability on: 

 Net unrealized gain on financial assets at 

FVOCI (186,113,341)    (46,528,335)               

 Adjustment of PFRS 16 (34,279,613)      (8,569,903)                 (4,527,411)     (1,131,853)                 

 Retirement asset -                   -                            (37,435,724)   (9,358,931)                 

 Unrealized gain on foreclosed properties  (1,169,038,275)  (292,259,569)              (638,654,221) (159,663,555)              

(1,389,431,229)    (347,357,807)                (680,617,356)    (170,154,339)                

Deferred Tax Asset (Liability) - net (555,159,665)       (138,789,916)                (363,524,819)    (90,881,205)                  

20222023



 

controlling the activities of the Group, directly or indirectly, including any director (whether executive or 
otherwise) of that Group. 
 
 

The remuneration of directors and other members of key management included in the “Salaries and other 
employee benefits” account in consolidated and separate statements of income for the years ended December 
31, 2023 and 2022 follows: 

 
Consolidated Separate Individual 

 

2023 2023 2022 
 

Short-term employee benefits ₱59,767,389 ₱59,767,389 ₱57,989,490 
Directors’ remuneration  5,288,876  5,288,876  3,447,362 

 

₱65,056,265 ₱65,056,265 ₱61,436,852 
 

30. Other Matters 

 

(a) Contingencies 

The Group is a party to certain lawsuits or claims filed by third parties which are either pending decision 
by the courts or are subject to settlement agreements. The outcome of these lawsuits or claims cannot be 
presently determined. In the opinion of management and its legal counsel, the eventual liability from these 
lawsuits or claims, if any, will not have a material effect on the financial statements of the Group. 

The Group has contingent liabilities particularly items held in trust as collateral amounting to ₱1,988,657 
and ₱21,393,487 as at December 31, 2023 and 2022, respectively. 

 

(b) Commitments 

There were no outstanding purchase commitments as at December 31, 2023 and 2022. 
 

31. Supplementary Information Required Under BSP Circular No. 1074 

 
Basic Quantitative Indicators of Financial Performance and Liquidity 

The following basic ratios measure the financial performance and liquidity of the Group: 

 
 Consolidated Separate Individual 

2023 2023 2022 

Return on average equity 23.23% 25.23% 24.06% 
Return on average assets 3.40% 3.40% 2.80% 
Net interest margin on average 

earning assets 9.66% 9.66% 9.19% 
Capital to risk assets ratio 16.01% 16.02% 14.95% 
Minimum liquidity ratio 33.57% 33.57% 43.22% 
Leverage ratio 13.86% 13.97% 12.67% 

Total exposure measure ₱36,101,278,142 ₱35,814,448,822 ₱29,443,396,899 



 

 
 

 
Significant Credit Exposures as to Industry Sector 
As at December 31, 2023 and 2022, information on the concentration of credit as to industry before taking into 
account the allowance for credit losses follow: 

 
 
BSP considers that concentration of credit risk exists when the total loan exposure to a particular industry or 
economic sector exceeds 30.00% of total loan portfolio. Identified concentration of credit risks are controlled 
and managed accordingly. The Group’s loan portfolio ‘Other community, social and personal service activities’ 
exceeds the BSP’s 30% concentration as at December 31, 2023 and 2022. 

 

Breakdown of Total Loans as to Security 
As at December 31, 2023 and 2022, the breakdown of loans as to collateral follows: 

 

               
 
Breakdown of Total Loans as to Status 
Under banking regulations, loan accounts shall be considered non-performing when they are considered 
impaired under existing accounting standards, classified as doubtful or loss, in litigation, and/or there is 
evidence that full repayment of principal or interest is unlikely without foreclosure of collateral, if any. All other 
loans, even if not considered impaired, shall be considered non-performing if any principal and/or interest are 
unpaid for more than ninety (90) days from contractual due date, or accrued interests for `more than ninety 
(90) days have been capitalized, refinanced, or delayed by agreement. Restructured loans shall be considered 
non-performing. However, if prior restructuring, the loans were categorized as performing, such classification 
shall be retained. Moreover, nonperforming loans (NPLs) shall remain classified as such until (a) there is 

Amount % Amount % Amount %

Other community, social and personal service activities 14,389,970,929                  57.03% 14,301,381,813        56.91% 10,828,803,781     51.13%

Agriculture, Forestry and Fishing 4,232,533,114                    16.77% 4,219,468,004          16.79% 4,934,942,343        23.30%

Real Estate Activities 2,214,022,429                    8.77% 2,214,022,429          8.81% 1,799,515,121        8.50%

  Wholesale and Retail Trade, Repair of Motor Vehicles, Motorcycles 1,653,088,064                    6.55% 1,653,088,064          6.58% 1,345,921,848        6.35%

Accommodation and Food Service Activities 590,451,663                        2.34% 590,451,663              2.35% 480,737,724           2.27%

Construction 532,580,989                        2.11% 532,580,989              2.12% 433,620,207           2.05%

 Financial and Insurance AcBviBes 457,996,520                        1.82% 457,996,520              1.82% 372,894,545           1.76%

Education 365,193,541                        1.45% 365,193,541              1.45% 297,335,621           1.40%

Private households with employed persons 245,802,542                        0.97% 245,802,542              0.98% 236,099,689           1.11%

Human Health and Social Work Activities 192,602,590                        0.76% 192,602,590              0.77% 156,814,413           0.74%

Manufacturing 157,845,417                        0.63% 157,845,417              0.63% 128,515,594           0.61%

Transportation and Storage 103,890,764                        0.41% 103,890,764              0.41% 84,586,449              0.40%

Electricity, Gas, Steam and Air-Conditioning Supply 85,637,115                          0.34% 85,637,115                0.34% 69,724,576              0.33%

Mining and Quarrying 11,968,104                          0.05% 11,968,104                0.05% 9,744,268                0.05%

25,233,583,781                  100.00% 25,131,929,555        100.00% 21,179,256,179     100.00%

2022

Consolidated Separate Individual

2023 2023

Amount % Amount % Amount %

Loans secured by:

Real estate P11,246,777,975 44.51% P11,189,347,586 44.46% P10,298,217,506 56.41%

Chattel 968,512,705 3.83% 967,944,183 3.85% 1,084,127,762 5.94%

Others 268,741,314 1.06% 245,802,542 0.98% 291,255,302 1.60%

12,484,031,993 49.40% 12,403,094,312 49.28% 11,673,600,570 63.95%

Unsecured 12,785,703,848 50.60% 12,764,954,213 50.72% 6,581,842,166 36.05%

P25,269,735,841 100.00% P25,168,048,525 100.00% P18,255,442,736 100.00%

Consolidated Separate 2022



 

sufficient evidence to support that full collection of principal and interests is probable and payments of interest 
and/or principal are received for at least six (6) months; or (b) written-off. Microfinance and other small loans 
with similar credit characteristics shall be considered non-performing after contractual due date or after they 
have become past due. 

 
As at December 31, 2023 and 2022, the Performing and NPLs of the Group, classified per product type are as 
follows: 
 
 

 
 

On the Group level, gross and net NPL rations are 7.17% as at December 31, 2023. On the Parent level, gross 
and net NPL rations are 7.18% and 7.93% as at December 31, 2023 and 2022, respectively. 

 
Aggregate amount of secured liabilities and assets pledged as security 
In the normal course of operations, the Group has no secured liabilities and securities pledged as security. 

 
Information on Related Party Loans 

In the ordinary course of business, the Group has various transactions with its related parties and with certain 
DOSRI. These transactions usually arise from normal banking activities such as lending, borrowing, deposit 
arrangements and trading of securities, among others. Under existing policies of the Group, transactions with 
related parties are made substantially on the same terms as with other individuals and businesses of 
comparable risks. 

 
Under current banking regulations, the amount of individual loans to DOSRI, of which 70.00% must be secured, 
should not exceed the amount of their respective unencumbered deposits and book value of their respective 
investments in the Group. In the aggregate, loans to DOSRI generally should not exceed the lower of the 
Group’s total regulatory capital or 15.00% of the total loan portfolio. 

 
The following table shows information relating to DOSRI loans: 

 
 Consolidated Separate Individual 
 2023 2023 2022 

Total outstanding DOSRI loans ₱55,998,920 ₱55,998,920 ₱45,415,520 
Percent of DOSRI loans to total loans 0.22% 0.22% 0.22% 

Percent of unsecured DOSRI loans to total 
DOSRI loans 

 
Nil 

 
Nil 

 
Nil 

Consolidated Separate Individual

2023 2023 2022

Gross Performing Loans:

Small and medium-sized entity loans           5,403,243,486           5,368,179,024            4,526,206,255 

Salary loans         12,510,636,039         12,490,472,484            8,762,384,787 

Agrarian reform loans           3,711,173,730           3,698,783,732            4,429,053,114 

Housing loans              631,369,264              622,995,636                500,692,927 

Auto loans              934,715,422              934,146,901            1,044,418,623 

Loans to individuals for other purposes              266,560,770              245,251,805                236,099,689 

        23,457,698,712         23,359,829,582          19,498,855,395 

Gross NPLs:

Small and medium-sized entity loans              866,248,078              866,248,076                549,779,607 

Salary loans              275,067,809              274,481,729                536,130,720 

Agrarian reform loans              557,511,444              556,803,242                505,889,229 

Housing loans                 77,231,973                 76,337,876                  65,583,052 

Auto loans                 33,797,283                 33,797,283                  23,018,176 

Loans to individuals for other purposes                   2,180,543                      550,737                                   -   

          1,812,037,129           1,808,218,943            1,680,400,784 

Less: deductions as required by the BSP                                  -                                    -    - 

Net NPLs           1,812,037,129           1,808,218,943            1,680,400,784 



 

Percent of past due DOSRI loans to total 
DOSRI loans Nil Nil Nil 

Percent of nonperforming DOSRI loans to total 
DOSRI loans Nil Nil Nil 

Contingencies and Commitments Arising from Off-Balance Sheet Items 
In the normal course of operations, the Group makes various commitments, such as guarantees, commitments 
to extend credit, etc., which are not reflected in the accompanying consolidated and separate financial 
statements. The Group does not anticipate any material losses as a result of these transactions. 

The following is a summary of contingencies at their peso equivalent contractual amounts arising from off- 
books accounts as at December 31, 2023 and 2022: 

 
 Consolidated Separate Individual 

2023 2023 2022 

Late deposits/payments received ₱1,969,596 ₱1,969,596 ₱21,371,494 
Items held for safekeeping 7,538 7,538 8,842 
Items held as collateral 11,523 11,523 13,151 

 ₱1,988,657 ₱1,988,657 ₱21,393,487 

 
These obligations are not recognized in consolidated and separate statements of financial position, however, 
these contain credit risk and are therefore part of the overall risk of the Group. 

 

 
 

 

32. Supplementary Information Required under Revenue Regulations (RR) 

Presented below is the supplementary information which is required by the BIR under its existing Revenue 
Regulations (RR) to be disclosed as part of the notes to separate financial statements in addition to the 

disclosures mandated under PFRS. 

 
Revenue Regulation (RR) No. 15-2010 

 
The Bureau of Internal Revenue (BIR) has issued RR No. 15-2010 which requires certain tax information to be 
disclosed in the notes to the financial statements in addition to the disclosures mandated under PFRS. 
Presented below is the supplementary information required under RR 15-2010: 

 

a. Other taxes and licenses 

Details of the Group’s other taxes and licenses and permits in 2022 are as follows: 
 

Business permit ₱6,236,862 

Documentary stamp tax 128,185,539 

BIR Annual registration fee 130,000 

Gross receipt tax 61,622,136 
 

₱196,174,537 
 

 

b. Withholding taxes 

Details of withholding taxes paid in 2023 are as follows: 
 

Withholding tax on compensation ₱16,509,963 

Expanded withholding taxes 14,395,756 

Final withholding taxes 26,464,638 
 

₱57,370,357 
 

 

c. Tax assessment and cases 

The Group has no unpaid deficiency tax assessments as of December 31, 2023 nor does it have any 
pending tax cases, litigation and/or prosecution in courts or bodies outside the BIR. 

 
REVENUE REGULATION (RR) NO. 34-020 



 

 
RR No. 34-2020, Prescribing the Guidelines and Procedures for the Submission of BIR Form No. 1709, 

Transfer Pricing Documentation (TPD) and other Supporting Documents, Amending for this Purpose the 
Pertinent Provisions of RR Nos. 19-2020 and 21-2002, as amended by RR No. 15-2010, to streamline the 
guidelines and procedures for the submission of BIR Form No. 1709, TPD and other supporting documents. 

Section 2 of the RR enumerated the taxpayers required to file and submit the RPT Form, together with the 
Annual Income Tax Return. 

 
The Company is not covered by the requirements and procedures for related party transactions provided under 
RR 34-2020 for the year ended December 31, 2023. 
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